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CHINA SECURITIES REGULATORY COMMISSION
SHANGHAI STOCK EXCHANGE

The Company prepared its 2021 Annual Report in accordance with relevant regulations and guidelines
set forth by the China Securities Regulatory Commission and the Shanghai Stock Exchange, including
the Publicly Listed Company Information Disclosure Content and Format Guideline No. 2 — Content
and Format of the Annual Report — the Shanghai Stock Exchange Listing Rules. This is a free
translation into English of a report issued in China, solely for the convenience of English-speaking
readers. This report should be read in conjunction with, and is construed in accordance with, China
law and professional auditing standards applicable in China. Should there be any inconsistency
between the Chinese version and the English version, the Chinese version shall prevail. Investors
can access the Company’s 2021 Annual Report on the website of the Shanghai Stock Exchange
(www.sse.com.cn).

Financial statements signed and sealed by the legal representative (Chairman), person-in-charge of accounting

Index of (chief financial officer) and person-in-charge of the accounting department (head of the accounting department)
GOCUMENES e b o L T T T T
available for The original audit report with the seal of the accounting firm and signatures and seals of the certified public
. . accountants

mspec“on .......................................................................................................................................................................................

The originals of all Company documents and manuscripts of announcements publicly disclosed in newspapers
designated by the China Securities Regulatory Commission during the Reporting Period
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CHAIRMAN’S STATEMENT

Dear shareholders and investors,

On behalf of the Board of Directors of CSCEC, | would like to present to you the Annual Report 2021 of the Company,
and to express my sincere gratitude to all stakeholders who have long been supporting and interested in the reform and

development of the Company.

In 2021, we managed to navigate well through the complexities and severe challenges. We worked with owners, customers
and all participants across the industry chain to implement the new development concept in a complete, accurate and
comprehensive manner, and solidly promoted the “six special actions” focusing on the strategic goal of “one creation and
five aspects of strength”, while constantly exploring the path of CSCEC in the new era, and forging ahead in pursuing the

great ambition of building a better life for the people.

We create value, and persevere to create exceptional returns for shareholders. In 2021, the value of new contracts
amounted to RMB3.53 trillion, a year-on-year increase of 10.3%, setting a new record of orders in the global construction
industry; operating revenue was RMB1.89 trillion, a year-on-year increase of 17.1%, the best record ever; net profit
attributable to shareholders of the listed company was RMB51.4 billion, a year-on-year increase of 14.4%; basic earnings
per share was RMB1.25, a year-on-year increase of 16.8%; the operating cash flows maintained a continuous positive
inflow, and the debt-to-asset ratio showed a declining trend; cash dividends exceeded RMB10 billion for the first time,
and the proportion of cash dividends increased for three consecutive years; return rate of net assets and total asset
turnover continued to increase, hitting new high in the past three years. Relying on its robust value creation capability, the

Company ranked 13th in the Fortune Global 500, and maintained the top credit rating for the industry in the world.

We fulfill our responsibilities, and practice the mission of the times to serve the country. The Company continued
to carry forward the “Spirit of Huoshenshan and Leishenshan”, scientifically coordinated the normalized pandemic
prevention and control for tens of thousands of projects under construction at home and abroad, built more than 100
emergency hospitals with high efficiency and quality, and endeavored to support Hong Kong and other key areas to
fight the pandemic. CSCEC successfully completed the construction of major projects such as the “Great Journey”
performance stage and the Central Gifts and Cultural Relics Management Center, 28 Winter Olympic venues with high
quality, which demonstrated its outstanding construction capabilities. The Company took a deep dive into national major
strategies and regional coordinated development strategies. In particular, it invested RMB384.4 billion in strategic regions
such as Beijing-Tianjin-Hebei region, the Yangtze River Delta, Guangdong-Hong Kong-Macao Greater Bay Area (GBA),
and the value of new contracts amounted to RMB3.03 trillion. The Company extensively participated in the high-quality
construction of the Belt and Road Initiative (BRI), promoted the implementation of high-standard, sustainable projects that

benefit people’s livelihood, and maintained the steady development of overseas business.
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We build up strong driving force and accelerate the reform to promote institutional innovation. The Company made
every effort to deepen reform, optimized the modern corporate system with Chinese characteristics, and further improved the
efficiency of corporate governance. The Company thoroughly implemented the tenure system and contractual management
among subsidiaries, and the professional manager system among 64 subsidiaries, unleashing the vitality from reform and
development of subsidiaries at all levels. The Company explored the implementation of various forms of medium- and long-
term incentives to ignite the enthusiasm of employees to a greater extent. The Company has been awarded Grade A in the
business performance assessment of the heads of the centrally-administered state-owned enterprises for 16 times, and is the

only construction company among the SSE 50, FTSE China A50 Index constituent stocks.

We build the future, and actively lead technological innovation to empower industry changes. The Company did its utmost
to work through the technical bottlenecks and continued to enhance the ability of “Created in China” in the construction field.
The Company invested RMB39.9 billion in scientific research throughout the year, and the investment intensity exceeded 2%
for the first time. It applied carbon fiber cable anchor system in thousand-ton grade to the world’s first large-scale engineering
project, successfully and independently developed the underlying graphics platform technology of engineering construction
software and released its own software brand; promoted green and low-carbon transformation in the construction field, and
accelerated the promotion and application of 5G smart construction sites. During the Reporting Period, the Company has won 5
State Science and Technology Progress Awards, including 2 first prizes; 15 Tien-yow Jeme Awards and 35 Luban Awards, and

the number and quality of awards have reached a record high.

We build a beautiful society, and practice the social responsibility as a central enterprise with high standards. Taking
advantage of the entire industry chain, the Company vigorously participated in the construction of urban renewal, shantytown
renovation, urban infrastructure, and ecological and environmental protection projects, to guarantee people’s livelihood, and
continuously improve the people’s sense of gain, security and happiness. The Company bravely assumed the responsibility
as the head of the industrial chain, and driven upstream and downstream enterprises to overcome difficulties and for common
development; created more than 2.4 million jobs, including ones for 32,000 fresh graduates, and made important contributions
to stabilizing employment. The Company promoted the consolidation and expansion of poverty alleviation achievements in the

assisted areas, and offered comprehensive support for the revitalization of rural industries.

In 2022, as China accelerates the construction of a new development pattern and the transformation and upgrading of
the construction and real estate industry, opportunities and challenges will continue to coexist in the future. CSCEC will
be committed to high-quality development, deepen reform and innovation, and further leverage its super-large-scale
strategic advantages. It will be committed to “seeking progress while maintaining stability”, “drawing a comprehensive
and complete blueprint”, safe operation, technology driven comprehensive innovation, focusing on key areas to develop
emerging businesses, and promoting the optimization and upgrading of business structure. Throughout the year, we strive
to secure new contract valuing more than RMB3.85 trillion and achieve operating revenue of more than RMB2.01 trillion.
We will continue to maintain a high level of stable operation and deliver excellent performance in return for the love and

support of our shareholders and all sectors of society.

Chairman: Zheng Xuexuan

April 15, 2022
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Newly signed contract
value amounted to

RM B3,5295 billion

a year-on-year increase of

10.3.

Achieving revenue of

RM B 1 ,891 3 billion

a year-on-year increase of

17.1s

%
=

Achieving net profit attributable to
shareholders of the Company of

RM B51 .41 billion

a year-on-year increase of

14.4,,

&

Weighted average return on
net assets was

15.93.

remaining the leading
level in the industry

Asset-liability ratio at the end of the
period was

13.2,,

a year-on-year decrease of

0 . 5 percentage points

Operating cash flows was

RM B 1 4-36 billion

remaining positive
cash inflow

@ Total amount of cash dividend exceeded RMB10 billion for the first time

Proposed to distribute cash dividend of R M B 2 0 50 (tax inclusive) for

every te n shares to all shareholders

The total cash dividend amounted to R M B 1 0 .49 billion, a year-on-year increase of 1 6 .4%
The total amount of cash dividend exc e e d e d R M B 1 0 b I I | I 0 n for the first time
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T

Newly signed contract value
amounted to

R IVI 82,2506 billion

a year-on-year increase of

8.3

0

[ <= [Piincipal businesses improved steadily

Further consolidation on the advantages in housing construction

Achieving revenue of

RMB1,1471 billion

a year-on-year increase of

14.6.

E I:I: Infrastructure business achieved rapid growth

Newly signed contract value
amounted to

R M B 843.9 billion

a year-on-year increase of

24.1,

Newly signed contract value
amounted to

R M B 1 2.9 billion

a year-on-year decrease of

9.8

Achieving revenue of

RM B41 0.0 billion

a year-on-year increase of

17.1

_ ! Survey and design business improved in both quality and quantity

Achieving revenue of

RM B 1 0.8 billion

a year-on-year increase of

2.0
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Real estate business maintained healthy and stable development

Contract sales amount was

R M B422- 1 billion

a year-on-year decrease of

1.9

Contract sales area was

21.43 i

square meters

a year-on-year decrease of

9.6

Newly acquired land ;
bank amounted to 3 Land bank amounted to

1 8-42 million 1 03-95 million

square meters square meters at the

end of the period

Investment properties self-held
reached

1 2.37 million square meters

Achieving revenue of

R M B 5- 84 billion

CS@ Overseas business developed under pressure

Newly signed contract value
amounted to

RM B 1 63.6 billion “~

a year-on-year decrease of !

12.6..

| Achieving revenue of

R I\/I 889-3 billion

| ayear-on-year decrease of

04,
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\\‘ . . .
—Qg: J ‘ed actions to serve the overall situation

e Completed the construction of the “Great Journey” Extensively integrated into strategic regions
such as Beijing-Tianjin-Hebei region, the

performance stage and the Central Gifts and Cultural Relics Ve River Eeanenis Bk ene CUETseansH
Management Center Hong Kong-Macao Greater Bay Area
. . . . Newly signed contract value amounted to
® Meticulously organized the supporting work on the Winter RMBS3.03 trillion,
Olympics and completed the construction of 28 Winter accounting for 86% of the

newly signed contract value

Olympic venues and supporting projects of the Company

e Took the advantages of the entire industry chain and
proactively involved in the regional coordinated development
strategy of the nation

e N
orate reform vyieldin ok . . .
rkable results 1 y Assuming social responsibility

Adhering to the “two consistent implementation principles” | Vigorously participating in the construction of urban renewal,
i shantytown renovation, urban infrastructure and ecological and

Comprehensively implementing the tenure system and environmental protection projects

contractual management to subsidiaries

Assuming the responsibility as the head of the industry chain,
and driving upstream and downstream enterprises to overcome
difficulties and seek common development

Focusing on digital transformation to enhance the
development of new momentum

2 subsidiaries undergoing scientific and technological Achieving success in promoting the

reform \{vere.selec.ted. tas representanvg of “Demonstration ‘ A '!"Nll consolidation and expansion of poverty
Enterprises in Scientific and Technologlcall Reform” by the . 4 |&J‘> alleviation achicvemenis R areas ©f
SASAC of the State Council - o Pt targeted poverty alleviation and counterpart

assistance as well as the effective
connection with rural revitalization

Hired 32,000 graduates and offered over
2,400,000 jobs

n

@\} chievements in scientific and technological

Won 5 State Science and Technology Progress Awards and 15 Tien-yow Jeme Awards

Invested RMB39.9 billion in scientific research throughout the year, with the investment
intensity exceeded 2% for the first time

The first batch of 8 CSCEC technology innovation platforms was established

10,000-ton-leveled multi-functional test system completed the structural test and
analysis with a load of 10,300 tons

Successfully and independently developed the BIM underlying graphics platform
technology and released its own software brand AECMate
12,233 patents were granted, including 876 invention patents
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VI.

VII.

VIIIL.

XI.

IMPORTANT NOTES

The Company’s Board of Directors, Board of Supervisors and Directors, Supervisors and Senior
Management guarantee that information contained in the Annual Report is true, accurate and complete and
does not contain any false representations, misleading statements or material omissions, and severally and
jointly accept legal responsibility thereof.

This Report was passed at the 15th meeting of the third session of the Board of the Company, at which all
the Directors of the Company had attended.

Ernst & Young Hua Ming LLP (Special General Partnership) issued a standard unqualified audit report to the
Company.

Zheng Xuexuan, Head of the Company (Chairman); Wang Yunlin, Head of Accounting (Chief Financial
Officer); and Xie Song, Head of the Accounting Office (Chief Accounting Officer) guarantee that the financial
report set out in the Annual Report is true, accurate and complete.

Profit distribution plan and the conversion plan of reserves to share capital for the Reporting Period
considered by the Board of Directors

On the basis of 41,940,858,844 capital shares as of the date of disclosure, the Company proposes to distribute
a cash dividend of RMB2.50 (tax inclusive) for every 10 shares to all ordinary shareholders, and the ratio of
the annual cash dividend payout to net profit attributable to shareholders of the Company is 20.40%. In case
of any change in its total share capital prior to the record date of shareholders for profit distribution plan, the
Company proposes to maintain the distribution ratio per share unchanged, and to adjust the total distribution
amount accordingly. An announcement containing details of the adjustments will be made separately. The profit
distribution plan was considered and approved at the 15th meeting of the third session of the Board and is subject
to the consideration and approval by the 2021 annual general meeting of the Company.

Risk statement with respect to forward-looking statements
\V Applicable [ N/A

This Report contains certain forward-looking statements made on subjective assumptions and judgments on future
policies and economic trends, which may differ from the actual results or trends due to a range of variables.

The forward-looking statements regarding future plans, development strategies, etc. contained in this Report do
not constitute a material commitment to investors by the Company, and investors are advised to exercise attention.

Whether there is any non-operating misappropriation of funds of the Company by the controlling
shareholder and its related parties

No

Whether the Company has provided any guarantee in favor of external parties in violation of the prescribed
decision-making procedures

No

Whether more than half of the directors are unable to guarantee the truthfulness, accuracy and completeness
of the Annual Report disclosed by the Company

No
Warning on major risks
During the Reporting Period, the Company is not exposed to major risks.

The Company has described possible related risks in detail in this Report. Please refer to the relevant information
set out in “VI. Discussion and Analysis of the Future Development of the Company” under SECTION Il
“MANAGEMENT DISCUSSION AND ANALYSIS”.

Miscellaneous
\V Applicable [ N/A

In addition to the audited financial data, the business data used in this Report comes from the management of the
Company.
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SECTION |

DEFINITIONS

In this Report, unless the context otherwise requires, the following terms shall have the following meanings:

Definitions

CSCEC/the Company

China State Construction Engineering Corporation Limited (FFEZHRRDERLF)

China State Construction/the
Group

China State Construction Engineering Corporation (FERRERBRATE)

China Construction First
Group Corporation to Eighth
Engineering Division

China Construction First Group Corporation Limited to China Construction Eighth
Engineering Division Corp. Ltd. (FERHF—F(EHA)BERADEFERNE/\ITER
BRLQH)

Xinjiang Construction &
Engineering

CSCEC Xinjiang Construction & Engineering (Group) Co., Ltd. (FE#EET (5£H)
BRRF)

COHL

China Overseas Holdings Limited (PEENERBEAT)

CSCEC International
Operations

China State Construction Engineering International Co., Ltd. (FEEREIZBREAT)
(formerly known as China State Construction Engineering Corporation International
Operations (FEERETILIZLF))

China Overseas

The real estate development brand and business owned by China Overseas Land &
Investment Ltd. (FEEINLEBERAE) (00688.HK), a subsidiary of COHL

CSC Land

The real estate brand and business other than “China Overseas” that CSCEC is
engaged in

China Construction
Engineering Design Group

China Construction Engineering Design Group Corporation Limited (FPEHREI&iTE
AERAT)

China Overseas Land &
Investment

China Overseas Land & Investment Ltd. (FREB/NAEERAT) (00688.HK)

CSCl

China State Construction International Holdings Limited (FERREFFEFBRAT)
(03311.HK)

China Overseas Grand Oceans

China Overseas Grand Oceans Group Limited (REEINRFEFAGRAT) (00081.
HK)

CSC Development

China State Construction Development Holdings Limited (FFEZRIMIVERAFTRL
&) (00830.HK)

China Overseas Property

China Overseas Property Holdings Limited (/841 &£FAHERAF) (02669.HK)

West Construction

China West Construction Group Co., Ltd. (FEFEIFRIZKRMHDBERLE) (002302.8Z)

CSC Finance

China State Construction Finance Co., Ltd. (PR SHEAT)

China Construction Fangcheng

China Construction Fangcheng Investment & Development Group Co., Ltd. (&7
BERALERERATRAR)

China Construction Capital

China Construction Capital Holdings Limited (2R AIERERAT)

China State Decoration

China State Decoration Group Co., Ltd. (FERFREIMERGRAE)

China Construction
Infrastructure

China Construction Infrastructure Co., Ltd. (FEEIREMIZERRATE)

CcsScDC

China State Construction Development Co., Ltd. (FERERAXBERATE)

China Construction Science
and Industry

China Construction Science and Industry Corporation Ltd. (FER TERBREAT)
(formerly known as China Construction Steel Structure Co., Ltd. (FENBERAT))

China Construction
Communications

China Construction Communications Engineering Group Co., Ltd. (3 EEI&EH
BRAR)

China Construction Science &
Technology

China Construction Science & Technology Group Co., Ltd. (FERERERBREAT)
(formerly known as China Construction Science & Technology Co., Ltd. (FERHEH
FRAED))

China Construction Harbour
and Channel Engineering
Bureau

China Construction Harbour and Channel Engineering Bureau Group Co., Ltd. (&
BiRERABRRTE)

Articles of Association

Articles of association of China State Construction Engineering Corporation Limited

Reporting Period

From January 1, 2021 to December 31, 2021
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COMPANY PROFILE AND KEY FINANCIAL INDICATORS

Chinese name

FERARNERAE

Chinese abbreviation

ERER

English name

China State Construction Engineering Corporation Limited

English abbreviation

CSCEC

Legal representative

Zheng Xuexuan

Contact Details

Secretary to the Board of Directors

Name Xue Keging

Address CSC Fortune International Center, Building 3, Courtyard 5, Anding
Road, Chaoyang District, Beijing

Telephone 010-86498888

Fax 010-86498170

Email ir@cscec.com

Overview of Basic Information

Registered address

No.15, Sanlihe Road, Haidian District, Beijing

Postal code of the registered address

100037

Office address

CSC Fortune International Center, Building 3, Courtyard 5, Anding
Road, Chaoyang District, Beijing

Postal code of the office address

100029

Website

www.cscec.com

Email

ir@cscec.com

Information Disclosure and Place for Inspection of Annual Report

Name of media designated by the Company

for information disclosure

China Securities Journal, Shanghai Securities News, Securities
Times and Securities Daily

Website designated by CSRC for publishing

annual report

Www.sse.com.cn

Place for inspection of annual report

CSCEC Board Office
CSC Fortune International Center, Building 3, Courtyard 5, Anding
Road, Chaoyang District, Beijing

Overview of Stocks

Brief information on shares

Stock exchange of

Class of shares . .
listing

Abbreviation Stock code Original ticker

A share
Exchange

Shanghai Stock

CSCEC 601668 N/A

Other Relevant Information

Name

Ernst & Young Hua Ming LLP
(Special General Partnership)

Accounting firm engaged
by the Company (domestic)

Office address

Level 16, Ernst & Young Tower, Oriental Plaza,
No. 1 East Chang An Avenue, Dongcheng District,
Beijing, PRC

Name of signatory

Zhou Ying, Yang Shujuan, Shen Yan
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Key Accounting Data and Financial Indicators for the Last Three Years

N Key accounting data

Unit: '000 yuan Currency: RMB

Key accounting data

After adjustment

Change
YoY (%)

Before
adjustment

Revenue 1,891,338,970 1,615,050,549 1,615,023,327 17.1 1,419,836,588
Profit before income taxes 100,886,235 94,272,194 94,290,605 7.0 81,467,846
Net profit attributable to
shareholders of the 51,407,661 44,924,929 44,944,250 14.4 41,881,399
Company
Net profit attributable to
shareholders of the 49,490,347 42,666,265 42,685,522 16.0 42,491,547
Company after deducting
non-recurring profit or loss
Net cash flows from 14,361,321 20,273,615 20,271,781 292 -34,220,077

operating activities

At the end of 2020

At the end of 2021

After adjustment

Change
YoY (%)

Before At the end of 2019

adjustment

Net assets attributable

to shareholders of the 343,900,090 300,463,053 300,421,431 14.5 277,197,681
Company
Total assets 2388249,126  2,192,379,494  2,192,173,839 8.9 2,034,451,929
Total share capital at the end 41,948,168 41,965,072 41,965,072 -0.04 41,975,630

of the Reporting Period

(I  Key financial indicators
Key financial indicators
d After adjustment .Before
adjustment
Basic earnings per share
(RMB/share) 1.25 1.07 1.07 16.8 0.97
Diluted earnings per share
(RMB/share) 1.25 1.07 1.07 16.8 0.96
Basic EPS (RMB/share)
after deducting non- 117 0.99 0.99 18.2 0.98
recurring profit or loss
) Increase by
Weighted average retur on 15.93 15.53 1554 0.40 percentage 15.60
net assets (%) .
points
Weighted average return on
net assets after deducting Increase by
' . 15.33 14.75 14.76 0.58 percentage 15.84
non-recurring profit or ;
points
loss (%)
Net assets per share
attributable to ordinary 7.96 6.92 6.92 15.0 6.10
shareholders (RMB/share)
Dividend per 10 shares 2.50 2.147 2.147 16.4 1.85

(RMB)

Explanation on the Company’s key accounting data and financial indicators for the three years preceding the end

of the Reporting Period
\ Applicable [ N/A

@® When calculating earnings per share, the restricted shares that have not yet met the unlocking conditions
and become invalid are deducted from the weighted average number of ordinary shares issued by the

Company.

@ According to relevant accounting requirements, when calculating earnings per share, the dividends or
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interests of other equity instruments such as preference shares and perpetual bonds and restricted shares
shall be excluded from the net profit attributable to shareholders of the Company.

The net assets per share attributable to ordinary shareholders are the net assets attributable to
shareholders of the parent company after deducting other equity instruments, and then divided by the total
number of issued shares as at the end of the Reporting Period.

Dividends distributed are tax inclusive.

For details, please refer to Note X| “Share-based payment”’, Note V. 67 “Earnings per share” to the financial
statements under SECTION X “FINANCIAL REPORT”, SUPPLEMENTARY INFORMATION PROVIDED BY
MANAGEMENT 2. “Return on net assets and earnings per share”, and Note VI “Changes in the scope of
combination” and other relevant information.

Differences in Accounting Data under Domestic and Foreign Accounting Standards

)

)

)

Differences of net profit and net assets attributable to shareholders of the Company
in the financial report disclosed in accordance with the International Accounting
Standards and Chinese Accounting Standards

[J Applicable + N/A
Differences of net profit and net assets attributable to shareholders of the Company

in the financial report disclosed in accordance with both foreign accounting standards
and Chinese accounting standards

[J Applicable + N/A

Explanation on differences between domestic and foreign accounting standards
[J Applicable + N/A

Key Financial Data in 2021 by Quarter

Unit: ‘000 yuan Currency: RMB

Q1 (¢7] Q3 Q4
(Jan. - Mar.) (Apr. - Jun.) (Jul. - Sep.) (Oct. - Dec.)

Revenue 404,730,157 531,985,806 400,331,605 554,291,402
Net profit attributable to shareholders of the Company 11,014,174 14,628,649 12,187,281 13,577,557
Net profit attributable to shareholders of the Company

: ) ) 10,968,031 13,570,348 11,997,413 12,954,555

after deducting non-recurring profit or loss

Net cash flows from operating activities -45,781,170 -3,962,933 6,386,180 57,719,244

Note: The Company's key quarterly financial data has not been audited.

Explanation on differences between the quarterly data and data contained in regular reports disclosed

[J Applicable + N/A
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X.

XI.

XIl.

Statement of Non-Recurring Profit or Loss
\ Applicable [ N/A

Unit: '000 yuan Currency: RMB

. Note Amount of 2020
Non-recurring items Amount of 2021 | (if applicable) | (after adjustment) Amount of 2019
Gains or losses from disposal of non-current assets 332,668 / 143,538 80,472
Non-operating
Government grants recognized in profit or loss 498,920 income/other 110,094 137,067
income
Gains from stepped acquisition 172,276  Investment income 133,746 248,249

Income/losses arising from changes in fair value of
financial assets held for trading, financial liabilities
held for trading, and gains arising from disposal of -170,588 / 247,893 -436,009
financial assets held for trading, financial liabilities
held for trading and other debt investments

Interest income from loans to non-financial

) 106,939 / 58,784 492,765
corporations
Reversal of the provision on receivables and contract
assets subject to impairment test on an individual 1,414,761 / 1,288,041 2,291,693
basis
Income from disposal of long-term equity investments 7,743 / 7,016 274,341
Investment income from disposal of subsidiaries 4,407 / 136,721 138,333
Income{losses from non-operating activities or 179,631 / 1213,044 3,127,374
occasional matters
Non-operatmg income and expenses other than the 161,606 / 278,862 77,620
above items
Impact on income tax -525,304 / -559,756 -615,658
Impact on non-controlling interests (after tax) -265,745 / -241,595 -171,647
Total 1,917,314 / 2,258,664 -610,148

Explanation on the reasons for defining the non-recurring profit or loss items set out in the Explanatory
Announcement No. 1 on Information Disclosure by Public Issuers - Non-recurring Profit or Loss ltems ((AFF &1TiE
FHRBEERRBMBEEAETELS — IFEEMIRE)) as recurring profit and loss items

(] Applicable + N/A

Iltems Measured at Fair Value
\ Applicable [ N/A

Unit: ’000 yuan Currency: RMB

ltems Opening Closing Current Effect on.
LEIED [ balance changes current profits
Exchangeable bonds 4,421,322 4,488,392 67,070 -238,750
Financial assets held for trading 244,459 71,597 -172,862 11,967
Investments in other equity instruments 5,838,384 5,065,494 -772,890 200,717
Other non-current financial assets 335,510 1,559,354 1,223,844 7,349
Accounts receivable financing 3,791,162 3,779,728 -11,434 0
Non-current assets due within one year 182,608 142,945 -39,663 0
Other debt investments 356,377 264,083 -92,294 50,443
Other current assets 2,906,177 2,218,083 -688,094 108,439
Total 18,075,999 17,589,676 -486,323 140,165

Miscellaneous
[J Applicable + N/A
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SECTION Il MANAGEMENT DISCUSSION AND ANALYSIS

. The Company’s Principal Business and Business Model during the Reporting Period

As one of the most integrated and largest investment and development conglomerates worldwide bestowed with
the longest history of specialized development, market-oriented operation, CSCEC is a market leader in housing
construction engineering, infrastructure construction and investment, real estate development and investment,
survey and design, etc. CSCEC ranked 13th in Fortune Global 500 (2021) and among the top 3 on the list of
Fortune China 500 for nine consecutive years, and continued to top the list of the 2020 Top 250 Global Contractors
published by Engineering News-Record (ENR). CSCEC has been rated as Grade A by the State-owned Assets
Supervision and Administration Commission (SASAC) of the State Council 16 times. The three leading global rating
agencies, i.e., S&P Global Ratings, Moody’s Investors Service and Fitch Ratings affrmed CSCEC's ratings as A/A2/
A (respectively) with a “Stable” outlook, the highest credit ratings among the global industry peers.

CSCEC stands as one of the most competitive investment companies in China, specializing in real estate
development, financing and investment for construction projects and integrated urban construction. Featuring
a “four in one” business model integrating planning and design, investment and development, infrastructure
construction and housing construction engineering, the Company provides a turnkey solution covering all aspects,
processes, and elements for urban development projects, with a priority given to internal resource integration and
coordinated business development.

Tapping into more than 100 countries and regions, CSCEC, as the largest engineering contractor in the world,
specializes in a broad range of business covering all aspects related to urban development and each stage
throughout construction projects. The Company is well equipped with the capabilities of comprehensive design,
construction and land development, and has a complete industry chain of construction products ranging from R&D
on products and technologies, survey and design, real estate development, construction contracting, equipment
manufacturing and asset operation to property management. Among most super-high-rise buildings (300 meters or
above) in China, many technically sophisticated and structurally complicated ones are built by CSCEC.

Fm CSCEC has an absolute advantage in this field. It adhered to the marketing strategy of “premium
Housing market, customers, and projects” and the business strategy of “high-quality and low-cost
construction solutions”. By continuously tapping its potential and pursuing high-quality projects, the Company
engineering is committed to providing global customers with one-stop integrated services for high, large,
precise, advanced, complicated and special construction projects. The Company has built a
large number of landmark buildings in niche segments such as super high-rises, large venues,
industrial plants, office buildings, hotels, hospitals, and schools, setting a benchmark in housing
construction domestically and even globally.

|“| The Company carries out both infrastructure construction and project investment. Relying on
i i8] g- its strengths in technology, management and talents, CSCEC has achieved rapid development
construction in infrastructure construction in China and the world covering urban rail transit, high-speed rail,
and investment extra-large bridges, expressways, municipal roads, urban integrated pipe corridors, ports and
waterways, electric power, mining, metallurgy, petrochemicals, airports, and nuclear power
plants and has completed many classic projects. Meanwhile, building on its strong capital
strength, CSCEC has become a first-class infrastructure investor and developer in China. It has
successively invested in and constructed a large number of national and local key projects in
China, and is highly trusted in the fields of BT, BOT, PPP and other financing and investment
construction models. The Company has established a long-term strategic partnership for
infrastructure investment and construction with several provinces (regions), and municipalities
and dozens of key cities in China. In terms of overseas market, the Company’s infrastructure
construction business covers dozens of countries and regions in North America, Central America,
Hong Kong and Macao SARs, Southeast Asia, North Africa, Central and West Africa, South Africa,
the Middle East, and Central Asia.
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Real estate

development
and investment

CSCEC owns two real estate brands, China Overseas and CSC Land. China Overseas
encompasses all real estate business of COHL, and has always ranked among the most
valuable property brands in China. With strong real estate business in dozens of economically
dynamic cities in the GBA, the Yangtze River Delta, the Beijing-Tianjin-Hebei Region and
national strategic development areas, the Company maintains a well-established and balanced
nationwide strategic business network. China Overseas is committed to becoming an outstanding
international real estate development and operation group. China Overseas takes “transformation
and upgrading” as the major guideline, accelerating the formation of a layout that focuses on
housing development, with quality commercial property development and operations as well as
education, healthcare and other emerging business segments playing an important supportive
and complementary role. CSC Land is the brand used by the real estate business of the
Company'’s divisions and design institutes, focusing on the middle-end real estate development
in first and second-tier cities, as well as the localized operation of real estate projects in third
and fourth-tier cities. CSCEC has stepped up internal resources integration and coordinated
business development to achieve vertical integration of a wide variety of operations ranging from
investment, property development, design and construction to property operation and services.
Leveraging extraordinary construction technology, advanced real estate development philosophy
and first-class property service quality, it has established a sophisticated investment operation
and risk management system in the real estate business area, and formed a unique competitive
advantage in the industry chain.

Ll

Survey
and design

CSCEC is the largest architectural design comprehensive conglomerate in China. The survey
and design business arm of CSCEC mainly consists of seven top-rated major survey and design
service providers, with business covering architectural design, urban planning, engineering
survey, public utility design, and many other fields. The Company has established itself as a
market leader in China in the fields such as airports, hotels, sports facilities, exhibition venues,
ancient architecture and super high-rise buildings, and has made outstanding contributions to the
sector in terms of design originality, technology innovation, and industry standards development.

ity

(5 V()

Overs_eas
operations

CSCEC is a pioneer in the domestic market that conducted international engineering
contracting business. Its foreign engineering contracting business covers housing construction,
manufacturing, energy, transportation, water conservancy, industry, petrochemical, hazardous
substance treatment, telecommunications and sewage/waste treatment projects, and the
Company successfully completed overseas real estate projects. In terms of project operation,
apart from the traditional general contracting model, the Company actively explored other project
operating models, such as financing and investment channels to give an impetus to various
project business models such as general contracting, DB (Design-Build), EPC (Engineering-
Procurement-Construct), BOT and PPP. Meanwhile, CSCEC made an active attempt in respect
of capital operations such as cross-border mergers and acquisitions to enhance the quality
and efficiency of overseas business development. Following the “internationalization” business
philosophy, the Company seized the development opportunities of the BRI, and served the
countries along the Belt and Road to improve the level of infrastructure, enhance the well-being
of local people, and promote the brand influence of the Company.
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Analysis of Core Competitiveness during the Reporting Period
\ Applicable [ N/A

During the Reporting Period, there were no significant changes in the core competitiveness of the Company,

specifically:

Market-oriented operating mechanism

CHINA STATE CONSTRUCTION ENGINEERING CORPORATION LIMITED = ANNUAL REPORT 2021

CSCEC adheres to the market-oriented operating mechanism, to respect, abide by, adapt to and take
advantage of market rules, and gradually enhance its ability to operate in compliance with market rules. Faced
with the intense market competition, CSCEC will take innovative approaches to tap into and continuously
meet the real and potential needs of clients, and deliver high-quality products and value-added services to
retain and attract clients. The Company will focus on performance, pursuing excellent performance through
clearly defined objectives, scientific processes and efficient operations. CSCEC keeps pursuing scale growth
supported by profitability. The Company will improve efficiency in turnover of assets, and achieve a higher
return on assets than the industry average while utilizing and operating resources efficiently and promoting
economies of scale vigorously. The Company will also continue to gain higher market share through steady
growth. We always pay close attention to cash flows and take all measures to ensure net operating cash inflow
for sustainable and healthy development.

Direction of globalization

Adhering to the international business philosophy, solidly promoting the high-quality development of overseas
business, and taking advantage of domestic and foreign markets and resources, the Company is committed
to becoming a multinational company that allocates resources globally and operates efficiently. In light
of the complicated business environment abroad, the Company insisted on improving quality and making
progress while maintaining stability, emphasizing profitability and risk resilience, and insisting on quality and
efficiency, so as to create a new situation for high-quality development of overseas business. The Company
has adopted a localized operating approach. In countries where the Company operates, it endeavors to meet
such countries’ development needs, deeply taps into their markets and plays an important role in their urban
development. Through localized operation and by establishing a community of shared interests with local
partners, we contributed to the sustainable development of the host country. The Company insisted on market-
oriented competition, improved its internationalization level through competition and win-win cooperation with
world-class enterprises, and broadened its global thinking with a view to laying a solid foundation for the
Company to participate in global competition and cooperation at a higher level and to a deeper extent.

Related diversified and vertically integrated
expansion

Producing or offering products and services that continue to secure, serve and satisfy clients is an important
guarantee for the long-term development of the Company. In terms of selecting products (or services), CSCEC
has moved toward a path of diversification based on its existing technology and market advantages. The
Company will continue to maintain its traditional advantages in survey and design, housing construction and
real estate development, while actively expanding horizontally in other fields such as infrastructure investment
and construction business.

CSCEC is committed to the vertically integrated expansion of investment, design, construction, operation and
services, and strives to establish a unique market position in the domain of its business, creating competitive
advantages that are difficult for its competitors to follow suit.
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(V)

V)

(V1)

(Vi)

Competitive strategy featuring high quality,
low cost and differentiation

Providing products and services with high quality and at low cost to the public has always been the goal
of CSCEC. High quality comes from the Company’s technological, human resources and organizational
advantages; while the advantage of low costs stems from the Company’s integrated business model, benefits
of scale as well as the economy of speed. As an outstanding SOE representative in a perfectly competitive
industry, CSCEC has always taken “making appropriate and correct decisions and doing right things” as the
basic direction of the Company’s production, operation and business development. Focusing on implementing
the marketing strategy of “premium markets, customers, and projects”, the Company continues to carry
out “differentiation oriented” market operations and competition. Through implementing the “differentiation”
strategy, subsidiaries within the Company focus on their respective market segments, their corresponding
professions (specialization), or their corresponding regions (regionalization), to develop their own “core
products, unique services” to reduce internal disorderly competition and strengthen the overall advantage in
external competition.

A management model with balanced authorization
and centralization

The Company respects its development history, and seeks to form a competitive group management model
based on the group company formed based on the mode of multi-legal persons. The Company’s headquarters
is positioned as one that exercises strategic management and control, fulfilling the responsibilities and duties
of “leadership, service and supervision”, and insists on the delegation and management of the second-level
subsidiaries. The second-level subsidiaries operate under the authorization of the Company and enjoy the
corresponding authorities in proportion to responsibility. For labor-intensive and mature business, we grant
larger authorization and expand market contact to speed up market response and improve service quality. For
capital-intensive and less mature business, we pool resources for target market segments, and actively seek
rapid breakthroughs in target markets while effectively avoiding risks. We adopt different market strategies for
different market segments and implement management models accordingly.

Results-oriented and accountability-based
management system

Various management efforts of the Company have always been for the realization of the Company’s mission,
vision and goals. The fundamental purpose of management is to improve our work efficiency, while making
our employees more fulfilled and the Company more prosperous. The Company established a vital, scientific,
reasonable, concise and efficient system by way of the organic integration of its management in various
functional areas of the Company, which is believed to avoid isolated and disorderly actions and making
excuses, and achieve the unification of responsibilities and rights. We firmly believe that managers are defined
by their responsibilities. In order to improve the quality of products and services, the Company is committed to
achieving the standardization of management, technology and work. With the help of information technologies
and through the ‘“integration” of standardization and informatization, the Company has improved its work
efficiency and implemented the “bottom line management” approach to enhance product quality and reduce
operating costs.

“People-centered” human resource management

The Company adheres to the talent development strategy of “specialization, professionalization and
internationalization” and has a large group of talents loyal to the Company and dedicated to their careers.
They have a conviction that group interests should take precedence over individual interests, having a good
knowledge of technology, management and marketing with merits such as self-discipline, self-motivation and
self-betterment. The Company always follows the basic human resources management concept of “retaining
talents with career development opportunities, emotional connection and rewards” and “caring for individuals”.
By offering occupational planning, education training and performance assessment for all employees, the
Company intends to establish a compensation incentive mechanism that combines individual value creation
and personal capabilities to share the results of the Company’s development with its employees and implement
diverse medium and long-term inventive mechanisms, while strengthening its attraction to talents and allowing
talents to give full play to their abilities, so as to provide stronger support for its development.
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(VIIT)  Development supported by the strategy of

“integration of industry and finance”

Under the ever-changing market environment and in response to the diversified needs of its principal business,
the Company gives full play to the role of industrial finance. By tapping the potential of its internal financial
service institutions and providing financial services to fuel its principal business through internal credit, credit
financing, bond financing, equity financing, effective use of assets and other means, the Company has formed
an industry-financing integration mode with its characteristics. Leveraging on internal professional financial
platforms such as CSC Finance and China Construction Capital, the Company has carried out domestic and
overseas capital pooling, loan pooling, structured financing, accounts receivable factoring, asset securitization,
supply chain financing, finance leasing, insurance pooling and other business to provide timely, differentiated
financial services which are irreplaceable by social finance. These services play an active role in driving the
development of the principal business, broadening financing channels, reducing financing costs, making
effective use of stock assets, increasing operating cash inflow and realizing cost reduction and efficiency
enhancement. At the same time, the Company strictly implements relevant national policies, strengthens daily
management, strictly controls financial risks, and prevents funds from flowing into the virtual economy from the
real economy and arbitrage of idle funds.

() Core competitiveness driven by innovation in

science and technology

The continuous efforts in innovation in science and technology have brought changes in the Company’s
production and organization models. Relying on the business layout throughout the industry chain, the
Company has formed a technology system covering construction research and development, design
leadership, professional manufacturing, technological construction, intelligent operation and maintenance with
international leading edge in high-rise buildings and large-span space structure construction technology. It
has built a source of original technologies for green construction and intelligent construction, has core R&D
institutions including “2+6” and “CSCEC Innovation Platform”, and has undertaken 4 national key R&D projects
under the “14th Five-Year Plan”.

The Company has 2 academicians of the Chinese Academy of Engineering, 1 winner of the highest science
and technology award for engineering construction, 13 masters in national engineering survey and design,
4 national-level enterprise technology centers (including sub-centers), 74 enterprise technology centers at
provincial and ministerial-level, 41 scientific and technological innovation platforms at provincial and ministerial
level, 134 high-tech enterprises, 11 post-doctoral workstations, and more than 10 other innovation platforms in
science and technology.

(X) Corporate culture in mind and action

CSCEC is an enterprise with a glorious history. We are innovating in the course of inheritance. In the process
of fulfilling the mission and realizing the vision, the core values of “quality assurance, value creation” and the
entrepreneurial spirit of “integrity, innovation, transcendence, and win-win” will be integrated into the rules and
management behaviors and become part of the soft power of the Company.

Resources can be exhausted, only culture lasts. Adhering to its creed which is formed against the backdrop
of the market economy, and combining the trend of the times, the Company has seen a constant integration
with its subsidiaries in culture development, which provides ongoing internal support for the Company’s ever-
growing business.
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Brand, Competency and Honor during the Reporting Period

Based on CSCEC’s good performance in brand building and operation development, the brand reputation and
industry influence of the Company has been further strengthened during the Reporting Period.

Brand value improved steadily. CSCEC ranked 13th in the Fortune Global 500 (2021), up by five places over
last year, and 3rd on the Fortune China 500 (2021) list. The Company ranked first in the UK Brand Finance
“2021 Global Brand Value Top 500", topped the list of the Top 250 Global Contractors published by Engineering
News-Record (ENR) for the six consecutive years, and was among the top 10 in the list of Top 250 International
Contractors for the four consecutive years. The Company topped the industry in the “2020 State-owned Enterprises
Brand Building Benchmarking” organized by SASAC of the State Council; included in the top ten “National Heavy
Equipment” brands in the second “China Brand Power Ceremony” by China Central Television; ranked first in
the industry in the evaluation of Chinese brand value organized by the China Council for Brand Development
with a brand strength of 943.00 and a brand value of RMB169.576 billion, and ranked first in the construction
industry list of “International Image of Chinese Enterprises” in the selection of “2021 Excellent Cases of Chinese
Enterprises International Image Construction” by China International Publishing Group, and was selected as “Top
10 Outstanding Cases of the Year”.

Leading the global industry in terms of creditability. The leading global rating agencies, i.e. S&P Global
Ratings, Moody'’s Investors Service and Fitch Ratings affirmed CSCEC’s ratings as A/A2/A with a “Stable” outlook.
CSCEC has maintained the industry’s highest credit ratings for seven consecutive years.

Further achievements in accolades and awards. During the Reporting Period, 35 projects of the Company won
the Luban Prize, of which 7 projects won the China Construction Engineering Luban Prize (Overseas Projects);
95 projects won the National Quality Project Award; and the Company garnered 260 national-level professional
awards such as National Construction Engineering Decoration Award, China Installation Engineering Quality
Award, and China Steel Structure Gold Award, setting a new record high. 12 research projects of the Company
were awarded the second “Safety Science and Technology Progress Award” of the China Association of Work
Safety; 133 domestic and foreign engineering projects were awarded the 2021 ISA International Safety Award,
with 7 Distinction Awards, 41 Merit Awards and 85 Pass Awards. The Hong Kong Children’s Hospital project
designed and constructed by CSCI won the Quality Excellence Award, being the highest award in the Hong Kong
construction industry, as well as the Quality Building Award (in the Hong Kong Non-Residential Category).

More fruitful achievements in scientific and technological innovation. During the Reporting Period, the
Company received five state science and technology progress awards, including 2 first prizes and 3 second
prizes; 15 awards of Tien-yow Jeme Civil Engineering Prize, including 8 awards for building construction, 1 award
for bridge engineering, 2 awards for road, 1 for waterway transportation, 1 for municipal engineering and 2 for
residential communities, accounting for more than one-third of the total 42 awards in the year and the best results
ever. The Company was granted 12,233 patents (including 876 invention patents). Both the quantity and quality
of the annual high-level scientific and technological achievements are the best in the Company’s history. As of
the end of the Reporting Period, the Company received 80 national science and technology awards in total, 105
awards of Tien-yow Jeme Civil Engineering Prize, played a leading role in developing 97 national and industry
standards and was granted 46,088 patents (including 4,051 invention patents).

Prominent performance in fulfilling social responsibility. The Company was awarded the highest honor of 2021
CAIJING Evergreen Award for Sustainable Development — “Sustainable Development Contribution Award”, and
has been rated as the “Excellence” in the development of corporate social responsibility in China by the Research
Center on Corporate Social Responsibility of the Chinese Academy of Social Sciences for nine consecutive years.
The Company was included in the “Central Enterprise ESG-Pioneer 50 Index” of the SASAC of the State Council.
CSCEC shared its experience in fulfilling social responsibilities in the Collective Publication of Social Responsibility
Reports of Central Enterprises (2021) by SASAC of the State Council, and three examples were selected in the
“Research Report on Corporate Social Responsibility of Central Enterprises (2021)”, “Research Report on Overseas
Social Responsibility of Central Enterprises (2021)” and “Research Report on ESG of Listed Central Enterprises
(2021)".
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Discussion and Analysis of Business Operation

In 2021, amid the severe and complex domestic and international environment, especially the serious impact of the
COVID-19 pandemic, China maintained steady economic recovery, effectively safeguarded employment and the
people’s livelihood, and delivered better-than-expected results in pursuing its major objectives. The GDP exceeded
RMB114.37 trillion, representing a year-on-year increase of 8.1%; the total investment in fixed assets (excluding
rural households) in the whole country was RMB54.45 trillion, representing a year-on-year increase of 4.9%; the
investment in real estate development was RMB14.76 trillion, representing a year-on-year increase of 4.4%; the
sales of commercial houses was RMB18.19 trillion, representing a year-on-year increase of 4.8%; the sales areas
of commercial houses were 1.794 billion square meters, representing a year-on-year increase of 1.9%.

In 2021, the Company implemented the decision and deployment of the CPC Central Committee and the State
Council as well as the requirements of the SASAC, focused on the strategic goals of “one creation and five aspects
of strength”, made coordinated efforts in pandemic prevention and control as well as business development,
worked hard and overcame difficulties, adhered to the general work guideline of making progress while
maintaining stability, actively practiced the concept of high-quality development, and achieved excellent results
in reform and development. The Company’s business, as a whole, has demonstrated a good momentum of steady
enhancement in quality and stable development towards excellence, ranking among the top central enterprises in
terms of operating performance, and making due contributions to national pandemic prevention and control efforts,
economic development and the undertaking of building an overall moderately prosperous society. In general, the
Company demonstrated the following operational characteristics:

First, value creation capability standing out. Production and operation improved in terms of both
quality and quantity. During the Reporting Period, the Company recorded new contracts worth
RMB3.53 trillion, representing a year-on-year increase of 10.3%; recorded revenue of RMB1,891.3
billion, representing a year-on-year increase of 17.1%, and net profit attributable to shareholders of the
Company of RMB51.408 billion, representing a year-on-year increase of 14.4%. The basic earnings per
share (EPS) was RMB1.25, representing a year-on-year increase of 16.8%; and net assets per share
attributable to ordinary shareholders was RMB7.96, representing a year-on-year increase of 15.0%. The
“deleveraging” efforts achieved remarkable results, the asset-liability ratio at the end of the Reporting
Period decreased by 0.5 percentage points year-on-year to 73.2%, and the weighted average return on
net assets (WARA) was 15.93%, representing a year-on-year increase of 0.40 percentage points. Cash
flow remained stable. The Company pays close attention to investor returns. The proportion of cash
dividends has increased for three consecutive years in a row and the annual dividend has exceeded
RMB10 billion for the first time. The Company accelerated the disposal of inefficient and non-performing
assets to improve the efficiency of asset operation, and actively took special actions to improve basic
management. The safety production was stable as a whole.

Second, determined actions to serve the overall situation. The Company continued to carry forward
the “Spirit of Huoshenshan and Leishenshan”, scientifically coordinated the normalized pandemic
prevention and control of tens of thousands of projects under construction at home and abroad, built
more than 100 emergency hospitals with high efficiency and quality, and endeavored to support Hong
Kong and other key areas to fight the pandemic. It successfully completed the construction of major
projects such as the “Great Journey” performance stage and the Central Gifts and Cultural Relics
Management Center, 28 Winter Olympic venues with high quality, which demonstrated its outstanding
construction capabilities. In active response to the major national strategies and regional coordinated
development strategies, the Company invested RMB384.4 billion in strategic regions such as Beijing-
Tianjin-Hebei, the Yangtze River Delta, and the GBA, and the value of new contracts amounted to
RMB3.03 trillion. The Company extensively participated in the high-quality joint construction of the BRI,
to promote the implementation of high-standard, sustainable projects that benefit people's livelihood,
and maintained the steady development of overseas business.
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Third, corporate reform yielding remarkable results. The Company continued to make every effort to
deepen reform, improved the construction of a modern corporate system with Chinese characteristics,
and further improved the efficiency of corporate governance. The Company thoroughly implemented
the tenure system and contractual management of subsidiaries, and 64 subsidiaries implemented
the professional manager system, which greatly stimulated the reform and development vitality of
subsidiaries at all levels. The Company explored the implementation of various forms of medium and
long-term incentives to mobilize the enthusiasm of employees to a greater extent. The Company has
been awarded Grade A in the business performance assessment of the person in charge of the central
enterprise 16 times, and is the only construction company among the SSE 50, FTSE China A50 Index
constituent stocks.

Fourth, great achievements in scientific and technological innovation. The Company went all out
to overcome the technical bottleneck and continued to enhance the ability of “Created by China” in the
construction field. The Company invested RMB39.9 billion in scientific research throughout the year,
% and the investment intensity exceeded 2% for the first time. It applied carbon fiber thousand-ton cable
*‘f anchor system to a large project, the world’s first case in the industry, and independently developed the
underlying graphics platform technology of engineering construction software and released its software
brand; promoted green and low-carbon transformation in the construction field, and accelerated the
promotion and application of 5G smart construction sites. The Company has won 5 State Science and
Technology Progress Awards, including 2 first prizes; 15 Tien-yow Jeme Awards and 35 Luban Awards,
reaching a record high in the number and quality of awards.

Fifth, assuming social responsibility. Taking advantage of the entire industry chain, the Company
vigorously participated in the construction of urban renewal, shantytown renovation, urban infrastructure,
and ecological and environmental protection projects, to guarantee the needs of people’s livelihood,
@\ and continuously improve the people’s sense of gain, security and happiness. The Company assumed

ﬂ the responsibility as the head of the industrial chain and drove upstream and downstream enterprises
to overcome difficulties and seek common development. The Company created more than 2.4 million
social jobs and hired 32,000 graduates, making important contributions to stabilizing employment.
The Company made integrated efforts to support industry, employment, education, consumption, and
party building and promoted targeted poverty alleviation and counterpart assistance to consolidate and
expand the achievements of poverty alleviation and promote rural revitalization.

The year 2022 is the 40th anniversary of the Company. The Company will place more emphasis on the quality
of growth. In light of smart and digital city construction, “steady growth” policy on infrastructure, and the
healthy development of a virtuous circle of real estate, the Company will seize opportunities and implement
the “six special actions” and “dual carbon” strategy. The Company will take concrete steps to promote digital
transformation, stabilize growth, carry out pandemic prevention and prioritize key issues. With a diligent and
thrift approach, the Company will improve incentives and promote accountability, focus on tackling tasks
throughout the year, and make unremitting efforts to build a world-class enterprise with global competitiveness.
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Growth YOY
2021 2020
(%)
Total value of new contracts RMB100 million 35,295 32,008 10.3
I. Construction business
(I) Accumulative value of new contracts RMB100 million
. ) ) 31,074 27,721 12.1
during the Reporting Period
By industry 1. Housing construction 22,506 20,779 8.3
2. Infrastructure 8,439 6,798 241
3. Survey and design 129 143 -9.8
By region 1. Domestic 29,557 25,902 141
2. Overseas 1,517 1,819 -16.6
(II) Quantity of housing construction Ten thousand / / /
works square meters
1. Accumulative area under
) 169,283 154,229 9.8
construction
2. Accumulative area of new
. . 38,479 34,239 12.4
construction projects
3. Accumulative area of completed
) 24,176 19,079 26.7
construction
(1) Quantity of infrastructure works / / / /
1. Road (newly signed in China) Kilometers 4,502 4,186 7.6
) ) ) Ten thousand
2. Area (newly signed in China) 4,407 4,162 5.9
square meters
Il. Real estate business
(I) Contract sales during the Reporting RMB100 million
. 4,221 4,287 -1.5
Period
Of which: China Overseas® 2,983 2,960 0.8
(Il) Contract sales area during the Ten thousand
) . 2,143 2,370 -9.6
Reporting Period square meters
Of which: China Overseas 1,322 1,387 -4.7
(I11) Subscription sales at the end of the  RMB100 million
) ) 97 106 -8.9
Reporting Period
IV) Average selling price during the RMB/square meter
(V) Av g I .g eri uring au 19,693 18,087 8.9
Reporting Period
(V) Land reserve at the end of the Ten thousand
. ) 10,395 11,637 -10.7
Reporting Period@ (Full amount) square meters
Of which: China Overseas 5,100 6,179 -17.5
(VI) Purchase of land reserve (Full Ten thousand
1,842 2,042 -9.8
amount) square meters
Of which: China Overseas 1,165 1,349 -13.6

Notes: @ China Overseas refers to the real estate business that China Overseas Land & Investment and its subsidiaries
are engaged in, but does not include that of China Overseas Grand Oceans;

(@ Land reserve at the end of the Reporting Period = land reserve at the end of the previous year + newly acquired
land reserve — area completed in the current Reporting Period + (or —) adjusted area of projects.
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J Key Earnings Results

S .
S Value of new contracts for construction
business
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30,000 27,721

24,863
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(® Revenue

24,000
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18,000 16,151
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0
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Unit: 100 million yuan Currency: RMB

&5 Contract sales of real estate business
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Unit: 100 million yuan Currency: RMB

s Proportion of new contract value s Proportion of segment revenue ..
0

63.7% 60.4%

23.9% 21.6%

—12.0% 17.4%

0.4%
0.6%
[l Housing I Infrastructure Real B Design [l Housing I Infrastructure Real [ Design

construction estate construction estate

(]
(]

(® Proportion of gross profit by segment e ® Gross profit margin by segment oz

34.1%
25.0%
1.1% 21.1% 21.1%

20.0%

15.0%
/
|
\
\

[I1(
(Il

f

43.9% 10.4%
10.0% 7.8%

5.0%

0.0%
20.9% Housing Infrastructure  Real Design
construction estate

[l Housing I Infrastructure Real I Design
construction estate

Note:  The denominator of the segment business is the direct summation of data from the four business segments of the Company
(housing construction, infrastructure, real estate and design).
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V. Highlights of Operation Results for the Reporting Period
() Analysis of principal business

1. Analysis of changes in related items in the income statement and cash flow statement

Unit: 000 yuan Currency: RMB

Amount in the Amount of .
current the same period Cha”ﬁle ratio
Reporting Period last year (%)

Revenue 1,891,338,970 1,615,050,549 171
Cost of sales 1,677,136,509 1,440,166,450 16.5
Selling and distribution expenses 6,176,686 5,530,430 11.7
General and administrative expenses 34,533,703 28,995,140 19.1
Finance expenses 11,124,140 7,801,962 42.6
R&D expenses 39,927,384 25,522,566 56.4
Net cash flows from operating activities 14,361,321 20,273,615 -29.2
Net cash flows from investing activities -32,444,421 -52,629,397 /
Net cash flows from financing activities 52,482,968 30,818,334 70.3

Reason for changes in revenue: The Company gave full play to the advantages of the whole
industry chain layout, served the national strategy, and continued to manage marketing and project
performance to continuously cultivate new market growth points. The overall income maintained
steady growth.

Reason for changes in cost of sales: The expansion of business scale led to the increase in the
cost of sales accordingly.

Reason for changes in selling and distribution expenses: The Company’s real estate business
increased advertising investment during the pre-sale period, and the corresponding advertising fees
and business promotion fees, business fees and sales commissions grew rapidly.

Reason for changes in general and administrative expenses: Employee remuneration, property
expenses, depreciation and amortization expenses increased due to the expansion of business
scale as well as the increase in management personnel and business activities.

Reason for changes in finance expenses: It was primarily due to the increase in capital needs
with the expansion of business scale.

Reason for changes in R&D expenses: It was primarily due to the enhanced investment in
scientific and technological research and development.

Reason for changes in net cash flows from operating activities: It was primarily due to the
increase in payments for construction, real estate development and purchases in the current
Reporting Period.

Reason for changes in net cash flows from investing activities: It was primarily due to the
increase in cash receipts for investments, as well as the decrease in cash payments for investment
in the current Reporting Period.

Reason for changes in net cash flows from financing activities: It was primarily due to the
increase in cash receipts for borrowing and bond issuance, as well as the decrease in cash
payments for other financing-related activities in the current Reporting Period.

Detailed explanation on major changes in the Company’s types of business, profit composition or
source of profit during the current Reporting Period

[J Applicable  N/A
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Analysis of revenue and cost
V Applicable [ N/A

In 2021, the Company delivered revenue of RMB1,891.3 billion, a year-on-year increase of 17.1%;
with cost of sales at RMB1,677.1 billion, a year-on-year increase of 16.5%. The Company recorded
a gross profit of RMB214.2 billion, a year-on-year increase of 22.5%; a gross profit margin of 11.3%,
a year-on-year increase of 0.5 percentage points as compared to the same period of last year.

For details related to income recognition methods, please refer to Note Ill. 36 “Significant
accounting judgements and estimates” to the financial statements under SECTION X “FINANCIAL
REPORT”.

(1).  Principal business by industry, product and region

Unit: '000 yuan Currency: RMB

Principal business by industry

Gross profit Change YoY Change YoY of | Change YoY of gross
margin (%) of revenue (%) | cost of sales (%) ofit margin (%)

By industry enue Cost of sales

Housing construction Increase by

engineerng 1,147,085,908 1,057,400,258 18 146 132 1.1 prcentage ponts

Infrastructure Increase by

construction and 409,976,599 367,168,164 104 177 15.1 1.9 pecentage ponts
investment

Real estate development Decrease by

and investment 330,943,286 261,229,115 Al 20 35 5.1 percentage points

) Decrease by

Survey and design 10,820,939 8,539,838 U1 20 6.2 3.1 percentage paints

Increase by

Others 28,087,715 19,288,991 312 313 243 39 percertage points

Elimination -35,525,471 -36,489,957 / / / /

Total 1,891,338,070 1,677,136,509 113 174 165 Increase by

0.5 percentage point

Principal business by region

" Gross profit Change YoY Change YoY of | Change YoY of gross
IR margin (%) of revenue (%) | cost of sales (%) profit margin (%)

. . 0.5 percentage
Mainland China 1,802,055,187 1,596,436,482 114 18.1 175 oot increased
! ! 0.3 percentage

Overseas e §9,263,783 80,700,027 9 04 07 it noresed
Total 1,891,338,970 1,677,136,509 13 174 165 05 percentage

point increased

Note: “Overseas” refers to regions other than Mainland China.

Revenue and its proportion in the last three years

By industry 2021 Proportion (%) 2020 Proportion (%) 2019 Proportion (%)

Housing construction
engineeing 1,147,085,908 60.6 1,001,101,590 62.0 872,366,117 614
Infrastructure
construction and 409,976,599 1.7 348,435,361 21.6 318,105,335 24
investment
Real estate
development and 330,943,286 175 211,292,353 16.8 216,979,828 15.3
investment
Survey and
design 10,820,939 0.6 10,607,297 07 9,894,280 07
Others 28,037,715 15 21,348,292 1.3 23,800,895 17
Elimination -35,525 471 19 -31,134,344 24 -21,309,867 -15
Total 1,891,338,970 100 1,615,050,549 100 1,419,836,588 100

Explanation on principal business by industry, product and region

\V Applicable [ N/A
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o Housing construction engineering business

During the Reporting Period, the Company’s housing construction business grew steadily and continued to lead
the mid- to high-end markets. The total value of new contracts for the whole year was RMB2,250.6 billion, a year-
on-year increase of 8% with revenue at RMB1,147.1 billion, a year-on-year increase of 14.6%; gross profit was
RMB89.7 billion, with a gross profit margin of 7.8%, a year-on-year increase of 1.1 percentage points.

During the Reporting Period, the Company stuck to the marketing strategy featuring “premium market, customers,
and projects”, which enhanced its competitive strength in the field of medium and high-end housing construction
such as super high-rise, industrial plants, educational facilities, medical and health facilities. The Company won
ten bids for super high-rise projects over 300 meters and continued to build new city landmarks. In terms of
medical and health facilities, the value of new contracts amounted to RMB204.4 billion, a year-on-year increase of
63.9%. The Company also undertook a large number of medical facilities and emergency engineering construction
tasks, such as the relocation and reconstruction project of Shenzhen Pingshan District People’s Hospital. In terms
of industrial plants, the value of new contracts amounted to RMB210.5 billion, a year-on-year increase of 41.9%,
and Linyi Smart Hardware Industrial Park, Hefei Lanke Electronic Information Plant Project and other projects
were undertaken. In terms of education facilities, the value of new contracts amounted to RMB127.2 billion, an
increase of 26.1%, and the construction project of Huangpu Research Institute of Guangzhou University and the
Tianfu Campus Project of Chengdu Civil Aviation Flight College were undertaken. Besides, the Company actively
participated in old city renovation and urban renewal construction, and has won the bid for a large number of
livelihood projects such as the old village renovation EPC project in Liucun Gegang area of Liucun community in
Guangzhou, Guangdong Province, and the shanty town renovation EPC project (Phase Il) in Shatang area, Ezhou,
Hubei Province.

During the Reporting Period, the Company insisted on accelerating the digital transformation and actively promoted
the development of green construction, intelligent construction and construction industrialization to further
consolidate its absolute advantage in the housing construction field. The high-rise building intelligent integration
platforms (building-make machines), prefabricated intelligent construction platforms and intelligent construction
robots independently developed by the Company have been successfully applied in many projects. The wide
application of cutting-edge technologies to conventional housing construction provided strong support for project
implementation. During the Reporting Period, the Company successfully completed a number of major projects
such as the construction of the “Great Journey” performance stage, the construction of the Central Gifts and
Cultural Relics Management Center, and the renovation of the Red Building of Peking University, and successfully
completed the construction of 28 Beijing Winter Olympic venues and supporting projects. The Company made full
use of its rapid construction capabilities, advanced the construction progress of Beijing Daxing Minhai Biological
Vaccine Base (ItRAMEBEYEEHENM) and the COVID-19 inactivated vaccine production capacity expansion
project of Sinopharm Zhongsheng Wuhan Institute of Biology (EHAFERNEVFIMBAEEET FEIME) at
full speed, and built more than 100 emergency hospitals with high efficiency and quality to support pandemic
prevention and control.
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Infrastructure construction and investment operations

During the Reporting Period, the Company continued optimization and
transformation of its infrastructure business and achieved rapid growth in scale.
The Company has entered into new infrastructure contracts with a total value
of RMB843.9 billion for the whole year, a year-on-year increase of 24.1%. It
recorded revenue of RMB410 billion, a year-on-year increase of 17.7%; and
the gross profit amounted to RMB42.8 billion, a year-on-year increase of 45.1%
with a gross profit margin of 10.4%, a year-on-year increase of 1.9 percentage
points.

During the Reporting Period, the Company focused on key infrastructure
sectors, adopted targeted actions for deployment and secured a batch of
major infrastructure projects. The Company’s newly signed contracts in the
field of ecological and environmental protection amounted to RMB83.8 billion,
a year-on-year increase of 34.7%. The Company has undertaken a series
of comprehensive improvement projects for substandard water bodies in
Zhongshan City, and a PPP project for the first phase of comprehensive water
environment improvement projects in the central urban area of Yuanjiang,
Hunan Province. The Company signed new contracts worth RMB25.5 billion
in the field of railways, a year-on-year increase of 60.4%, and participated in
the construction of a significant project — Sichuan-Tibet Railway. The value of
new contracts in the field of rail transit was RMB114.8 billion, a year-on-year
decrease of 1.5%. The Company has undertaken Bid 2 (Wuhe-Pingdi) of the
Shenzhen-Huizhou Intercity Qianhai Free Trade Zone-Pingdi Section of the
Intercity Railway in the Shenzhen Metropolitan Area of the GBA, Phase | Project
of Changchun Rail Transit Airport Line (Line 9), Phase | Project of Chongqing
Rail Transit Line 15 (K72+824~K92+369.955), and other projects. The Company
has won a number of bids in the field of airports, such as the construction and
management general contracting section 1 of the east terminal of the phase
Il expansion project of Xianyang International Airport, and the comprehensive
transportation hub project of reconstruction and expansion project in the
Changsha Airport, Hunan Province. With a focus on key projects in the field
of nuclear power, the Company has undertaken the conventional island civil
engineering of Guangdong Lufeng Nuclear Power Plant Units 5 and 6. Actively
exploring the new infrastructure market, the Company has undertaken China
Mobile Kunming 5G infrastructure project and Zhengzhou 5G new infrastructure
communication project.

During the Reporting Period, the Company adhered to the orientation of
scientific and technological innovation and made breakthroughs in key
technologies of major infrastructure. With the continuous improvement in
management capabilities of project performance, the Company delivered quality
performance in respect of a large number of key projects crossing the sea, the
river and the lake. During the Reporting Period, the Company’s carbon fiber
thousand-ton cable-anchor system was applied, for the first time in the world,
in a large-scale project spanning the Tuhai River Bridge on Xinghua Road
in Liaocheng, Shandong Province, setting a new world record as the largest
span of carbon fiber cables used in the highway bridge. The first domestic
IABM intelligent assembly bridge-making machine independently developed
by the Company opened a new beginning for the Company’s bridge assembly
construction. The Yichang Wujiagang Yangtze River Bridge, a kilometer-level
extra-large bridge invested, constructed and operated by the Company, and
the Wuhan Fourth Ring Road Construction Project, a city ring expressway with
the highest construction standard in China, opened to traffic. The first phase of
Xuzhou Metro Line 3 was put into trial operation, constantly demonstrating our
wisdom and power with high-quality contract performance.

=
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Real estate development and investment business

During the Reporting Period, the Company resolutely implemented the national control policy to ensure the
sustainable and healthy development of the real estate business. The real estate business achieved contract sales
of RMB422.1 billion throughout the year, representing a year-on-year decrease of 2%, and a contracted sales
area of 21.43 million square meters, a year-on-year decrease of 10%; revenue amounted to RMB330.9 billion,
representing a year-on-year increase of 22%; and gross profit amounted to RMB69.7 billion with a gross profit
margin of 21.1%, representing a year-on-year decrease of 5.1 percentage points.

During the Reporting Period, the Company delivered a new construction area of 28.16 million square meters,
representing a year-on-year increase of 4.9%; a completed area of 32 million square meters, representing a year-
on-year increase of 16.2%; and an area under construction of 88.3 million square meters, representing a year-on-
year increase of 26.3%. During the year, the newly acquired land bank was 18.42 million square meters, and the
land bank at the end of the Reporting Period was approximately 103.95 million square meters. Over 70% of the
Company’s real estate inventory is located in first-tier and provincial capital cities.

After years of development, the Company currently owns 12.37 million square meters of self-held properties
encompassing office buildings, hotels, apartments, commercial real estate and others, with a net book value of
RMB122.7 billion, accounting for 5.1% of the Company’s total assets. During the Reporting Period, the Company
accelerated the upgrading of industry, expanded business areas such as commerce, elderly care, education, and
logistics, continuously enhancing the operation and management as well as the profitability of self-held properties.
The revenue from self-held properties amounted to RMB5.84 billion. The above-mentioned data of self-held
properties has not been audited.

During the Reporting Period, China Overseas maintained steady operation, with contracted sales of RMB298.3
billion, a year-on-year increase of 0.8%, ranking sixth in the industry in terms of sales. China Overseas adopted
a rational and scientific approach to managing the investment pace and determining the investment sequence to
acquire high-quality land with a low premium and maintain the trend of robust growth. The new land reserve for
the year amounted to 11.65 million square meters. Leveraging on the competitive edge in respect of compliance
with the “three red lines” indicators, China Overseas adhered to lean construction to promote the development
of commercial properties, education and elderly care and logistics while focusing on accelerating the principal
business of residential development. In terms of commercial properties, 15 new commercial projects have been
completed and the average occupancy rate has surpassed the performance before the pandemic. In green and
low carbon transformation, a total of 487 green building certification projects with a total area of 89.16 million
square meters have been invested and constructed in an effort to implement the national “dual carbon” strategy.
CSC Land actively responded to market changes and accelerated the sales through. Contracted sales amounted
to RMB123.8 billion during the Reporting Period. It has enriched the ways and methods of land acquisition,
and had 6.77 million square meters of land reserves; in response to the national policies, it has accelerated the
deployment of indemnificatory housing business. “Zhi Ling” platform, the first global scene smart park platform
built by the Company in China, was officially put into use, and the application for independent intellectual property
rights was successfully made. The Wuhan Optics Valley Star project, invested, constructed, and operated by
the Company in line with the concept of green building, won a number of green building awards such as Green
Building Three Stars and LEED Gold Award.

For details, please refer to “Properties under development” and “Completed properties for sale” under Note
V. 8 “Inventories” and “Advances for sale of properties” under Note V. 31 “Contract liabilities” to the financial
statements under SECTION X “FINANCIAL REPORT”.

Survey and design business

During the Reporting Period, the Company’s survey and design business maintained sound development. During
the year, the new contracts amounted to RMB12.9 billion, a year-on-year decrease of 10%; revenue amounted to
RMB10.8 billion, a year-on-year increase of 2%; gross profit amounted to RMB2.3 billion, with a gross profit margin
of 21.1%, a year-on-year decrease of 3.1 percentage points.

During the Reporting Period, the Company made persistent efforts in promoting its advantageous segments such
as urban planning, airport transportation and cultural venues, and undertook a number of typical design consulting
services. In terms of urban planning, the Company won the bids for the urban renewal industry upgrading planning
of Beijing Yizhuang New Town, the underground space planning of Jiangbei Diance Village Area in Chongging
and the land and space planning of Yunzhou District in Datong City of Shanxi Province. In terms of airport
transportation design, the Company won the bids for the planning and terminal schematic design of Shenzhen
Airport T4 Area, the reconstruction and expansion Project of Leshan Airport Civil Terminal Area and Xishuangbanna
Airport Phase 4 and other projects. In terms of municipal infrastructure design, the Company undertook the
reconstruction and upgrading project - smart transportation supporting facilities project of G25 expansion Huzhou
section Moganshan interconnection to 104 National Road connection (North Lake West Street), the Municipal
Road Engineering (Phase |) of South of Wuhan Optics Valley Nanda Health Industrial Park and other projects. In
terms of cultural venue design, the Company won the bids for a number of major landmark projects, such as the
China Pavilion at the Dubai World Expo. In terms of whole-process consultation, the Company completed the Xi’an
Happiness Forest Belt Project on a pilot basis, and has undertaken projects such as the safety and environmental
protection infrastructure project of Sanming Jikou Circular Economy Industrial Park, the restoration project in
Tong'an District of Xiamen, and the innovative comprehensive building of Chenzhou Hospital of Traditional Chinese
Medicine.
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During the Reporting Period, the Company continued to promote the transformation of the survey and design
business and accelerated the improvement in the design industry system with full-field coverage, full-process
services, full-value chain, and full-element growth with a view to promoting the application of BIM digital
technology and the standardized design of prefabricated buildings, exploring the “general contracting + architect
accountability” model, and driving the business development of the entire industry chain through design.

Overseas business

During the Reporting Period, the Company made coordinated efforts in pandemic prevention and control as well as
production and operation. The new contracts for overseas business amounted to RMB163.6 billion, representing a
year-on-year decrease of 12.6%; revenue was RMB89.3 billion, representing a year-on-year decrease of 0.4%.

During the Reporting Period, the Company continued to optimize the market layout to develop more large-scale
output markets. Against the backdrop of the increasingly complex overseas business environment, the Company
concentrated on advantageous markets and extensively participated in key markets. In 2021, countries or regions
in which the new contracts with a value exceeding USD100 million were signed reached 28. The Company has
also contracted the phase Ill commercial and residential development project of Wong Chuk Hang Station in
Hong Kong, the 4-3 bidding section of Phase | China-Thailand High Speed Rail (Navanakhon-Banpo section), and
the Singapore Fort Canning Hill complex and other projects. The Company has carried out in-depth third-party
market cooperation with international well-known enterprises, and formed a consortium with enterprises in Italy,
South Korea, Australia and other countries to contract the Melbourne North East Link, one of Australia’s largest
infrastructure projects. The Company and Japan Taisei jointly won the bid for the CR105 Shield Tunnel Project
between Aviation Station and Loyang Station of Singapore MRT Cross-Island Line, the Company’s first overseas
large-diameter tunnel project. During the Reporting Period, the Company successfully entered 4 new markets,
Hungary, Mexico, Turkey and Guinea, and further expanded into Europe, Americas and other regions.

During the Reporting Period, the Company overcame the impact of the pandemic to ensure the smooth
performance of key projects. The main structure of the landmark tower - the “Tallest Building in Africa” project in
the CBD of the new capital of Egypt, which was constructed by the Company, was capped. The world’s first full-
Mic negative pressure isolation ward infectious disease hospital - North Lantau Hospital Hong Kong Infection
Control Centre, was completed and delivered within just 4 months, and the largest stadium aid project of China’s
foreign aid to Cambodia National Stadium, the Suvarnabhumi Airport expansion project, an important livelihood
project in Thailand, was successfully completed and handed over.

—— |

=i 1 ) | 1
Aid in the construction of Cambodia National-Stadium

Other business

Other business of the Company mainly includes the income from primary land development, lease of machinery
equipment and engineering supervision and management. During the Reporting Period, revenue was RMB28
billion, a year-on-year increase of 31.3%; gross profit amounted to RMB8.7 billion, with a gross profit margin of
31.2%, a year-on-year increase of 3.9 percentage points.

For details, please refer to Note V. 52 “Revenue and cost of sales”, Note V. 65 “Expenses by nature” and Note XIV.
1 “Segment reporting” to the financial statements under SECTION X “FINANCIAL REPORT”.
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(2). Analytical statement on production and sales

[J Applicable v N/A

(8). Performance of significant procurement contract and significant sales contract

[J Applicable + N/A

(4). Analytical statement on costs
Unit: ’000 yuan Currency: RMB

By industry

Changes in
the amount
of the current
Reporting
Period over
the same
period of last
year (%)

Percentage
of total
cost in the
current
Reporting
Period (%)

Percentage
Amount of the | of total cost
same period of | in the same
last year period of last
year (%)

Amount in the

Components of

L] operating cost

current Reporting
Period

Housing Raw materials,
construction subcontract costs, 1,057,400,258 63.0 933,788,021 64.8 132
engineering [ahor costs, ec.
Infrastructure Raw materials,
construction and subcontract costs, 367,168,164 22.0 318,931,135 22.1 15.1
investment labor costs, efc.
Construction and
Real estate ‘ ‘
devcopmentand o105 B00 gy gt 56 200,162,296 139 %05
investment st €.
' Labor costs, rental of
Survey and design equipment 8,539,838 0.5 8,039,404 0.6 6.2
Labor costs, rental of
Others equipment 19,288,991 1.2 15,519,969 11 243
Elimination / -36,489,957 2.3 -36,274,375 25 /
Total / 1,677,136,509 100 1,440,166,450 100 /

Unit: '000 yuan Currency: RMB

. Com of : 2020 (After . .
By industry oper 2021 Proportion (%) r— Proportion (%) Proportion (%)
14 15 16

g%séuocféa‘es fom 23,319,044 21,545,271 . 19,855,211
Housig igft“’”m'”g 351,083,820 210 300907652 209 257,717,040 204
zﬁglsn"elﬁ‘l':g” Raw materials 321,016,567 191 266,112,366 199 277,250,496 22,0
Employee benefit 34,025,491 20 31128794 20 27718240 22
Other expenses 307,055,336 195 294,03938 203 234120010 185
Sub-total 1,057,400,258 630 933788,021 648 816,661,197 647
igftw”m'”g 185,781,252 11 115,931,3 80 126131695 100
Infrastructure Raw materials §7,071,828 50 84942618 59 87,067,301 70
fn‘il”:s‘{;’ncet:]‘;” S oot 51,690,903 a1 46293060 32 36660547 29
Other expenses 4,624,181 26 71,764,131 50 40219919 32
Sub-total 367,168,164 20 318,931,135 21 290,979,462 21
Carry-over of real
Real estate estate development 250,814,136 15.0 190,935,051 133 142,772,220 14
development products
and investment Other expenses 10,415,079 06 9,227,245 0.6 6,718,671 04
Sub-total 261,229215 156 200,162,206 139 149,490,891 1138
Survey and design _ Sub-total 8,539,838 05 8039404 06 8071133 06
Others Sub-total 19,288,991 12 15519969 11 1652900 13
Elimination / 36,489,957 23 36214375 25 19505575 15

Total 1,677,136,509 1

=)

0 1,440,166,450 100 1,262,226,200 100.0




SECTION Il MANAGEMENT DISCUSSION AND ANALYSIS
CHINA STATE CONSTRUCTION ENGINEERING CORPORATION LIMITED - ANNUAL REPORT 2021

Explanation on other information of cost analysis
[J Applicable + N/A

(5). Changes in the scope of consolidation for the Reporting Period as a result of
changes in equity interests in major subsidiaries
(] Applicable v N/A

(6). Significant changes in or adjustments of the businesses, products or services of
the Company during the Reporting Period
[J Applicable + N/A

(7). Sales to major customers and major suppliers

\V Applicable [ N/A

A. Sales to major customers of the Company

In 2021, the revenue generated from/sales to the top 5 customers of the Company was RMB20.25
billion, accounting for 1.1% of the total revenue/sales of the year. Among the sales to the top five
customers, the sales to related parties was RMB3.5 billion, accounting for 0.19% of the total sales
for the year.

Circumstance where the proportion of sales to a single customer exceeds 50% of the total
or there are new customers among the top 5 customers or heavily dependent on minority
customers during the Reporting Period

\V Applicable [ N/A

Unit: 000 yuan Currency: RMB

Proportion to

Name of customer Sales amount | total annual
sales (%)
Transportation Bureau of New customers
1 Qiandongnan Miao and Dong 3,598,392 0.19 among the top 5
Autonomous Prefecture customers

) ) ) New customers
Jinan-Qingdao High-speed
2 ) 3,500,436 0.19 among the top 5
Railway Co., Ltd.
customers

B. Major suppliers of the Company

During the Reporting Period, the amount of procurement from the top 5 suppliers was RMB31.484
billion, accounting for less than 1.9% of cost of sales. Among the amount of procurement from the
top 5 suppliers, the amount of procurement from related parties amounted to nil, accounting for nil
of the total amount of procurement for the year.

Circumstance where the proportion of purchases from a single supplier exceeds 50% of the total or
there are new suppliers among the top 5 suppliers or heavily dependent on minority suppliers during
the Reporting Period

[J Applicable v N/A

The Company’s business scale and its diversified business structure mean that the Company’s
suppliers are extensive and the level of concentration is low. Public bidding with minimum
restrictions is used for the procurement of bulk materials, which ensures the supply of resources
and avoids reliance on a single supplier.

Other explanations

[] Applicable v N/A
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3. Expenses
V Applicable [ N/A

In 2021, the Company’s selling and distribution expenses, general and administrative expenses,
finance expenses and R&D expenses totaled RMB91.76 billion, a year-on-year increase of
35.2%. The four items of expenses accounted for 4.9% of revenue, a year-on-year increase of 0.7
percentage points.

For details, please refer to the relevant information as set out in Note V. 54 “Selling and distribution
expenses”, Note V. 55 “General and administrative expenses”, Note V. 56 “Research and
development expenses” and Note V. 57 “Finance expenses” to the financial statements under
SECTION X “FINANCIAL REPORT".

4. R&D expenditures

(1). R&D expenditures
\V Applicable [ N/A

Unit: '000 yuan Currency: RMB

Expensed R&D expenditure in the current Reporting Period 39,927,384
Capitalized R&D expenditure in the current Reporting Period /
Total R&D expenditure 39,927,384
Percentage of total R&D expenditure to total revenue (%) 2.1
Proportion of capitalization of R&D investment (%) /

(2).  R&D staff
\ Applicable [ N/A

Number of the Company’s R&D staff 29,561
Percentage of R&D staff number to the Company’s total number of 8.026
employees (%)
R&D staff by educational background
By educational background Number
PhD 366
Postgraduate 4,251
Undergraduate 21,773
College 2,998
High school and below 173
R&D staff by age
By age Number
Aged below 30 (exclusive) 12,044
Aged 30 (inclusive) to 40 (exclusive) 12,615
Aged 40 (inclusive) to 50 (exclusive) 3,139
Aged 50 (inclusive) to 60 (exclusive) 1,693
Aged 60 and above 70

Note: R&D staff refers to personnel engaged in basic research, applied research and experimental
development activities in the R&D institution during the Reporting Period. (Research and
Experimental Development (R&D) Input Statistical Specifications (Trial) (Guotongzi [2019] No. 47))
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Explanation
\ Applicable [ N/A

In recent years, the Company has been extensively implementing the innovation-
driven development strategy, insisting on integrated innovation driven by scientific and
technological innovation, focusing on creating the “source” of original technology and a
long industrial chain, and conquering a number of key core technologies in key areas. The
R&D expenditures exceeded 2% for the first time. The investment capital was mainly used in
green and intelligent construction, which opened a new pattern of high-quality development
powered by scientific and technological innovation.

The Company continued to give full play to its technological advantages, continuously
promoted technological layout, achievement transformation, promotion and application, and
improved the technological innovation system in all business areas. In 2021, the first batch
of 8 CSCEC technology innovation platforms was established, including high-performance
engineering structure test analysis and safety control, civil engineering materials, intelligent
construction, green construction, urban renewal and intelligent operation and maintenance,
living environment and ecological environment under extreme condition, infrastructure
technology and equipment.

During the Reporting Period, the Company continued to increase the R&D investment in
major engineering construction equipment. In 2021, the world’s largest 10,000-ton test
system independently developed by the Company completed the structural test and analysis
with a load of 10,300 tons, and the key laboratory obtained the national CNAS certification
qualification. Intelligent construction equipment supports the development of the principal
business. Multi-functional residential building machines and 5G remote control tower cranes
were applied in many projects, and straddle-type track beam adaptive flexible welding
robots, culvert dredging robots, measuring robots, intelligent spraying robots and sorting
robots have been developed, which can effectively improve the intelligent construction of the
Company.

During the Reporting Period, the Company continued to make greater efforts in pursuing
breakthroughs in key core technologies and in the technologies of rapid construction of
assembly buildings, connection technology for assembly concrete structure, construction
in an extreme environment, application technology of carbon fiber composite engineering
materials, BIM technology and photovoltaic buildings. The Company’s self-developed
thousand-ton cable-anchor system fills the gap in the domestic industry, and was applied as
a demonstration in the Tuhai River Bridge in Shandong. The high-altitude pressurized and
oxygen-supplemented modular building complex independently developed by the Company
achieves the application of key technologies such as building group modularization, ultra-
low energy consumption, and intelligent control in the southwest plateau area at an altitude
of 3,500 meters. The first IABM intelligent assembly bridge machine in China developed by
the Company opened a new model for the Company’s bridge assembly construction. Along
with the continued promotion of R&D and application of carbon neutralization technology
for buildings featuring solar photovoltaics, energy storage, direct current and flexibility, the
Company has developed a series of control chips and electrical equipment with completely
independent intellectual property rights, and achieved good results in key technologies
such as photovoltaics, flexible charging, and DC microgrids. The AECMate domestic three-
dimensional engineering image software independently developed by the Company has been
widely used in the Company, and the first national digital construction technology innovation
center was created. The smart bus garage in Nanshan Central District of Shenzhen, China’s
first smart new energy bus machinery three-dimensional garage independently developed,
designed, constructed and operated by the Company, was put into use. The garage has
a variety of functions, such as three-dimensional storage of new energy buses, automatic
charging and intelligent scheduling, and intelligent operation and maintenance.

Reasons for material changes in the composition of R&D staff and their impact on the
Company’s development in future

[J Applicable  N/A
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5. Cash flows
\ Applicable [ N/A

During the Reporting Period, the Company’s net cash inflow was RMB33.7 billion, an increase of net
inflow of RMB37.6 billion from the net outflow of RMB3.9 billion last year.

The Company’s net cash inflow from operating activities was RMB14.4 billion, representing a year-
on-year decrease of RMB5.9 billion, mainly due to the increase in project payments and costs for
property development and purchases during the Reporting Period. The Company received cash
from sales activities at a rate of 107.8%, a year-on-year increase of 0.3 percentage points, and the
cash recovery of operating activities continued to strengthen.

The Company’s net cash outflow from investing activities was RMB32.4 billion, a year-on-year
decrease in a net outflow of RMB20.2 billion. This was mainly due to the increase in cash from
investment income and the decrease in cash expenses in investment.

The Company’s net cash inflow from financing activities was RMB52.5 billion, a year-on-year
increase in a net inflow of RMB21.7 billion, mainly due to the increase in cash received from
borrowings, and bond issuance and the decrease in cash payment for other financing activities.

For details, please refer to the relevant information as set out in Note V. 68 “Notes to the
consolidated cash flow statement” and Note V. 69 “Supplementary information to the consolidated
cash flow statement” to the financial statements under SECTION X “FINANCIAL REPORT".

6. Financing

At the end of the Reporting Period, the Company’s total interest-bearing liabilities were RMB579.5
billion, representing an increase from that at the beginning of the year. This was mainly due to the
increase in the Company’s business volume, and accordingly in borrowings and interest expenses.
At the end of the Reporting Period, the Company issued additional ordinary bonds of approximately
RMB21.7 billion to the public, which well satisfied the capital need from rapid business development
as well as industrial restructuring. The Company’s financing structure was further optimized by
increasing direct financing.

Operating investment business

During the Reporting Period, the Company completed investment worth RMB443.6 billion, an increase of
1.2% over the same period of last year. In light of the changing market condition, the Company adhered to
the investment strategy of placing quality first and responded actively by taking various measures to ensure
the sustainable and stable development of its investment business.

Unit: 100 million yuan Currency: RMB

Amount of

investment

during the
Reporting Period

Classification of projects

Proportion (%) [YoY increase (%)

By categories of projects

Real estate development 3,304 74.5 6.3
Investment in infrastructure and housing

construction o7t 22.0 s
Comprehensive urban construction 129 2.9 -11.6
Fixed assets and other investments 26 0.6 =71
By continuity of projects

Continued investment projects 2,628 59.2 -7.0
New projects 1,808 40.8 16.0
Total 4,436 100 1.2

Note: The above classification of projects is designed in accordance with industry practices and the Company’s
internal management needs. The classification attributes of some projects will be adjusted according to the actual
circumstances of the project. The year-on-year growth rate in the table will be adjusted retrospectively to the
changed projects accordingly.
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Real estate development

During the Reporting Period, the Company’s investment in the real estate development business
reached RMB330.4 billion, a year-on-year increase of 6.3%; the payback of investment return
was RMB344.8 billion, a year-on-year increase of 4.9%; and the ratio of investment to income was
104.4%, a slight year-on-year decrease of 1.3 percentage points.

Investment in infrastructure and housing construction

During the Reporting Period, the Company’s investment in infrastructure and housing construction
reached RMB97.7 billion, a year-on-year decrease of 11.3%; payback of investment return was
RMB49.7 billion, a year-on-year increase of 6.9%; and the income to expenses ratio of investment
was 50.9%, a year-on-year increase of 9.3 percentage points.

Comprehensive urban construction

During the Reporting Period, the Company’s investment in the comprehensive urban construction
business reached RMB12.9 billion, a year-on-year decrease of 11.6%; the payback of investment
return was RMB21.2 billion, a year-on-year increase of 34.1%; and the income to expenses ratio of
investment was 164.0%, a year-on-year increase of 55.8 percentage points.

Investment and construction in key regions

The Company resolutely implemented the major decision-making and deployment of the CPC
Central Committee and the State Council, took the responsibility as a central enterprise around
major national strategic planning and deployment, actively practiced regional coordinated
development strategies, and was deeply involved in the investment and construction in key national
areas including the coordinated development of the Beijing-Tianjin-Hebei Region, the development
of the Yangtze River Economic Belt, the construction of the GBA, the integrated development of the
Yangtze River Delta, and the ecological protection and high-quality development of the Yellow River
Basin. During the Reporting Period, the amount of investment of the Company in the Beijing-Tianjin-
Hebei Region, Yangtze River Economic Belt, the GBA, the Yangtze River Delta, and the Yellow River
Basin reached RMB384.4 billion, representing 86.5% of the Company’s overall investment.

PPP business

In accordance with the national requirements on the regulated development of PPP business, and
under the guidance of national policy, the Company has comprehensively cleared up and rectified
the existing PPP projects, maintained reasonable control of the scale of PPP projects, and adhered
to the high-quality development of PPP business.

As of the end of 2021, the Company has 404 PPP projects in hand, including equity investment of
RMB655.28 billion, 19 projects at the preliminary stage, 172 projects under construction, 178 in
operation and 35 proposed to be terminated in advance. In particular, the Company won new bids
for 20 PPP projects during the Reporting Period, with equity investment of RMB24.08 billion, which
are expected to bring contract value in general contracting of RMB42.26 billion, covering various
fields such as municipal engineering, transportation, public buildings, ecology and environmental
protection. In accordance with the national requirements on the regulated development of PPP
business, and under the guidance of national policy, the Company adhered to the high-quality
development of PPP business, which vigorously promoted the Company’s steady growth and
structural adjustment. It helped the Company’s transformation from a company solely engaged in
the housing construction business to the world’s largest investment and construction conglomerate,
and enhanced the brand influence of CSCEC. By industry, the equity investment in transportation
was RMB238.05 billion, accounting for 36.3%; in municipal engineering was RMB223.94 billion,
accounting for 34.2%; in rural comprehensive development was RMB108.32 billion, accounting
for 16.5%; in cultural, sports, medical and indemnificatory housing projects was RMB58.1 billion,
accounting for 8.9%; and in eco-friendly and other projects was RMB26.87 billion, accounting for
41%.
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At the end of 2021, 178 of the Company’s PPP projects were in operation, including equity
investment of approximately RMB255.09 billion, accounting for 38.9%. The projects in operation
were mainly in categories of municipal roads, comprehensive pipeline networks, cultural and sports
venues, indemnificatory housing projects and ecological and environmental protection. In 2021,
the Company prepared and released the Implementation Rules for Operation and Management and
the Guidelines for Intermediate Evaluation, which further strengthened the operation management
of PPP projects, and the operation and management capability has been continuously improved.
On the one hand, the Company supervised its subsidiaries’ preparations such as completing the
planning, preparation and filing of operation plans before project operation; on the other hand, in
respect of projects in operation, the Company monitored the operating and assessment results
and the payments by users and the government, so as to effectively ensure the investment income.
In 2021, PPP projects in operation delivered satisfactory results in evaluation and assessment, in
particular, 98.3% of the projects passed the annual operation performance assessment and the
payback of investment return was RMB55.44 billion, which consolidated the two responsibilities,
namely performance assessment and investment return.

Operating status of the professional sectors

Since the implementation of the “specialization” strategy, the Company has fostered and developed a
number of professional companies with sophisticated management mechanisms, innovative capabilities
and core competencies in their respective specialized fields. The Company split its principal business
into 11 professional sub-sectors, which continued to maintain satisfactory development momentum as a
whole. The total value of new contracts was RMB587.8 billion, a year-on-year increase of 28%; revenue was
RMB403.89 billion, a year-on-year increase of 11.2%; gross profit was RMB27.02 billion, a year-on-year
increase of 8.1%; and operating profit was RMB13.13 billion, a year-on-year increase of 4.4%.

During the Reporting Period, the Company’s specialized division and layout became more rational,
the synergetic and coordination mechanism was more sophisticated, and the overall competitive edge
became more prominent. Various specialized sectors and related subsidiaries provided solid support for
the Company’s development in the full business area, full life cycle, and whole industry chain capabilities.
China Construction Science and Industry has ranked first in the steel structure industry for nine consecutive
years. The core propane dehydrogenation plant product of China Construction Industrial & Energy
Engineering Group Co., Ltd. had the largest market share in the world for three consecutive years. The
construction scale of glass curtain wall business of China State Decoration remains its leading position in
the industry. China Construction Science & Technology and CSCI built up 35 modern assembly industry
bases in key regions across the country. West Construction continued to maintain a leading position in the
industry in terms of the concrete output for commercial use.
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Unit: 100 million yuan Currency: RMB

Name of i?:::,t Revenue for YoY Gross profit |YoY increase ?)‘::;i":t;:? YoY increase
H 0/ 0, 0,
sector contracts 2021 increase (%) | for 2021 (%) 2021 (%)
Installation 535 639.3 6.3 39.0 24.2 24.3 25.2
Steel
) 138 221.0 1.3 13.6 1.2 8.3 -9.5
Cross-section structure
Commercial
528 269.3 15.0 28.1 4.1 11.5 1.1
concrete
Housing Decoration 37 388.7 16.8 21.8 -15.5 -2.7 -142.1
construction Gardening 31 78.2 41.2 6.1 66.0 4.8 49.2
Municipal
) 1,281 825.9 5.4 98.9 12.9 56.2 10.9
projects
Railways 255 110.3 9.4 -5.7 83.6 -6.7 179.2
Rail transit 1,148 471.5 53.1 10.6 30.7 2.6 14.1
Infrastructure  Roads and
) 1,281 883.8 2.1 48.0 2.3 29.9 32.4
bridges
Electricity 60 66.1 28.8 3.1 22.1 1.3 -10.7
Port
o 252 84.9 4.4 6.8 4.6 1.7 10.5
engineering
Total 5,878 4,038.9 11.2 270.2 8.1 131.3 44

Gross profit margin (%)

Names of YoY change YoY change
sector (Percentage (Percentage
points) points)
Installation 6.1 5.2 0.9 3.8 3.2 0.6
Steel
) 6.1 6.1 0.0 3.8 4.2 -0.4
Cross-section structure
Commercial
10.4 11.5 -1.1 4.3 4.9 -0.6
concrete
Housing Decoration 5.6 7.8 -2.1 -0.7 1.9 -2.6
construction Gardening 7.9 6.7 1.2 6.1 5.7 0.3
Municipal
) 12.0 11.2 0.8 6.8 6.5 0.3
projects
Railways 5.2 -3.1 -2.1 -6.1 2.4 -3.7
Rail transit 2.2 2.6 -0.4 0.6 0.7 -0.2
Infrastructure Roads and
) 5.4 5.4 0.0 3.4 2.6 0.8
bridges
Electricity 4.6 4.9 -0.3 2.0 2.9 -0.9
Port
) ) 8.0 8.0 0.0 2.0 1.8 0.1
engineering

Total 6.7 6.9 -0.2 3.3 3.5 -0.2
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2. Overseas assets
V Applicable [ N/A
(1) Asset scale

Of which: As of the end of the Reporting Period, the overseas assets of the Company
amounted to RMB173.9 billion, accounting for 7.3% of the total assets.

(2) Relevant explanation on a higher proportion of overseas assets
(1 Applicable v N/A

(3) Description of overseas assets
\V Applicable [ N/A

During the Reporting Period, there were no material changes in major assets of the
Company. The above data on overseas assets has not been audited.

3. Restriction on major assets as of the end of the Reporting Period
\V Applicable [ N/A

For details, please refer to Note V. 70 “Assets with restricted ownership” to the financial statements
under SECTION X “FINANCIAL REPORT”.

4. Other explanation

[ Applicable v N/A

(V) Analysis of operating information in the industry
\J Applicable [ N/A

Analysis of operating information in the construction industry

1. Projects completed and accepted after verification during the Reporting Period
\ Applicable [ N/A

Unit: 100 million yuan Currency: RMB

Construction

Segment of Housing |[Infrastructure| Specialized

. : . . . and Others
industry construction | construction | engineering .
decoration
Number of projects 9,750 1,725 / / / 11,475
Total amount 20,957 6,919 / / / 27,877

\J Applicable [ N/A
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Unit: 100 million yuan Currency: RMB

Locations of projects | Number of proiectsl Total amount
Mainland China 11,250 26,891
Overseas 225 986
Of which:
Hong Kong and Macao SARs 96 530
Southeast Asia 57 176
Middle East 18 155
North Africa 13 43
Central and Southern Africa 14 34
Americas 6 14
Europe 1 0.6
Other regions 20 34
Total 11,475 27,877

Other explanation
\ Applicable [ N/A

With reference to the relevant national standards, combined with its operating characteristics
and structural development needs, the Company’s housing construction projects include
engineering general contracting and specialized contracting projects (foundation, steel structure,
construction and installation, renovation and decoration, etc.); infrastructure projects include
transportation engineering (roads, municipal roads, railways, urban rail transit, airports, ports
and docks, parking lots, tunnels, bridges, waterways, etc.), energy engineering, petrochemical
engineering, water supply and treatment engineering, environmental protection engineering, post
and telecommunications engineering, disaster prevention engineering, hydraulic engineering and
other projects (outdoor stadiums, outdoor recreational facilities, reclamation, artificial islands,
underground comprehensive pipe corridors, pipe networks, etc.), which is also applicable to the
items below.

Projects under construction during the Reporting Period
\V Applicable [ N/A

Unit: 100 million yuan Currency: RMB

Construction

Segment of Housing |[Infrastructure| Specialized

. : ; . ’ and Others
industry construction | construction | engineering .
decoration
Number of projects 17,970 4,910 / / / 22,880
Total amount 63,295 23,573 / / / 86,868

\V Applicable [ N/A
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Unit: 100 million yuan Currency: RMB

Locations of projects | Number of projects | Total amount
Mainland China 22,135 81,895
Overseas 745 4,973
Of which:
Hong Kong and Macao SARs 170 1,464
Southeast Asia 232 1,630
Middle East 79 566
North Africa 52 401
Central and Southern Africa 29 157
Americas 55 196
Europe 15 55
Other regions 113 505
Total 22,880 86,868

Other explanation

(] Applicable v N/A

3. Material projects under construction
[J Applicable + N/A
Other explanation

[J Applicable + N/A

4. Overseas projects during the Reporting Period
\V Applicable [ N/A

Unit: 100 million yuan Currency: RMB

Locations of projects Number of projects Total amount

Hong Kong and Macao SARs 266 1,993
Southeast Asia 377 2,149
Middle East 151 1,003
North Africa 131 600
Central and Southern Africa 72 294
Americas 62 220
Europe 19 54
Other regions 159 623
Total 1,237 6,935

Other explanation

\ Applicable [ N/A
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The above project status includes completed and settled, completed and unsettled, under
construction and others.

The amount of contracts for overseas projects was calculated based on the exchange rate of
foreign currencies against RMB as agreed in the contract or the spot exchange rate at the time of
signing the contract.

5. Total number of new projects signed during the Reporting Period
\ Applicable [ N/A

The total number of new projects signed during the Reporting Period was 5,920 with an amount of
RMB3,107.4 billion (amount of construction contracts).

6. Orders in hand as of the end of the Reporting Period
\ Applicable [ N/A

The total amount of orders in hand as of the end of the Reporting Period was RMB6,490.9 billion.
Among them, the amount of the contracts that have been signed but the projects have not yet
started was RMB2,199.3 billion, and the amount of the unfinished part of the projects under
construction was RMB4,291.6 billion.

Other explanation

(] Applicable + N/A

7. Other explanation
[J Applicable v N/A

The Company’s qualifications in the construction industry

As of the end of the Reporting Period, the Company had a total of 41 enterprises with special qualifications, 1
enterprise with comprehensive engineering grade-A qualification, and 68 special-grade qualifications, including
34 special-grade qualifications in general contracting of construction projects, 19 special-grade qualifications
in general contracting of municipal utilities works, and 11 special-grade qualifications in general contracting of
highway projects, 2 special-grade qualifications in general contracting of petrochemical projects, 1 special-grade
qualification in general contracting of port and waterway projects, and 1 grade-A qualification in design-related
comprehensive business.

The Company’s quality control system, implementation standards, control measures
and overall evaluation

Based on the 1ISO9001 quality system, the Company continuously improved the multi-level and comprehensive
quality management system such as quality organization system, regimes and supervision system, and maintained
effective operation. Before the commencement of work, the Company made project quality planning, specified the
objectives of project quality management, entered into the agreement regarding the quality responsibility goals of
specific roles, refined the role-specific quality tasks, and made preparations for construction. During the process
of construction, the Company implemented quality standardization management and guidance by examples, and
refined technical communication. The Company signed project quality warranty, compiled the construction manual,
and distributed it to the users. The Company attached great importance to quality assurance services, established
customer files, and conducted regular and irregular quality review visits. The pass rate of the completed projects
was 100%, and there was no quality accident above the general level.

Operation of the Company’s safe production system

The year 2021 is the first year of the “14th Five-Year Plan” and the year to break through the difficulties in the
“Three-Year Action of Special Rectification for National Work Safety”. Focusing on the strategic goal of “one
creation and five aspects of strength”, all units of CSCEC have implemented the “166" strategic initiatives,
controlled risks and eliminated hidden dangers following the main line of “paying close attention to the special
action of safety production”, and achieved the annual work targets. Safety production supervision has been
steadily improved, and the relationship between safety and development has been promoted in a coordinated
manner. CSCEC released the “Work Safety Special Plan during 14th Five-Year Plan” to promote the modernization
of governance system and governance capacity on work safety. CSCEC prepared the Occupational Health
Management Measures, the Comprehensive Emergency Plan for Production Safety Accidents, the Guidelines
for Safety Management of Integrated Pipe Gallery Operation (Trial), the Guidelines for the Operation and Safety
Management of Urban Parks (Trial), the Guidelines for Safe Operation and Management of Medicare Business
(Trial) and the Guidelines for Safety Management of Urban Water Supply (Drainage) Plants (Trial) to improve the
internal policies and systems. No major or above production safety accidents occurred during the Reporting
Period, and both the number of general production safety accidents and fatalities declined year on year.
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(VIl) Analysis of investment

General analysis of external equity investment
\V Applicable [ N/A

The Company’s external equity investment mainly includes stocks purchased from the secondary market
for trading purposes, and equities held in other listed or unlisted companies for non-trading purposes.
Accounting items include financial assets held for trading, investment in other equity instruments and long-
term equity investments.

1. Major equity investment

[J Applicable v N/A

2. Major non-equity investment

[J Applicable + N/A

3. Financial assets measured at fair value

\ Applicable [ N/A

Unit: '000 yuan Currency: RMB

Investment cost |  Changes in Cost of : . e
atthe beginning |~ investment investment at Carrying value | Gains or losses | Changes in fair
Stock code Abbreviation of the Reporting | cost during the | the end ofthe attheend of the |  duringthe | value during the | Accounting items | Source of shares
Period
/ SPH 1,869 1,869 0 0 o gy CnanClassels
held for trading
/ PACIFICCENTURY 9472 9472 0 0 568 g FanCRIESSEs e
held for trading
/ PACIFIC2 CENTURY2 1,403 1,403 0 0 70 g Fnancalassels e
held for trading
HI-TECH Financial assets
WOBBSZ o o 40 40 0 0 51 B eorng U
§013285H BANKCOMM 2660 0 2,660 11,624 1,127 qp  rencRAEs
held for trading
§01838SH  BANK OF CHENGDU 255 0 25 4537 692 g rencalasls
held for trading
600015.5H HUAXIA BANK 5,550 0 5,558 7472 466 gy rencRlESsEs e
held for trading
gorogesH  CTICULTURAL BANK 796,467 0 79467 §7373% 55,010 oo mestmentinoler g e

OF CHINA equity instruments

600015.5H HUAXIA BANK 241479 0 241479 24,63 17,449 grget mesmentinoler g e
equity instruments

601328.8H BANKCOMM 2005 0 2005 6,600 454 jgg mestmentiother e
equity instruments

Q0S8THK  TYSAN HOLDINGS 190,004 199,904 0 0 ) g1 gy TeSImentimoter g e
equity instruments

Investment in other

§012205H  BANK OF SHANGHA 1,641 4,641 0 0 0 g8l e Purchase
equity instruments

000617.52 CNPCOCL 1,900,000 0 1,900,000 127463 46015 393710 Other curentassels  Purchase

600390.SH  MINMETALS CAPITAL 1,500,000 0 1,500,000 943,448 62,424 -294,384  Other current assets ~ Purchase

Other investment n securlies 247 446 196,440 51,006 47,864 8,366 qpgy  Cnencalassels o e
held for trading

Total 4,910,599 -411,169 4,499,430 3,494,660 192,507 -615,065 / /
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Notes:
() This table sets out the Company's investment in stock securities including financial assets held for trading, other current assets, and invesiment in other equity instruments.

(2) Profit and loss for the Reporting Period, with respect to financial assets held for trading, includes the investment income and changes in fair value during the holding period and the investment gains on
disposal during the Reporting Period; with respect to investment in other equity instruments and other current assets, includes investment gains during the holding period.

3 Other securities investment refers to investment in stock securities accounted for as financial assets held for trading, investment in other equity instruments other than those listed above,

@ In addition to the table above, for other items included in financial assets held for trading and investment in other equity instruments, please refer to the relevant information as set out in Note V. 2.
“Financial assets held for trading" and Note V. 15. “Investment in other equity instruments” under SECTION X “FINANCIAL REPORT".

4. Specific progress of material asset restructuring during the Reporting Period
[J Applicable + N/A
(V) Major disposal of assets and equity interests
[J Applicable + N/A
(IX) Analysis of major controlling companies or companies with shareholding
\ Applicable [ N/A
1. Major subsidiaries acquired through incorporation or investment

Unit: '000 yuan Currency: RMB

Shareholding

ratio (%) Total assets

Net assets | Net profit

Nature of business | Registered capital |

COHL Investment holding 31,032,258 10000 969,664703 327933471 42,670,305
China Overseas Land & - Real estate developmentand iy 105 090 000 5600 869906698 357,106,354 43,061,536
Investment operation
csel Construction and installation  HKD1,500,000,000 6481 179,286,046 54,138,423 6,177,487
China Overseas Property Property management HKD30,000,000 61.18 6,802,216 2,535,182 819,674
China Construction First ¢\t and installtion 10,000,000 100.00 99,721,060 23,043,561 3,202,001
Group Corporation
China Gonstruction
Second Engineering Construction and installation 10,000,000 100.00 142,095,900 34,570,245 2,984,120
Division
China Construction Third o o and instalation 5,039,865 10000 242,655,878 61,476,805 8,649,607
Engineering Division
China Construction Fourth 1 ton and installation 8,000,000 10000 112,190,250 21,489,473 623,488
Engineering Division
China Construction FIfth ¢ 1 v and installtion 10,000,000 10000 162,478,449 35,775,878 3,435,608
Engineering Division
China Construction Sixth 1 ion and installation 4,277,046 100.00 60,154,498 12,448,890 249,821
Engineering Division
China Construction
Seventh Engineering Construction and installation 6,000,000 100.00 115,788,645 23,666,205 1,838,318
Division
China Construction Eighth ¢ o1 and installation 14,950,000 10000 263,672,145 66,481,266 9,865,739
Engineering Division
China Construction - )
oo ) Engineering survey and design 510,000 100.00 3,341,585 1,166,716 99,131
Engineering Design Group
China State Decoration Industial enovation and 1,000,000 100.00 16,344,162 1,805,663 884,031
decoration
China Construction Fangcheng  Infrastructure construction 5,000,000 100.00 55,070,748 16,903,116 1,376,760
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2. Major subsidiaries acquired through business combination under common control
Unit: '000 yuan Currency: RMB

Nature of business | Registered capital| Shra;te;:tzlo;i;ng Total assets | Net assets | Net profit
b
CSCEC Ximiang ¢ +ctuction and installation 3,500,000 8500 56813056 15818076 1,662,510
Construction & Engineering
West Construction Construction materials 1,262,354 57.79 30,019,720 11,458,399 980,921
Shenzhen China Overseas  Real estate development and
Investment CRUIEEE) operation 2,650,000 100.00 488,913 461,381 11,011
CSC Finance Finance 10,000,000 80.00 107,386,256 13,015,533 825,789
3. Major subsidiaries acquired through business combination not under common control

Unit: '000 yuan Currency: RMB

Nature of business Registered capital Shraar;:o(!:;ng Total assets Net assets Net profit
3
CSC Development Construction and installation ~ HKD100,000,000 48.00 7,202,753 1,317,658 235,861
China Construction Harbour
and Channel Engineering Infrastructure construction 1,333,333 70.00 9,172,085 2,168,183 164,743
Bureau

For details, please refer to the relevant information as set out in “1. Interests in subsidiaries” under
Note VII “Interest in other entities” to the financial statements under SECTION X “FINANCIAL
REPORT”.

Structured entities under the control of the Company
J Applicable [ N/A
For details, please refer to the relevant information as set out in “3. Interests in consolidated structured

entities” under Note VIl “Interest in other entities” to the financial statements under SECTION X “FINANCIAL
REPORT”.

VI. Discussion and Analysis of the Future Development of the Company

)

Industrial development and trends
\V Applicable [ N/A

The construction industry is an important pillar industry of the national economy and is closely related to
the overall development of the national economy and the improvement of people’s lives. As China has been
accelerating the transformation and upgrading of the construction industry in recent years, the industrial
scale and construction capacity have continuously improved, making important contributions to economic
and social development, urban and rural construction and improvement of people’s livelihood. In 2021, the
total output value of the national construction industry was RMB26.39 trillion, a year-on-year increase of
6.2%. The growth trend will maintain, and the construction industry shows strong development resilience.

The housing construction market has potential for development. According to data released by the
National Bureau of Statistics, at the end of 2021, the urbanization rate of the permanent population of China
was 64.72%, an increase of 0.83 percentage points from that at the end of 2020. China’s urbanization
rate is increasing at an average rate of one percentage point every year; that is to say, 10 million people
migrate to work and live in urban areas every year, which will inevitably drive investment and construction
needs in public service facilities, and housing, among others. The housing construction market has strong
potentials for development. China is extensively implementing the people-oriented urbanization strategy
and continuously optimizing the spatial layout and form of urbanization. China is vigorously promoting the
integrated development of urban agglomerations such as the Beijing-Tianjin-Hebei region, the Yangtze
River Delta, the GBA, and the Chengdu-Chongging region, developing modern metropolitan circles,
strengthening the global resource allocation, scientific and technological innovation strategy, and high-end
industry leading functions of megacities, improving the livable and business-friendly functions of large and
medium-sized cities, and promoting urbanization construction with county towns as an important carrier.
From the perspective of segments, all regions are accelerating the transformation of old urban communities,
factories and blocks, strengthening the supply of indemnificatory housing and the construction of people’s
livelihood facilities such as medical and health care, culture and entertainment, sports and health, and
nursery and elderly care, which will bring new opportunities for construction enterprises.
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Infrastructure investment business focuses on key areas. In 2021, the central and local governments
stayed focusing on the investment and construction of “two novels and one major” (i.e. novel
infrastructure construction, novel urbanization construction, and the construction of major projects
regarding transportation and water conservancy) and shortcomings. China accelerated the construction
of a transportation powerhouse to improve comprehensive transportation channels, comprehensive
transportation hubs and logistics networks, and actively promoted the construction of key urban
agglomerations, inter-city railways in metropolitan areas, city-suburban railways and high-grade highways
and accelerated the construction of 5G, industrial Internet, and big data centers. The pace is accelerated
to improve municipal engineering, agriculture and rural areas, public safety, scientific research facilities,
ecological environmental protection, public health, material reserves, disaster prevention and mitigation,
and people’s livelihood facilities. In 2021, the national investment in fixed assets (excluding those in
rural households) was RMB54.45 trillion, an increase of 4.9% over the previous year. With the moderately
advanced infrastructure investment, the implementation of 102 major engineering projects and special
planning key projects under the “14th Five-Year Plan” will drive the investment and construction of
conventional and new infrastructure. From the perspective of market segments, rail transit, underground
space, ecological environmental protection, and telecommunication facilities are expected to become the
fastest growing areas, and the total market volume of highways and railways will maintain at a high level.

Real estate is shifting to inventory model. In 2021, the central government maintained the positioning
of *housing for live in instead of for speculation”, strengthened guidance on expectations, and explored
new development models such as encouraging both housing renting and purchase. China moved faster to
develop the long-term rental market, promoted the construction of indemnificatory housing, supported the
commercial housing market to better satisfy homebuyers’ reasonable housing demand, and promoted a
virtuous circle and healthy development of the real estate industry based on specific conditions of cities.
Throughout the year, the national investment in real estate development amounted to RMB14.76 trillion, a
year-on-year increase of 4.4%; the national sales of commercial properties amounted to RMB18.19 trillion,
a year-on-year increase of 4.8%; the national sales area of commercial properties was RMB1.794 billion
square meters, a year-on-year increase of 1.9%. With the continuation of real estate regulating policy and
the official implementation of “three red lines” and “centralized land supply”, the real estate incremental
market stabilized, and the industry will gradually develop from an incremental model to a reserve model.
As an inevitable product of the reserve model, urban renewal brings huge potentials and opportunities in
that it stimulates the renovation of old communities, indemnificatory housing, long-term rental apartments,
property management and others, and drives the construction of public supporting facilities and other
markets.

The survey and design have entered a transitional period. In 2021, the “dual carbon” goal, urban
renewal and rural revitalization have vigorously driven the development of the survey and design industry,
and ushered in new market opportunities for new segments such as urban planning, airport transportation
design, municipal infrastructure design, and cultural venue design. Meanwhile, the application of BIM
digital technology, the rapid advancement of novel building industrialization and intelligent construction
technology represented by prefabricated buildings, as well as the continuous promotion of the general
contracting model, will promote industry transformation and innovation.

Development strategies
\ Applicable [ N/A

During the “14th Five-Year Plan”, the Company will accelerate the implementation of the “166’ strategic
initiative under the guidance of the strategic goal of “one creation and five aspects of strength”, focus on
main duties and principal business, and solidly promote the continuous high-quality, innovative, green,
optimized, and digital development and security development and transformation. The Company will
moderately expand emerging business in close relation to the principal business to further enhance the
Company’s core competitiveness and create a world-class investment and construction group.

1. Investment and operation business. Committed to becoming an outstanding international real
estate development and operation group, the Company will continue to take “transformation
and upgrading” as the keynote, accelerate the formation of a pattern that focuses on residential
product development, supplemented by high-quality commercial development and operation as
well as by emerging business such as education and healthcare. Infrastructure investment and
operation business is a key part for the Company to optimize its business structure and achieve
transformation and upgrading. During the “14th Five-Year Plan” period, the Company will attach
great importance to investment management and the safe and stable operation of projects, and
strive to enhance “three key aspects of capabilities”, i.e., operation management, professional
implementation and risk mitigation. With regard to new-type urbanization business, the Company
will proactively seize opportunities, implement the national strategic deployment of urban renewal
actions, coordinate regional distribution, concentrate relevant resources, and give full play to its
“four-in-one” advantage. The Company will focus on the zoning development and large-scale urban
renewal, station-city integration, urban operation, etc., coordinate urban planning, construction, and
operation management to create a livable, green, resilient, smart and humane city, and continuously
improve the quality of the urban living environment and people’s life, dedicated to becoming a
leading domestic urban service operator.
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2. Engineering construction business. The Company should continue to consolidate its absolute
dominant position in the housing construction market. In accordance with the principle of steady
development with efficiency enhancement, the business will focus on expanding projects in the
public investment and high-quality real estate developers’ residential and commercial office
projects, and continue to improve its competitiveness in super high-rise and large-span projects.
The Company aims to set an industry benchmark in supply chain management, informatization,
construction quality, energy conservation and environmental protection and production safety,
deliver scientific research results reaching domestic and international leading levels, and
continuously improve its market competitiveness and quality of development. Infrastructure business
remains an important aspect of the Company’s optimization of its business structure. The Company
will more actively seize the development opportunities brought by the country’s major strategies,
focus on key markets with an integrated approach combining provinces, districts and metropolitan
areas, improve its management system, and strive to make up for the shortcomings. In doing so, the
Company strives to obtain the economic and social benefits and promote the further optimization
of the Company’s business structure for a stronger and larger infrastructure business during the
“14th Five-Year Plan” period. The Company continues to deepen reforms and innovations in the
construction business, optimize the internal coordination mechanism of the system, and grow
stronger, better and larger to become the industry leader in terms of scale, technology and quality,
as well as the first choice for high-end customers.

3. Survey and design business. Through the survey and design business, the Company will enhance
its brand influence, cultivate high-end talents, strengthen technological innovation, and provide
strong support for the Company’s general engineering contracting business. The Company will
also expand its survey and design business, build the core competence of the brand, focus on
key professional directions, achieve distinctive and differentiated development, and enhance
the original ability of product solutions to strengthen brand building. The Company will create a
highland of talents in survey and design, and prepare high-end talent reserves, strengthen business
synergy and linkage, and innovate business cooperation models. Taking advantage of development
opportunities such as the BRI, the Company will actively cooperate with entities within and outside
the system to expand overseas survey and design business.

4. New business. The Company will further intensify the development of new business, and
vigorously create an innovative atmosphere within the Company that encourages bold explorations
and innovation and tolerates failure. The Company will implement classified policies, and give
appropriate special considerations in terms of resource input, performance appraisal and
management procedures. Giving full play to its advantages, the Company will continue to explore
new business forms and cultivate new momentum, with a focus on key areas and directions such
as new materials, equipment, and energy, new infrastructure, digital business, and ecological and
environmental protection business, striving to make new business an important business segment
by the end of the “14th Five-Year Plan”.

5. International business. During the “14th Five-Year Plan” period, in the face of the severe and
complex international environment and challenges brought by the pandemic, the Company
will adhere to the direction of developing global business, improve the international operation
mechanism and model, seize BRI opportunities, enhance its voice and influence in the global
industry, and become an outstanding representative of “Chinese Construction” in the global
market. Meanwhile, the Company will focus on delivering international talents and learn advanced
management practices and business philosophy from leading international enterprises to improve
its overall management.

During the “14th Five-Year Plan” period, the Company will, based on the needs of the new development
stage, implement the new development concept and accelerate the construction of a new development
pattern. With promoting high-quality development as the theme and deepening the supply-side structural
reform as the main line, the Company will seize the new opportunities brought by demand-side reform,
and following the country’s “14th Five-Year Plan” and 2035 long-term vision goals, proactively adapt to
the new situation and meet new challenges. The Company will fully explore new opportunities in crises
and changes. Bearing in mind the overall strategy of the great rejuvenation of the Chinese nation as well
as the profound changes unseen in the world in a century, the Company will maintain strategic focus and
remain committed to development, amplify its advantages and complement shortcomings, coordinate
development and safety, and take full advantage of the domestic and international markets and resources
for more quality, efficient, sustainable and secure development, realizing its vision of “building a world-
class comprehensive enterprise group in investment and construction of global competitiveness”.

Operation plan
\V Applicable [ N/A

In 2022, the Company plans to achieve the amount of newly signed contracts of more than RMB3.85
trillion, and a revenue of more than RMB2.01 trillion. Adhering to the general work guideline of making
progress while maintaining stability and the new development concept, the Company will focus on high-
quality development, the strategic goal of “one creation and five aspects of strength”, the “166” strategic
measures, and high-quality development. The Company will strive to solve the issue of unbalanced and
insufficient development, and promote reform in terms of quality, efficiency and driving force. The Company
will adhere to scientific research and judgment, accurately respond to the external situation and national
policies, take the initiative to study new situations, solve new problems, and creatively promote the work
throughout the year. The Company will also make persistent efforts in the implementation of the Company’s
reform and development tasks.
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The business plan does not constitute a commitment to investors in terms of the Company’s performance.
Investors are advised to maintain sufficient risk awareness, and should understand the difference between
the business plan and commitments of performance.

Potential risks

V Applicable [ N/A

1.

Customer credit risks

Adhering to the regulatory policy that *houses are for living in, not speculation” and in light of the
“three red lines”, the new policy on the concentration of housing loans and the market condition,
the vulnerable property enterprises with high debt, high leverage and excessive diversification
have experienced financial distress. Additionally, affected by the pandemic, Chinese economic
development is facing the “triple pressure” of shrinking demand, supply shocks and weakening
expectations, and investment in infrastructure and real estate markets has slowed down significantly.
As an upstream enterprise in the industry chain, CSCEC has a close cooperative relationship with
real estate companies and is affected to a certain extent by the spillover of customer debt risks.
While strictly implementing the national real estate control policy, the Company attaches great
importance to the prevention and resolution of customer credit risks, strengthens policy research
and the management of marketing bottom lines and manages customer credit risks by category to
optimize contract payment conditions. It also strengthens the monitoring of project performance
by establishing a public opinion supervision system for risky customers, and holds regular risk
prevention and control seminars to strengthen the normalized management mechanism for customer
credit risks prevention and response.

Macro-economic risks

Under the impact of the pandemic, the evolution of the century landscape has accelerated,
and the external political and economic environment has become more complex, severe and
uncertain. As China’s position was greatly affected by the international landscape, the Company’s
internationalization process has been greatly hindered. The declined domestic economic growth,
enhanced downward pressure on the economy, the declining growth trend of the construction
industry as a whole and the rising cost of building materials posed challenges to the profit margin
of the Company. Confronted with the complex and evolving domestic and international environment,
the Company proactively served to build a new development pattern and vigorously promoted its
structural adjustment and transformation centering on the high-quality development, the strategic
goal of “one creation and five aspects of strength” and the “six commitments”. The Company further
strengthened research on macroeconomic and industrial policies to closely follow national and
local investment and construction hotspots and implement the strategic plan for the “14th Five-Year
Plan”, and conduct regular research and revisions in light of changes in the external environment to
ensure that the plan plays a guiding role. The key tasks in the next stage are arranged based on the
quarterly economic operation analysis meeting, the timely analysis on the macroeconomic condition,
the highlights of the operations, research on major problems in the Company’s operation as well as
the analysis on the changes in market condition.

Pandemic prevention and control risks

The global pandemic development remains unclear at present. The fast-spreading and highly
concealed Omicron variant has become the mainstream variant in the world. Coupled with the
multiple, widespread and frequent occurrences of the pandemic within China, the pandemic
prevention and control remains challenging. CSCEC engages in a labor-intensive construction
industry and undertakes projects from many domestic and overseas countries; hence, there remain
challenges and uncertainties in pandemic prevention and control. To mitigate the pandemic
prevention and control risks, the Company will earnestly implement the general strategy of
“guarding against imported cases and preventing a resurgence of the outbreak at home” and the
“dynamic zero-Covid policy”, strengthen pandemic prevention, stay current with national policies
on pandemic prevention to implement precise policies and response to normalized pandemic
prevention and control. It will maintain pandemic prevention and control as its work highlights
overseas to ensure appropriate prevention and control efforts and standards. Based on guidelines
for prevention and control of office spaces and engineering projects, classification standards, key
measures and key points of processing are defined to form a complete set of measures in response
to infectious within the scope of responsibility. Pandemic risks will be addressed following the steps
including all-staff investigation, the provincial leader performing the responsibility of the territorial
lead unit for pandemic prevention, analysis and judgment of the special class of the headquarters
and adjustment of the status of pandemic prevention and control. The Company will enhance its
pandemic prevention and control information system, increase the intensity and frequency of video
inspections, supervise the investigation and rectification of pandemic risks and hidden dangers,
and prepare well for closed-loop management.
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V)

MANAGEMENT DISCUSSION AND ANALYSIS

Public opinion risks

Currently, the society has entered the 5G all-media era, and profound changes have taken place in
the ecology of public opinion, media structure and communication methods. Under the new normal
of public opinion, the Company’s daily management and operations in all aspects may be exposed
to public opinion risks, affecting its brand and reputation. In order to mitigate public opinion risks,
the Company strictly enforces compliance management in all aspects of production and operation
and practices and makes good use of basic skills to prevent public opinion risks from the root
cause. Meanwhile, the Company organizes regular training on press releases and public opinion
guidance to help staff at all levels learn to communicate with the public correctly and accurately,
identify problems and respond to social concerns. The Company keeps optimizing the whole-
process management system for joint prevention and control of public opinion, strengthens the
monitoring and collection of public opinion, and establishes a rapid response mechanism to ensure
early detection, immediate warning, and rapid disposal of public opinion risks, and strictly prevent
offline problems from turning into major negative public opinion. The Company continues to improve
the emergency plan and disposal mechanism, further refine the disposal process, optimize disposal
measures, organize drills on a regular basis, and constantly test the operability and pertinence to
ensure pragmatism, effectiveness and efficiency.

Safety, environmental protection and quality risks

Projects undertaken by CSCEC are widely distributed and ranged. With the expansion of scale, new
business formats keep rising. Constrained by such factors as safety education and training, risk
hazard investigation and control costs, the objective conditions of industrial production technology
and open-air construction, and the need to improve the professionalization, specialization and skill
level of construction workers, the Company faces higher requirements and challenges in safety,
environmental protection and quality risks prevention and resolution. The Company attaches
great importance to safety production, ecological environment protection and quality safety, and
continuously improves the safety production risk prevention and control system. The Company
identifies production safety risks for different business types, distinguishes the bottom plate and
the short plate based on Cannikin’s law, and implements hierarchical and classified management.
The Company will continue to carry out special inspections on normalized production safety, and
dispatch experts on production safety supervision of enterprises at all levels to form an inspection
team for cross-inspection and common improvement; formulate the Ecological and Environmental
Protection Management Benchmarking Evaluation Plan, urge enterprises at all levels to keep
improving the environmental protection risk management system, and establish a standardized and
normalized environmental protection management benchmarking assessment working mechanism,
so as to promote the overall improvement of the system-wide environmental risk management. It
will improve the quality risk management and control system, resolutely eliminate major engineering
quality accidents, and ensure the quality and safety of engineering structures.

Various financial risks faced by the Company in its operating activities include market risks (mainly
exchange rate, interest rate and other price risks), credit risks and liquidity risks. The overall risk
management plan of the Company will focus on the unpredictability of the financial market, and
reducing the potential adverse impact on the financial performance. For details, please refer to the
relevant information as set out in Note VIII “Risks relating to financial instruments” to the financial
statements under SECTION X “FINANCIAL REPORT”.

For details of the Company’s goodwill and its impairment, please refer to the relevant information as
set out in Note V. 22 “Goodwill” to the financial statements under SECTION X “FINANCIAL REPORT”.

Miscellaneous
[J Applicable + N/A

VIl. Details of and Reasons for the Company’s Non-disclosure Due to Inapplicability or Other
Special Reasons such as Involvement of State or Trade Secrets

[J Applicable + N/A
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SECTION IV CORPORATE GOVERNANCE

Information on Corporate Governance

\ Applicable [0 N/A

U

Establishment of corporate governance mechanism

During the Reporting Period, the Company operated strictly in accordance with the laws and regulations
of the People’s Republic of China (PRC) such as the Company Law and the Securities Law, as well as
the administrative regulations issued by the China Securities Regulatory Commission and the relevant
requirements of various rules formulated by the Shanghai Stock Exchange. It established and improved
a standardized and comprehensive corporate governance structure, and effectively constructed a set
of systematic and complete corporate governance systems. The Company continued to track legislative
developments, extensively implemented the country’s latest corporate governance requirements, and further
revised the corporate governance system to maintain the scientific nature, rationality and effectiveness
of the system. The Company has been a sample stock of the SSE Corporate Governance Index for
eleven years in a row, and was included in the List of Corporate Governance Demonstration State-owned
Enterprises maintained by the SASAC; the Board of Directors won the “Best Board of Directors” award from
the Golden Round Table of the Board of Directors for 10 consecutive years.

Shareholders’ General Meeting

Strategy and
Investment Committee

Board of Supervisors

Nomination Committee

Board of Directors

Remuneration and
Appraisal Committee

Audit and Risk Committee

Management

Corporate Governance Structure
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1. Shareholders’ general meeting

The Company convenes and holds general meetings in strict accordance with the Articles of
Association and the Rules of Procedures of Shareholders’ General Meeting to ensure that all
shareholders, especially minority shareholders, enjoy equal rights to fully exercise their voting
rights. For major matters that may affect the interests of minority investors, the Company separately
counts and announces the voting results at the general meeting to fully protect the legitimate rights
and interests of minority investors. The Company provides on-site and online voting methods for
shareholders to participate in the general meetings to ensure that all shareholders have equal rights
to express their opinions and demands. Besides, the Company also engages lawyers to attend the
general meetings to confirm and witness the convening procedures, matters to be considered, and
the identities of the attendees to ensure the legality and validity of the general meetings.

2. Board of Directors

During the Reporting Period, the Board of the Company convened a meeting to elect directors
in accordance with laws and regulations. The Board currently comprises 6 directors, including
4 independent directors. There are four special committees under the Board, including Strategy
and Investment Committee, Nomination Committee, Remuneration and Appraisal Committee, and
Audit and Risk Committee. The Company keeps enhancing the normative construction of the Board
to promote the standardized operation of the Board. During the Reporting Period, the Company
strengthened the top-level design of the Board and formulated special implementation plans;
clarified the boundaries of powers and responsibilities between the Board and other governance
divisions and formulated a list of decision-making matters of the Board to optimize the scope
and standards of the authorization; enhanced the responsibilities of the Board and its special
committees in formulating strategies, risk prevention and control, and sustainable development, and
revised and implemented relevant rules of procedure; actively explored and innovated the working
mechanism of the Board and established a pre-meeting communication mechanism to consolidate
the supervision mechanism for board resolutions, and improve independence director’'s work and
performance service guarantee mechanism.

3. Board of Supervisors

During the Reporting Period, the Board of Supervisors of the Company convened a meeting to elect
supervisors in accordance with laws and regulations. The Board of Supervisors currently comprises
5 supervisors, including 2 employee representative supervisors. The structure and composition
of the Board of Supervisors comply with the requirements of laws and regulations. The Board of
Supervisors held meetings under the Articles of Association, the Rules of Procedures of the Board
of Supervisors and laws and regulation, and conscientiously performed their duties, supervised
and inspected the performance of directors and senior management personnel and the legality
and compliance of the Company’s financial affairs, and fully safeguarded the legitimate rights and
interests of the Company and shareholders. The office under the Company’s Board of Supervisors
assists in performing duties of the Board of Supervisors.

Information disclosure

The Company continued to improve the quality of information disclosure by combining statutory information
disclosure with voluntary information disclosure. During the Reporting Period, the Company prepared and
disclosed 149 compliance documents, including periodic reports and provisional announcements, involving
the related party transactions, external investments, external guarantees, share repurchase and equity
incentive and other matters. The Company was awarded Grade A in the 2020-2021 Information Disclosure
Work Evaluation of the Shanghai Stock Exchange. It will further improve the international level of periodic
reports, prepare and publish periodic reports and provisional announcements in English version to meet
the needs of overseas investors and stakeholders.
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(1 Investor relations management

The Company attached importance to the management and maintenance of investor relations to enrich
investor communication channels, intensify investor exchanges, and communicate with investors through
performance briefings, general meetings, investment strategy meetings, and investor open days.
Throughout the year, the Company held 3 performance briefings for global investors in the form of “on-
site + announcement + text”, which attracted more than 100 institutional investors and small and medium
investors. The Company made full use of the investor hotline, IR mailbox, and the SSE E-interactive platform
to maintain investors. The Company responded to more than 300 questions on the SSE e-interactive
platform throughout the year, with a response rate close to 100%, and answered more than 200 valid calls
from investors. The Company released the investor protection report for the first time. In addition, the
Company broadened channels for investors to obtain information by creating an investor relations WeChat
public account platform (CSCEC Investor Relations).

During the Reporting Period, the Company strictly complied with the Administrative Measures for
Information Disclosure and Internal Reports of Material Information, the Administrative Measures for
Accountability Regarding Major Errors in the Annual Report Information Disclosure, the Regulations on the
Management of Funds from Related Party Transactions, the Measures on the Management of Shares and
Changes in Shareholdings of the Directors, Supervisors and Senior Management in the Company, and the
Administrative Measures on Insider Registration. There was no major violation of relevant rules or serious
corporate governance non-compliance with relevant regulations and the CSRC requirements. The Company
was not subject to administrative punishment or notice of criticism by the CSRC, nor was it punished by
other regulatory agencies or condemned by the stock exchange.

Whether the corporate governance is seriously non-compliant with laws, regulations and the requirements
of the CSRC on governance of listed companies; if yes, please provide the reasons

[J Applicable + N/A

Specific Measures of the Controlling Shareholder and De Facto Controller of the
Company for Ensuring the Independence of the Company in Terms of Assets,
Personnel, Finance, Organization and Business; and Solutions, Work Progress and
Subsequent Work Plan for Addressing the Impact on the Company’s Independence

[J Applicable + N/A

Information on the business of the controlling shareholder, de facto controller and other entities under their
respective control that are engaged in the same or similar business as the Company, as well as the impact of
horizontal competition or major changes in horizontal competition on the Company, the measures taken, the
progress of the solution and the follow-up solution.

[J Applicable + N/A

The controlling shareholder of the Company is China State Construction (formerly known as China State
Construction Engineering (FREREAITIZZAT)). In December 2007, China State Construction Engineering
restructured its affiliates and all assets as a whole, initiated and established China State Construction Engineering
Corporation Limited, and injected all its principal business and assets, liabilities, qualifications and brands into
CSCEC which was listed on the Shanghai Stock Exchange in July 2009 as a whole. After the listing, China State
Construction, as the substantial shareholder, mainly conducts operation and management activities on the platform
of CSCEC. As of December 31, 2021, the latest audited total assets, operating income and net profit of CSCEC
accounted for more than 99% of the corresponding indicators of China State Construction. During the Reporting
Period, the controlling shareholder of the Company strictly regulated their own behavior, exercised their rights and
performed their obligations in accordance with the law. The Company strictly guarded against risks such as capital
occupation by the controlling shareholder and illegal guarantees, and urged the controlling shareholder to fulfill its
commitments and maintain independence from the controlling shareholder in terms of assets, personnel, finance,
organization, and business.
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Illl. Overview on the General Meeting of Shareholders

Search index of the
designated website | Date of disclosure

for publishing of resolutions Resolutions

resolutions

Considered and approved the Proposal on Amending the Working Rules of the
Independent Directors of China State Construction Engineering Corporation Limited,
the Proposal on Repurchase of Participants’ Shares under the Phases Il and Il
Restricted A Share Incentive Schemes of China State Construction Engineering
January 15, 2021 www.sse.comcn  January 16,2021  Corporation Limited, the Proposal on Renewal of the Comprehensive Services
Framework Agreement between China State Construction Engineering Corporation
Limited and China State Construction Engineering Corporation and the Proposal
on Renewal of the Financial Services Framework Agreement between China State
Construction Finance Co., Ltd. and China State Construction Engineering Corporation

The first extraordinary
general meeting in 2021

Considered and approved the 2020 Work Report of the Board of Directors of China
State Construction Engineering Corporation Limited, the 2020 Work Report of
Independent Directors of China State Construction Engineering Corporation Limited,
the 2020 Work Report of the Board of Supervisors of China State Construction
Engineering Corporation Limited, the Proposal on the 2020 Final Accounts Report of
China State Construction Engineering Corporation Limited, the Proposal on the 2020
Profit Distribution Plan of China State Construction Engineering Corporation Limited,
the Proposal on the 2020 Annual Report of China State Construction Engineering
Corporation Limited, the Proposal on 2021 Financial Budget Report of China State
Construction Engineering Corporation Limited, the Proposal on the Implementation
of the 2020 Investment Budget and the 2021 Proposed Investment Budget Plan
of China State Construction Engineering Corporation Limited, the Proposal on
Re-appointment of Internal Control Auditor in 2021 of China State Construction
Engineering Corporation Limited, the Proposal on Re-appointment of Financial Report
Auditor in 2021 of China State Construction Engineering Corporation Limited, the
Proposal on Financing Guarantee in 2021 of China State Construction Engineering
Corporation Limited, the Proposal on the Registration of Domestic Bond Quota in
2021 of China State Construction Engineering Corporation Limited, the Proposal on
Renewal of Liability Insurance in 2021 to 2023 for Directors, Supervisors and Senior
Management of China State Construction Engineering Corporation Limited, the
Proposal on Election of Directors of the Third Session of the Board of Directors of the
Company, the Proposal on Election of Independent Directors of the Third Session of
the Board of Directors of the Company, and the Proposal on Election of Shareholder
Representative Supervisors of the Third Session of the Board of Supervisors

2020 annual general

) May 13, 2021 WWW.SSe.com.cn May 14, 2021
meeting

2021 second
extraordinary general October 25, 2021 www.sse.com.cn  October 26, 2021
meeting

Considered and approved the Proposal on Guarantee and Cross-guarantee of the
Parent Company in Respect of the North East Link in Australia

Considered and approved the Proposal on Amending the Articles of Association
of China State Construction Engineering Corporation Limited, the Proposal on
Amending the Rules of Procedures of the Board of Directors of China State
Construction Engineering Corporation Limited, the Proposal on Renewal of the
Financial Services Framework Agreement between China State Construction Finance

December 15,2021  www.sse.com.cn  December 16,2021  Co., Ltd. and China State Construction Engineering Corporation, the Proposal on
Renewal of the Comprehensive Services Framework Agreement between China
State Construction Engineering Corporation Limited and China State Construction
Engineering Corporation, the Proposal on Repurchase of Participants’ Shares under
Phases Il and IV Restricted A Share Incentive Schemes of China State Construction
Engineering Corporation Limited

2021 third extraordinary
general meeting

Preferred shareholders with voting rights recovered request convening extraordinary general meeting
(] Applicable + N/A

Description of general meetings

\ Applicable [ N/A

During the Reporting Period, a total of 4 proposals were considered at the first extraordinary general meeting in
2021 of the Company, and all were approved by voting. A total of 16 proposals were considered at the 2020 annual
general meeting of the Company, and all were approved by voting. One proposal was considered at the second
extraordinary general meeting in 2021 of the Company, and it was approved by voting. A total of 5 proposals were
considered at the third extraordinary general meeting in 2021 of the Company, and all were approved by voting.
The resolutions were disclosed on the website of the Shanghai Stock Exchange, China Securities Journal, the
Shanghai Securities News, the Securities Times and the Securities Daily.
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Directors

Mr. Zheng Xuexuan

Secretary of the Leading Party Members (LPM) Group and Chairman of China State
Construction Engineering Corporation, Chairman of CSCEC, professor-level senior engineer
and PhD holder. Mr. Zheng was general manager, Party Committee secretary and Chairman
of CSCEC Algeria; general manager of the human resources department, assistant general
manager, vice president, director and president of CSCEC; and LPM Group member,
deputy general manager, director, LPM Group deputy secretary, Chairman of labor union,
Party Committee secretary and general manager of China State Construction Engineering
Corporation. He has been LPM Group secretary and Chairman of China State Construction
Engineering Corporation as well as Chairman of CSCEC since November 2021. He was a
representative of the 17th National Congress of the Communist Party of China, and is also a
National Model Worker.

Mr. Zhang Zhaoxiang

LPM Group deputy secretary, director, general manager, chairman of labor union, Party
Committee secretary of China State Construction Engineering Corporation; director and
president of CSCEC; senior engineer and Master's degree holder. Mr. Zhang successively
served as principal and Party Committee secretary of China Nonferrous Engineering and
Research Institute (FEBBIRZIEITHARLET); chairman of the board and general manager
of China ENFI Engineering Corporation (FRERIETERABRAR); Standing Committee
member of the Party Committee, deputy general manager, director, general manager and Party
Committee deputy secretary of Metallurgical Corporation of China Ltd.; Standing Committee
member of the Party Committee, Party Committee deputy secretary, general manager, Party
Committee secretary and director of China Metallurgical Group Corporation; LPM Group
member and deputy general manager of China Minmetals Corporation. He has been LPM
Group deputy secretary of China State Construction Engineering Corporation since July 2020,
a director of China State Construction Engineering Corporation since August 2020, Party
Committee secretary of China State Construction Engineering Corporation since September
2020, chairman of the labor union of China State Construction Engineering Corporation and
director of CSCEC since December 2020, general manager of China State Construction
Engineering Corporation and president of CSCEC since February 2022.

Mr. Xu Wenrong

An independent director of CSCEC, professor-level senior engineer, PhD holder. Mr. Xu
served as the vice director, general manager of international exploration department, director
and Party Committee deputy secretary of Petroleum Geophysical Exploration Bureau; vice
chairman, general manager and Party Committee deputy secretary of Bureau of Geophysical
Prospecting INC., China National Petroleum Corporation; assistant to the general manager and
chief of the development and research department of China National Petroleum Corporation;
chairman of CNPC Services & Engineering Ltd.; director, deputy general manager, LPM Group
member and head of the discipline inspection group of China Shipping (Group) Company;
deputy general manager and LPM Group member of China National Petroleum Corporation;
deputy general manager, LPM Group deputy secretary of China National Petroleum
Corporation and chairman of the Board of Supervisors of PetroChina Company Limited. He
was engaged as a full-time external director of central enterprise in September 2020, an
external director of China FAW Group Co., Ltd. since December 2020, an external director of
China National Building Material Group Co., Ltd. since January 2021 and an external director
of CSCEC since May 2021.

Mr. Jia Chen

An independent director of CSCEC, researcher-level senior engineer and bachelor’'s degree
holder. Mr. Jia successively served as Deputy Director-General of the Accounting Regulatory
Department, Deputy Director-General of the Comprehensive Department, Director General
of the Department of Treaty and Law, Director General of the Enterprises Department and
Director General of the Department of Tax Policy of the Ministry of Finance; LPM Group
member and deputy general manager of China North Industries Group Corporation Limited.
He was appointed as an external director of China Mobile Communications Group Co., Ltd. in
March 2017, and as an independent director of CSCEC in January 2018.
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Supervisors

Mr. Sun Chengming

An independent director of CSCEC, senior engineer and master’s degree holder. Mr. Sun was
deputy general manager and Party Committee member of China Merchants Group; chairman,
general manager and Party Committee secretary of China Merchants Shekou Industrial Zone
Holdings Co., Ltd.; general manager and party branch secretary of China Merchants Industry
Holdings Co., Ltd. He has been an external director of State Development & Investment
Corp., Ltd. since December 2020, and an external director of CSCEC since May 2021. He is
also a member of Guangdong Provincial Committee of Chinese People’s Political Consultative
Conference.

Mr. Li Ping

An independent director of CSCEC, senior engineer and master’s degree holder. Mr. Li was
formerly the Deputy Director-General of the Directorate General of Telecommunications, P&T,
China; vice chairman and executive deputy general manager of China Telecom (Hong Kong)
Group Limited; deputy general manager and LPM Group member of China Telecom; external
director of China Aerospace Science & Technology Corporation, external director of China
Reform Holdings Corporation Ltd. He has served as an independent supervisor and chairman
of the Board of Supervisors of Yangtze Optical Fibre and Cable Joint Stock Limited Company
since January 2020 and an independent director of CSCEC since May 2021.

Mr. Shi Zhiping

Chairman of the Board of Supervisors and chief information officer of CSCEC, researcher-
level senior engineer and a bachelor’s degree holder. Mr. Shi was a Standing Committee
member of the Party Committee and deputy chief of China Machinery Industry Information
Institute, director of the Information Center of the SASAC under the State Council, and
assistant president of CSCEC. He has been chief information officer of CSCEC since July
2014 and chairman of the Board of Supervisors of CSCEC since August 2020.

Mr. Li Jianbo

A supervisor of CSCEC, professor-level senior engineer and bachelor’s degree holder. Mr.
Li was successively the chief of human resources department, deputy general manager and
general manager of China State Construction Engineering Corporation; and an executive
director, Party Committee secretary and vice chairman of China Overseas Holdings Limited.
He was appointed as a supervisor of CSCEC in January 2018.
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Senior Management

Mr. Tian Shifang

A supervisor of CSCEC, senior accountant. Mr. Tian was the deputy chief of the audit
department of China Construction Eighth Engineering Division Corp. Ltd.; director, chief
accountant and Party Committee member of the Second Construction Co., Ltd. of China
Construction Eighth Engineering Division; director, chief accountant and Party Committee
member of China Construction Port Engineering Group Co., Ltd.; and director, chief financial
officer and Party Committee member of China Construction Harbour and Channel Engineering
Bureau Group Co., Ltd. He was appointed as a supervisor of CSCEC in January 2018.

Mr. Lv Xiaogang

A supervisor of CSCEC, senior political engineer, senior engineer and master’s degree holder.
Mr. Lv was a secretary of the Youth League Committee and a Party Committee member of
China Construction Sixth Engineering Division Corp. Ltd.; manager of Quanzhou Branch of
China Construction Sixth Engineering Division Corp. Ltd.; and deputy chief, director, standing
committee member of the Party Committee, chairman of the labor union and executive of
China Construction Sixth Engineering Division Corp. Ltd. He was appointed as a supervisor of
CSCEC in May 2021.

Mr. Qu Hongguang

A supervisor of CSCEC, senior engineer and bachelor's degree holder. Mr. Qu was the
deputy head of No.1 Branch, deputy dean and dean of Shanghai Branch, principal of East
China Branch of China Northwest Architecture Design and Research Institute Co., Ltd.; Party
committee member, deputy general manager and executive of China Northwest Architecture
Design and Research Institute Co., Ltd. He was appointed as a supervisor of CSCEC in May
2021.

Mr. Wang Yunlin

A LPM Group member and chief accountant of China State Construction Engineering
Corporation; vice president and chief financial officer of CSCEC, researcher-level senior
accountant and master’s degree holder. Mr. Wang served as chief accountant of Second
Research Institute of China Aerospace Science and Industry Corporation Limited (CASIC);
deputy director and director of the Finance Department of CASIC, director and chairman of
Aerospace Securities Co., Ltd.; director of Aisino Corporation; deputy chief accountant, LPM
Group member and chief accountant of CASIC. He has been a LPM Group member of China
State Construction Engineering Corporation since November 2018, chief accountant of China
State Construction Engineering Corporation since December 2018 and vice chairman and chief
financial officer of CSCEC since January 2019.
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Mr. Zhao Xiaojiang

A LPM Group member and deputy general manager of China State Construction Engineering
Corporation and vice president of CSCEC, senior engineer, and a Ph.D. holder. Mr. Zhao
served as a secretary in the General Office of the State Council (at both deputy bureau level
and bureau level); Deputy Mayor of Nanjing (temporary position); a Standing Committee
member of the Party Committee and Deputy Mayor (temporary position) of Nanjing; Deputy
Secretary of Yangzhou Municipal Committee (at the municipal level); Party Committee Deputy
Secretary of Lianyungang, Acting Mayor, Mayor and LPM Group Secretary of the Municipal
Government of Lianyungang. He has been a LPM Group member of China State Construction
Engineering Corporation since November 2015, vice president of CSCEC since January 2016,
and vice general manager of China State Construction Engineering Corporation since January
2017.

Mr. Ma Zeping

A LPM Group member and deputy general manager of China State Construction Engineering
Corporation, vice president of CSCEC, professor-level senior engineer, doctor’'s degree holder.
Mr. Ma served as deputy director of China Construction Eighth Engineering Division; General
Manager and Secretary of Party Work Committee of Infrastructure Business Department of
China State Construction Engineering Corporation; executive director and deputy general
manager of CSCEC International Operations; assistant general manager of China State
Construction Engineering Corporation; General Manager and Executive Director of China
Construction Infrastructure Co., Ltd.; assistant general manager of CSCEC; chairman of
China State Construction Railway Construction Co., Ltd. (FRE&%EREIRERAE]), chairman of
China State Construction Port Engineering Group Corporation Limited and chairman of China
Construction South Investment Co., Ltd. He has been the vice president of CSCEC since
December 2010, a LPM Group member of China State Construction Engineering Corporation
since November 2015, and a deputy general manager of China State Construction Engineering
Corporation since January 2017, and is a National Model Worker.

Mr. Zhou Yong

A LPM Group member and deputy general manager of China State Construction Engineering
Corporation, vice president of CSCEC, professor-level senior engineer, holder of bachelor's
degree. Mr. Zhou served as a director, deputy general manager, Party Committee member,
executive director, vice chairman, Party Committee secretary and chairman of China Overseas
Holdings Limited. He has been a LPM Group member of China State Construction Engineering
Corporation since December 2018, deputy general manager of China State Construction
Engineering Corporation and vice president of CSCEC since January 2019 and a member of
the 13th National Political Consultative Committee.

Ms. Shan Guangxiu

A LPM Group member and deputy general manager of China State Construction Engineering
Corporation, vice president of CSCEC, senior economist, master’'s degree holder. Ms. Shan
was deputy general manager and general manager of the human resources department (cadre
affairs department) of China State Construction Engineering Corporation; Party Committee
deputy secretary, director and deputy general manager of China Construction First Group
Corporation Limited. She was appointed as a LPM Group member and deputy general
manager of China State Construction Engineering Corporation in June 2020 and as vice
president of CSCEC in September 2020.
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Mr. Huang Kesi

Vice president of CSCEC, professor-level senior engineer and holder of master's degree.
Mr. Huang served as a Standing Committee member of Party Committee, deputy bureau
head, chief economist, director, general manager, Party Committee secretary and chairman
of China Construction Eighth Engineering Division Corp. Ltd.; chairman of CSCEC Xinjiang
Construction & Engineering (Group) Co., Ltd.; Party Committee secretary and chairman of
China Construction Second Engineering Division Corp. Ltd. He has been vice president of
CSCEC since October 2017 and was granted the National May 1st Labor Medal.

Mr. Xue Keqing

Secretary to the Board of CSCEC, senior accountant, bachelor’s degree holder. Mr.
Xue served as deputy manager of financial and capital department, general manager of
investment department, general manager of capital department, general manager of financing
and investment department and general manager of finance department of China State
Construction Engineering Corporation; director, general manager and vice president of China
State Construction Finance Co., Ltd.; executive director of China Overseas Holdings Limited,;
deputy chief accountant and chief financial officer of CSCEC. He was appointed as Secretary
to the Board of CSCEC in June 2018.

Other explanation

\ Applicable [ N/A

1.

On May 13, 2021, the Company held the 2020 annual general meeting, at which, Mr. Zhou Naixiang, Mr. Zheng
Xuexuan and Mr. Zhang Zhaoxiang were elected as directors of the third session of the Board; Mr. Xu Wenrong, Mr.
Jia Chen, Mr. Sun Chengming and Mr. Li Ping as independent directors of the third session of the Board. The seven
members mentioned above comprised the third session of the Board of the Company; Mr. Shi Zhiping, Mr. Li Jianbo
and Mr. Tian Shifang were elected as shareholder representative supervisors of the third session of the Board of
Supervisors, who comprise the third session of the Board of Supervisors together with Mr. Lv Xiaogang and Mr. Qu
Hongguang elected at the Workers’ Congress.

On November 26, 2021, the Board received the resignation report of Mr. Zhou Naixiang, chairman of the Company,
who applied to resign from his positions as chairman and director of the third session of the Board, chairman of
the Strategy and Investment Committee and chairman of the Nomination Committee under the Board due to his
new appointment. On the same day, the Company convened the 8th meeting of the third session of the Board, at
which, Mr. Zheng Xuexuan was elected as chairman of the third session of the Board, chairman of the Strategy and
Investment Committee and chairman of the Nomination Committee.

On February 25, 2022, the Company held the 13th meeting of the third session of the Board, at which, Mr. Zhang
Zhaoxiang was elected as president of the Company and a member of the Strategy and Investment Committee
under the third session of the Board.
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Incumbent and resigned directors, supervisors and senior management

Positions in the Company’s shareholders

\ Applicable [J N/A

during the

Name of the Company’s

shareholders

Zheng Xuexuan

China State Construction
Engineering Corporation

e ) Commencement Expiry date
Positions in the Company’s
date of the of the term of
shareholders . .

term of office office
Chairman November 2021 /
LPM Group secretary November 2021 /
General manager December 2019 lz\lggfmber

Zhang China State Construction Director, general manager, August 2020, February /

Zhaoxiang Engineering Corporation LPM Group deputy secretary 2022, July 2020

Wana Yunlin China State Construction Chief accountant, LPM Group  December 2018, /
9 Engineering Corporation member November 2018

Zhao Xiaojiang

China State Construction

Deputy general manager, LPM

January 2017, November

—

Engineering Corporation Group member 2015

Ma Zepin China State Construction Deputy general manager, LPM January 2017, November /
ping Engineering Corporation Group member 2015

Zhou Yong China State Construction Deputy general manager, LPM January 2019, December /

Engineering Corporation

Group member

2018

Shan Guangxiu

China State Construction
Engineering Corporation

Deputy general manager, LPM
Group member

June 2020, June 2020 /

Zhou Naixiang

China State Construction
Engineering Corporation

Chairman September 2019 October 2021
LPM Group secretary August 2019 gggzember

Employment at
Company’s
shareholders

Nil

Positions in other entities

\ Applicable [J N/A

Commencement date of Expiry date
Entity Name Positions in other entities ’ of the term of
the term of office ’
office
Xu Wenrong China FAW Group Co., Ltd.  External director December 2020 /
China National Building .
Xu Wenrong Material Group Co., Ltd. External director January 2021 /
China Mobile
Jia Chen Communications Group Co.,  External director March 2017 /
Ltd.
Sun State Development & )
Chengrming Investment Corp., Ltd. External director December 2020 /
Yangtze Optical Fibre and Chairman of the Board of
Li Ping Cable Joint Stock Limited Supervisors, independent January 2020 January 2023
Company director
Yu Hailong L\:/Iﬁit:zlilul-rgcal Corporation of Independent director November 2014 January 2022
Zhen China Gommunications Independent non-executive
g Construction Company . P November 2017 February 2022
Changhong Limited director
Zheng Overseas Chinese Town .
Changhong Holdings Company External director January 2018 /

Explanation on
positions in
other entities

/
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Remunerations of directors, supervisors and senior management

\ Applicable [J N/A

Decision-making procedures for
remunerations of the directors,
supervisors and senior
management

The business performance evaluation and personal performance
evaluation are carried out by SASAC of the State Council and the
Board of Directors, and the remuneration is subject to approval by
SASAC of the State Council.

Basis for determining the
remunerations of the directors,
supervisors and senior
management

Relevant policies of SASAC of the State Council on the remuneration
management of heads and external directors of central enterprises,
and the remuneration management measures of China State
Construction Engineering Corporation Limited.

Actual payments of remunerations
of the directors, supervisors and
senior management

The total remuneration (including basic salary, performance

bonus, insurance benefits and allowances) received by the current
directors (excluding independent directors), supervisors and senior
management of the Company for the year was RMB8,807,700. The
total allowances of the independent directors were RMB275,000.

Remunerations received in
aggregate by all the directors,
supervisors and senior
management at the end of the
Reporting Period

RMB9,082,700

Changes in directors, supervisors and senior management

\ Applicable [J N/A

Name | Positions held | Change | Reason for change
Zheng Xuexuan Chairman Appointment Work required
Zheng Xuexuan President Dismissal Work required
Zhang Zhaoxiang  President Appointment Work required

Xu Wenrong Independent director Election Work required
Sun Chengming Independent director Election Work required
Li Ping Independent director Election Work required
. Employee representative . .
Lv Xiaogang : Election Work required
supervisor
Employee representative ) )
Qu Hongguang : Election Work required
supervisor
Zhou Naixiang Chairman Resignation Work transfer
Yang Chunjin Independent director Resignation Re-election
Yu Hailong Independent director Resignation Re-election
Zheng Changhong Independent director Resignation Re-election
) Employee representative . . )
Ning Wangchu : Resignation Re-election
supervisor
) Employee representative ) ) )
Lu Yanbin Resignation Re-election

supervisor

Explanation on being punished by securities regulatory authority in the past three

years
[J Applicable v N/A

Others
[ Applicable v N/A
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Details of Board Meetings during the Reporting Period

52nd meeting of the
second session of the
Board

January 27, 2021

Considered and approved 2 proposals, including the Proposal on
Election of Zhang Zhaoxiang as a Member of the Personnel and
Remuneration Committee of the Second Session of the Board of
China State Construction Engineering Corporation Limited

53rd meeting of the

Considered and approved 24 proposals, including the 2020 Work

second session of the April 16, 2021 Report of the Board of Directors of China State Construction
Board Engineering Corporation Limited
54th meeting of the Considered and approved 3 proposals, including the Proposal on
second session of the April 22, 2021 Director Candidates for the Third Session of the Board of China State
Board Construction Engineering Corporation Limited
55th meeting of the Considered and approved 2 proposals, including the Proposal on
second session of the April 29, 2021 2021 Q1 Financial Analysis Report of China State Construction
Board Engineering Corporation Limited
1st meeting of the Considered and approved 6 proposals, including the Proposal on
third session of the May 13, 2021 Election of Chairman of the Third Session of the Board of China State
Board Construction Engineering Corporation Limited
2nd mesting of the the Provision of AMB 4 Bion of Entrusted Loans by China State
third session of the July 23, 2021 ) y

Board

Construction Engineering Corporation to China State Construction
Engineering Corporation Limited

3rd meeting of the
third session of the
Board

August 27, 2021

Considered and approved 5 proposals, including 2021 Interim
Work Report of President of China State Construction Engineering
Corporation Limited

4th meeting of the
third session of the
Board

September 30, 2021

Considered and approved 2 proposals, including the Proposal on
Guarantee and Cross-guarantee of the Parent Company in Respect
of the North East Link in Australia

5th meeting of the
third session of the
Board

October 26, 2021

Considered and approved 10 proposals, including the Proposal
on 2021 Q8 financial analysis report of China State Construction
Engineering Corporation Limited

6th meeting of the
third session of the
Board

November 16, 2021

Considered and approved the Proposal on the GBA Intercity
Network (Fangcun to Baiyun Airport Intercity) and the simultaneous
implementation of engineering financing and investment-driven
general contracting projects

7th meeting of the
third session of the
Board

November 23, 2021

Considered and approved the Proposal on the Real Estate
Development Project of China Construction Eighth Engineering
Division Corp. Ltd. and CSCEC International Operations in the
Suzhou New District CSCEC International Operations Headquarters
Base Plots

8th meeting of the
third session of the
Board

November 26, 2021

Considered and approved 9 proposals, including the Proposal on
Election of Zheng Xuexuan as Chairman of China State Construction
Engineering Corporation Limited

9th meeting of the
third session of the
Board

December 8, 2021

Considered and approved 3 proposals, including the Proposal on
Capital Increase to and Connected Transaction with China State
Construction Finance Co., Ltd. by CSCEC and Its Controlling
Shareholder

10th meeting of the
third session of the
Board

December 23, 2021

Considered and approved the Proposal on COHL’s Donation to Build
Hope Primary School in Xiushui County in Jiujiang City of Jiangxi
Province

11th meeting of the
third session of the
Board

December 27, 2021

Considered and approved 4 proposals, including the Proposal on the
2021 Second Tranche of Unlocking under the Phase IIl Restricted

A Share Incentive Scheme of China State Construction Engineering
Corporation Limited
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VL.

Directors’ Performance of Duties

U

(1

)

Directors’ attendance at Board meetings and general meetings

Attendance at Board meetings Attendance of
Name of Independent  [No, of meetings to Atendance Attendance Pa— " - general meetings
director director or not | attend during the ener:r;ze ™1 by means of e r:)r:ce V| Avsence consseel;ﬁiv:;in:’:s Times of
year P communication proxy attendance

Zheng Xuexuan No 15 15 8 0 0 No 3
Zhang Zhaoxiang No 15 15 8 0 0 No 3
Xu Wenrong Yes 11 11 5 0 0 No 2
Jia Chen Yes 15 15 8 0 0 No 3
Sun Chengming Yes 11 11 5 0 0 No 1
Li Ping Yes il il 5 0 0 No 1
Zhou Naixiang No 11 6 4 5 0 No 1
Yang Chunjin Yes 4 4 3 0 0 No 0
Yu Hailong Yes 4 4 3 0 0 No 0
Zhen

; Yes 4 4 3 0 0 No 1
Changhong

Description of the members of the Board who failed to attend Board meetings in person for two consecutive
times

[J Applicable + N/A

No. of Board meetings held during the year 15
Including: No. of on-site Board meetings 6
No. of Board meetings held by means of communication 8
No. of Board meetings held both on-site and by means of communication 1

Disagreement of the directors on matters related to the Company
[J Applicable + N/A

Miscellaneous
V Applicable [ N/A

The Company’s independent directors reviewed and supervised the performance of president Mr. Zheng
Xuexuan, vice president and chief financial officer Mr. Wang Yunlin, vice president Mr. Zhao Xiaojiang,
vice president Mr. Ma Zeping, vice president Mr. Zhou Yong and vice president Ms. Shan Guangxiu, who
also served as senior executives of the Company’s controlling shareholder, China State Construction
Engineering Corporation, and expressed the following independent opinions: Mr. Zheng Xuexuan, Mr. Wang
Yunlin, Mr. Zhao Xiaojiang, Mr. Ma Zeping, Mr. Zhou Yong and Ms. Shan Guangxiu earnestly and diligently
fulfilled their commitments, performed their duties as senior management of the Company as a priority, well
handled the relation between the Company and the controlling shareholder, and maintained the interests
of the Company and all shareholders in 2021, and they did not do anything that would harm the benefits of
the shareholders of the Company, especially minority shareholders because of their part-time jobs.
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VIl. Special Committees under the Board

\ Applicable [ N/A

)

(1)

(1)

Special committees under the Board

Chairman: Zheng Xuexuan

Strategy and Investment Committee Members: Zhang Zhaoxiang, Xu Wenrong, Sun Chengming, Li
Ping

Chairman: Zheng Xuexuan

Nomination Committee Members: Zhang Zhaoxiang, Xu Wenrong, Jia Chen, Sun
Chengming

Chairman: Xu Wenrong
Remuneration and Appraisal Committee
Members: Jia Chen, Li Ping

Chairman: Jia Chen
Audit and Risk Committee
Members: Xu Wenrong, Sun Chengming, Li Ping

Special committee’s performance of duties

The Board of Directors has set up the Strategy and Investment Committee, the Nomination Committee, the
Remuneration and Appraisal Committee, and the Audit and Risk Committee, which earnestly organizes
research and diligently deliberates professional issues, and effectively exerts the full deliberation and
decision-making support functions of the special committees. During the Reporting Period, the Proposal
on Adjusting the Setting of Special Committees of the Board of Directors of China State Construction
Engineering Corporation Limited was considered and approved at the first meeting of the third session of
the Board of Directors on May 13, 2021. The former “Strategy Committee” was renamed as “Strategy and
Investment Committee”; the former “Personnel and Remuneration Committee” was divided into “Nomination
Committee” and “Remuneration and Appraisal Committee”; the former “Audit Committee” was renamed as
“Audit and Risk Committee”. During the Reporting Period, we actively organized and participated in the
work of relevant special committees, and effectively played the role of independent directors and special
committees in corporate governance and major decision-making. In 2021, the special committees of the
Board of Directors held 17 meetings in total and considered 40 issues (including 4 reports).

Special committee meetings

1. The Strategy and Investment Committee held 6 meetings during the Reporting Period

Important opinions and

h Performance of other duti
recommendations erformance of other duties

Date Proposals/plan considered and approved

The Proposal on the Implementation of the 2020
Investment Budget and the 2021 Proposed Investment The proposals were approved at the

Aol 3. 2021 Budget Plan of China State Construction Engineering meeting and it was agreed to submit the /
prits, Corporation Limited and the Proposal on the Registration  proposals to the Board of Directors for
of Domestic Bond Quota in 2021 of China State consideration.

Construction Engineering Corporation Limited.

The "14th Five-Year' Development

Plan formulated by the Company

was approved at the meeting. It is

believed that the Plan proposed the

development strategy, overall planning
The “14th Five-Year" Strategic Plan of China State and development goals in line with

The Committee held a special
communication meeting for
independent directors to listen

August 27, 2021 Construction Engineering Corporation Limited. the internal and external environment m glrsecpl;sr:\gﬁ Lef[;ﬁz
of the Company and could guide & 1 4th EvaVaart
the Company's future operation and Compa.nys 14in Five-Year
strategic plan.

development. It was agreed to submit
the Plan to the Board of Directors for

consideration.
The Proposal on the GBA Intercity Network (Fangcun- The proposal was approved at the Ig;rﬁﬁmgxgs r?}zlg”?]gsggrclal
Baiyun Airport Intercity Line) and the Simultaneous meeting and it was agreed to submitthe . X X
November 16, 2021 Implementation of Engineering Financing and Investment- proposal to the Board of Directors for ;gd:r?(jez?secrﬁsi"ticekis gonllsrt]en
driven General Contracting Projects. consideration. P

the investment project.
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Proposals/plan considered and approved

Important opinions and
recommendations

Performance of other duties

November 23, 2021

The Proposal on the Real Estate Development Project
of China Construction Eighth Engineering Division
Corp. Ltd. and CSCEC International Operations in the
Suzhou New District CSCEC International Operations
Headquarters Base Plots.

The proposal was approved at the
meeting and it was agreed to submit the
proposal to the Board of Directors for
consideration.

The Committee held a special
communication meeting for
independent directors to listen
to and discuss the report on
the investment project.

December 8, 2021

The Proposal on the Hunan G4 Beijing-Hong Kong-
Macao Expressway Leiyang-Yizhang (Hunan-Guangdong
Boundary) Section Expansion Project Bundled Lingling-
Daoxian Expressway Project.

The proposal was approved at the
meeting and it was agreed to submit the
proposal to the Board of Directors for
consideration.

The Committee held a special
communication meeting for
independent directors to listen
to and discuss the report on
the investment project.

December 27, 2021

The Proposal on the Phase | PPP Project of Guanyang
(Guangxi-Hunan Boundary)-Tian'e (Xialao) Highway
(Jiangyong-Guilin (Guangxi Section)).

The proposal was approved at the
meeting and it was agreed to submit the
proposal to the Board of Directors for
consideration.

The Committee held a special
communication meeting for
independent directors to listen
to and discuss the report on
the investment project.

2.

The Remuneration and Appraisal Committee held 2 meetings during the Reporting Period

Date

| Proposals considered and approved

Important opinions and
recommendations

| Performance of other duties

November 26, 2021

The Proposal on Repurchase of Participants Shares
under the Phases |1l and [V Restricted A Share Incentive
Schemes of China State Construction Engineering
Corporation Limited.

The proposal was approved at the
meeting and it was agreed to submit the
proposal to the Board of Directors for
consideration.

The Committee held a special
communication meeting for
independent directors to listen
to and discuss the report on
this repurchase proposal.

December 27, 2021

The Proposal on Amending the Remuneration

and Appraisal Management Measures for Senior
Management of China State Construction Engineering
Corporation Limited, the Proposal on the 2021 Second
Tranche of Unlocking under the Phase Il Restricted A
Share Incentive Scheme of China State Construction
Engineering Corporation Limited, and the Proposal on
Repurchase of Participants’ Shares under the Phases Ill
and IV Restricted A Share Incentive Schemes of China
State Construction Engineering Corporation Limited.

The proposal was approved at the
meeting and it was agreed to submit the
proposal to the Board of Directors for
consideration.

The Committee held a special
communication meeting for
independent directors to listen
to and discuss the reports on
the three proposals.

3. The Audit and Risk Committee held 7 meetings during the Reporting Period

Proposals/reports considered and approved

Important opinions and
recommendations

Performance of other duties

Report on the Performance of Duties of the Audit
Committee of the Second Session of the Board of China
State Construction Engineering Corporation Limited

for 2020, the Proposal on the 2020 Final Accounts
Report of China State Construction Engineering
Corporation Limited, the Proposal on the 2020 Internal
Control Evaluation Report of China State Construction
Engineering Corporation Limited, the Proposal on the
2021 Significant Risk Evaluation Report of CSCEC,

the Report on Implementation of 2020 Internal Audit

It was believed that the 2020 annual
report and final accounts report of the
Company were prepared in accordance

The Committee listened to

) . L . with the requirements of regulatory and discussed the Emst
of China State Construction Engineering Corporation ‘ L )
Apil 15,2021 Liited, the Proposal on the ot Repgn g aulory it sing Riss s wel - & Yougs ot ontle
' ' as the actual operation of the Company. consolidated financial
Internal Control System of CSCEC, the Proposal on Re- ;
appointment o Intye mal Control Auditor in 2821 of China The proposgl was approvgd at tt;)e ' sta(;ements and internal control
. S o meeting and it was agreed to submitthe  audit.
State Construction Engineering Corporation Limited, '
the Proposal on Re-appointment of Financial Report Eg%g?j::;gowe Board of Directors for
Auditor in 2021 of China State Construction Engineering '
Corporation Limited, the Proposal on 2021 Audit Plan
of China State Construction Engineering Corporation
Limited, and the Proposal on Renewal of Liability
Insurance in 2021 to 2023 for Directors, Supervisors
and Senior Management of China State Construction
Engineering Corporation Limited.
The Proposal on 2021 Q1 Financial Analysis Report ;Ziﬁr:wg:glnw ;:sazprrgzgdtoatsgl])?mt the
April 28,2021 of China State Construction Engineering Corporation ¢ ¢ /

Limited.

proposal to the Board of Directors for
consideration.
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Proposals/reports considered and approved

Important opinions and
recommendations

Performance of other duties

July 2, 2021

The Proposal on Amending the Internal Control, System
Management and Quality, Environment, Occupational
Health and Safety System Management Regulations; the
Proposal on the Provision of RMB1.4 Billion of Entrusted
Loans by China State Construction Engineering
Corporation to China State Construction Engineering
Corporation Limited and the Proposal on the Provision
of RMB60 Million of Entrusted Loans by China State
Construction Engineering Corporation to China State
Construction Engineering Corporation Limited.

It was believed that the related party
transactions were conducted under
market-oriented rules, in line with the
principles of openness, fairness and
impartiality, and without prejudice

to the interests of the Company and
shareholders, and were legal and
reasonable business practices. The
proposal was approved at the meeting
and it was agreed to submit the
proposal to the Board of Directors for
consideration.

August 27, 2021

The 2021 Interim Financial Analysis Report of China
State Construction Engineering Corporation Limited and
the Proposal on Changes in Accounting Policy of China
State Construction Engineering Corporation Limited.

The Company’s operating achievements
in the first half of the year were fully
affirmed at the meeting. In order to
ensure the achievement of the annual
target, the meeting put forward opinions
and recommendations on matters such
as strengthening strategic quidance,
reducing the accounts receivable,
inventory and liabilities. The proposal
and report were approved at the meeting
and it was agreed to submit the proposal
and report to the Board of Directors of
the Company for deliberation.

The Committee listened to

and discussed the report on
the review of the Company's
interim financial statements

in 2021, as well as the report
on the implementation of
internal audit, issues identified,
rectification and accountability
in the first half of 2021 were
heard and discussed.

October 25, 2021

The Proposal on 2021 Q3 Financial Analysis Report
of China State Construction Engineering Corporation
Limited.

The Company’s results in the first
three quarters were fully affirmed at
the meeting. It was recommended

to maintain the development trend,
remain sober, adhere to rationality and
pragmatism, pay attention to operating
cash flow, and focus on preventing
operational risks.

The Committee listened to
and discussed the report on
the “14th Five-Year" audit
special plan of China State
Construction Engineering
Corporation Limited.

November 26, 2021

The Proposal on Renewal of the Financial Services
Framework Agreement between China State Construction
Finance Co., Ltd. and China State Construction
Engineering Corporation and the Proposal on Renewal

of the Comprehensive Services Framework Agreement
between China State Construction Engineering
Corporation Limited and China State Construction
Engineering Corporation.

It was believed that the related party
transactions were conducted under
market-oriented rules, in line with the
principles of openness, fairess and
impartiality, and without prejudice

to the interests of the Company and
shareholders, and were legal and
reasonable business practices. The
proposals were approved and it was
agreed to submit the proposals to the
Board of Directors for consideration.

The Committee held a special
communication meeting for
independent directors to listen
to and discuss the report on
the related party transaction
proposal at the meeting.

The Proposal on Appaintment of Gu Xiaobai as General
Manager of the Audit Department of the Company and

The proposals were approved at the
meeting and it was agreed to submit the

December 7,2021  the Proposal on Capital Increase to and Connected . /
Transaction with China State Construction Finance Co., 55%2?5::;:3; he Board of irectors for
Ltd. by CSCEC and Its Controlling Shareholder. '
4. The Personnel and Remuneration Committee held 2 meetings during the Reporting Period

Proposals considered and approved

Important opinions and

Performance of other duties

recommendations

January 26, 2021

The Proposal on Election of Zhang Zhaoxiang as a
Member of the Personnel and Remuneration Committee
of the Second Session of the Board of China State
Construction Engineering Corporation Limited.

The proposals were approved at the
meeting and it was agreed to submit the
proposals to the Board of Directors for
consideration.

April 14, 2021

The 2020 Work Report of Senior Management of China
State Construction Engineering Corporation Limited, the
Proposal on Recommending Director Candidates for the
Third Session of the Board of China State Construction
Engineering Corporation Limited and the Proposal on
Recommending Independent Director Candidates for the
Third Session of the Board of China State Construction
Engineering Corporation Limited.

The proposals were approved at the
meeting and it was agreed to submit the
proposals to the Board of Directors for
consideration.

(1V)

Specific explanation on disagreement
[J Applicable + N/A
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VIIl. Explanation of the Board of Supervisors on the Risks Identified

\ Applicable [CIN/A

In 2021, the Board of Supervisors of CSCEC performed its duties conscientiously in accordance with the Company
Law, the Code of Corporate Governance for Listed Companies, the Articles of Association and the Rules of
Procedure of Board of Supervisors. Focusing on risk prevention and control, the Board of Supervisors supervised
the significant events in operation of the Company, financial conditions, internal controls and directors’ and senior
management’s performance of duties, and has no objection to the supervised matters during the Reporting Period.
The major work of the Board of Supervisors for 2021 are as follows:

U

(I

Meetings of the Board of Supervisors

The Board of Supervisors held 11 meetings in total during the Reporting Period, including the 35th to 37th
meetings of the second session of the Board of Supervisors, the first to the eighth meetings of the third
session of the Board of Supervisors. And 48 proposals were considered and approved at such meetings
and disclosed in announcements. Members of the Board of Supervisors actively attended important
meetings of the Company during the Reporting Period, including 4 shareholders’ general meetings, 7
Board meeting and 4 meetings of the Audit Committee of the Board, as well as important meetings in the
Company’s daily operation, and have no objection to the supervised matters.

Supervision and inspection of the Board of Supervisors

During the Reporting Period, based on the Company’s risk management and focusing on the Company’s
key business and procedures, the Board of Supervisors conducted special inspection and supervision on
the following:

The Board of Supervisors made extensive on-site investigation of some subsidiaries and projects. During
the Reporting Period, the Board of Supervisors performed various special investigations on China State
Construction Silkroad, China Northwest Architecture Design and Research Institute, the Beijing National
Communication Center for Science and Technology project of China Construction First Group Construction
& Development Co., Ltd., and China National Convention Center phase Il project of the First Construction
Engineering Co., Ltd of China Construction Second Division. Based on the Group’s key work deployment
and risk prevention requirements, the Board of Supervisors focused on the production and operation of
subsidiaries, the construction, operation and management of PPP projects, and the actual production,
operation and management of construction projects. In addition, the Board of Supervisors also investigated
and understood the strategic concept of the “14th Five-Year Plan” of the subsidiaries, analyzed problems
identified in development, and gave opinions and recommendations on strengths, weaknesses, exploration
and innovation to the subsidiaries.

The Board of Supervisors guided its General Office to conduct special investigations on the implementation
of science and technology policies and the transformation of scientific and technological achievements, to
systematically understand the Company’s achievements and measures in the construction of scientific and
technological innovation system, the management of scientific and technological subjects, the formation and
transformation of scientific and technological achievements, and the entitlement to the benefits of favorable
national and local science and technology policies, and promote scientific and technological innovation
and support the Company’s high-quality development. It carried out special research on major investment
projects, continuously monitored the risks in the Company’s investment to keep abreast of the whole-
process management and control of major investment projects, put forward management suggestions and
measures, and promoted its subsidiaries to improve the level of risk prevention and control in investment
business.

The Board of Supervisors continuously monitored the construction and efficacy of the Company’s internal
control system, carried out internal control supervision and evaluation together with the audit system with a
focus on key management and control processes and core business processes that affect the high-quality
development of the Company, to evaluate the efficiency of internal control based on risk-oriented and
compliance-based standards. It focused on major decision-making, marketing, investment management
and control, external guarantees, bidding and procurement, fund management and other fields, to further
promote the refinement and standardization of corporate management.
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(111 Independent opinion of the Board of Supervisors

1.

Overall management and performance evaluation

During the Reporting Period, the Company adhered to the guidance of Xi Jinping Thought on
Socialism with Chinese Characteristics for a New Era, thoroughly implemented the decisions and
arrangements of the CPC Central Committee and the State Council, kept in mind the mission of
central enterprises, assumed responsibility, acted proactively, and worked hard to overcome the
adverse factors of the COVID-19 pandemic. In response to the huge changes and challenges
brought by changes in the external environment to the Company’s expansion, project management,
investment and financing, among others, it has undertaken and completed a large number of
national key projects and major infrastructure projects, and strived to complete the annual goals
and tasks. The Company’s operating efficiency and development quality have been continuously
improved, and the corporate governance capacity and level of governance have been continuously
enhanced. The Company achieved a good start during the “14th Five-Year Plan” period.

Independent opinions on specific matters
(1) Compliance of the Company’s operation

During the Reporting Period, the Company operated in accordance with the Company Law
and the Articles of Association and related policies and regulations, and the decision-making
procedures were legal and valid. The directors and senior management of the Company
performed their duties diligently and conscientiously and were not found to have violated
any laws, regulations or the Articles of Association, or damage the interests of the Company
and its shareholders.

(2) Authenticity of financial reports

During the Reporting Period, the Company’s financial statements were prepared in
compliance with the Accounting Regulations for Enterprises, the Accounting Standards for
Enterprises and other relevant regulations. The Company’s 2021 financial report truly reflects
its financial condition and operating results. Ernst & Young Hua Ming LLP (Special General
Partnership) issued a standard unqualified audit report, which is objective and fair.

(3) The Company’s acquisition and disposal of assets

During the Reporting Period, the Company’s acquisition and disposal of assets were not
found to be detrimental to the interests of shareholders or the Company.

(4) The Company’s related party transactions

During the Reporting Period, the Company’s related party transactions mainly involved
related party sales, related party purchases, property leasing, capital borrowing interest,
among others. They are necessary and inevitable for ordinary production and operation,
and have a positive effect on the Company’s development. The voting procedures of related
party transactions were legal and valid and no event was found to be detrimental to the
interests of shareholders or the Company.

(5) Special explanation on the Company’s 2021 Internal Control Evaluation Report

During the Reporting Period, the Board of Supervisors paid attention to and urged the
Company’s internal control system construction and internal control testing rectification. No
violations of the Guidelines for Internal Control of Listed Companies and the Basic Internal
Control Norms for Enterprises have been found. The evaluation report on the Company’s
internal control objectively, truthfully and accurately reflected the actual situation of the
Company’s internal control.
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IX. Employees of the Parent Company and Major Subsidiaries during the Reporting Period

U

(1

)

(V)

Employees
Number of existing staff of the parent company 389
Number of existing staff of major subsidiaries 367,938
Total number of existing staff 368,327
Number of resigned or retired staff to whom the parent company and major
subsidiaries are liable (Total number of retired cadres and staff at the end of 67,758
2021)

(Caegoy [ Number]

Operation and management 12,130
Project construction 202,532
Survey and design 21,958
Properties development 39,632
Professional management 92,075
Total 368,327

Education background
[Categoy | Number|

Master’'s Degree or above 30,941
Undergraduate Degree 239,354
Associate Degree 49,556
Technical secondary school and below 48,476
Total 368,327

Remuneration Policy
\ Applicable [J N/A

The Company adheres to market and performance orientation, and strengthens salary evaluation and
incentives. The Company closely associates remuneration distribution with corporate benefits and personal
performance, and the remuneration is directly proportional to performance, which effectively mobilizes the
enthusiasm, initiative and creativity of employees. Meanwhile, with a focus on value creation, the Company
adheres to linkage of payroll growth and corporate financial performance growth, strengthens benchmarking
management, improves performance-based salary management, and strengthens the pertinence, accuracy
and effectiveness of remuneration distribution. The Company continuously improves the effective and
constrained remuneration distribution system to promote corporate vitality, competitiveness and creativity.

Training Program
\ Applicable [ N/A

Focusing closely on the “14th Five-Year Plan” and key annual priorities, adhering to a clear-cut stand on
politics to ensure the full and complete implementation of central government documents, and relying on
“leadership, professionalism and occupational capabilities”, the Company further improved the key talent
cultivation project of CSCEC, steadily promoted the construction of training systems, and continuously
improved education and training ability, to strengthen overall coordination and organization guidance,
promote the smooth development of education and training, and provide internal drivers for the Company’s
talent team building.

Labor Service Outsourcing
(] Applicable y N/A
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X. Profit Distribution Plan or Proposed Reserves Capitalization Plan

1)) Formulation, execution, or adjustment of cash dividend policy

\V Applicable [ N/A

1.

Specific policy on profit distribution

According to the Articles of Association, the Company may distribute dividends in cash, stock,
a combination of both and other means permitted by laws and regulations; the Company shall
preferentially make profit distribution in the form of cash dividends. In the event that the Company
is operating well and the Board of Directors believes that the Company’s share price does not
match the size of its share capital, and the distribution of dividends in stock is in the interests of
shareholders of the Company as a whole, the Company may propose stock dividend and other
distribution proposals when the conditions for distribution in the form of cash dividends are satisfied.
Except for special circumstances as determined by the Board of Directors of the Company, the
Company shall distribute dividends in cash when the Company records a profit in current year and
the accumulated undistributed profits are positive. The profits distributed in cash each year shall, in
principle, be not less than 15% of the distributable profits of that year.

Execution of cash dividend policy during the Reporting Period

On May 13, 2021, the Proposal on 2020 Profit Distribution Plan of China State Construction
Engineering Corporation Limited was considered and approved at the 2020 annual general meeting
of the Company through a combination of on-site open ballot and internet voting; on June 23,
2021, the Company released the Announcement on Implementing Rights and Interests Distribution
for 2020 of China State Construction Engineering Corporation Limited; on June 30, 2021, the
Company distributed cash dividends to all shareholders, marking the full implementation of the
profit distribution plan in 2020. The Company distributed profits in strict compliance with relevant
provisions of the Articles of Association and the resolutions passed at the general meetings.

Proposed annual profit distribution plan

In accordance with relevant provisions of the Company Law and the Articles of Association, the
profit distribution plan for 2021 has been formulated on the basis of the Profit Distribution Plan of
China State Construction Engineering Corporation Limited for 2021 considered and approved at the
15th meeting of the third session of the Board of Directors of the Company by taking into account
shareholder returns, the Company’s capital demand for business development and other factors.

Proposed profit distribution plan for 2021: The net profit attributable to shareholders of the listed
company under the consolidated statements amounted to RMB51.408 billion; retained earnings of
the parent company was RMB48.666 billion, and the listed company proposed to distribute cash
dividend of RMB2.50 (tax inclusive) per ten shares to all shareholders. As of the date of disclosure,
the total share capital of the Company was 41,940,858,844 shares and cash dividend proposed
to be distributed on this basis was approximately RMB10.49 billion (tax inclusive). Cash dividend
of the Company in the year accounted for 20.40% of the net profit attributable to shareholders of
the parent company under the consolidated statements. In case of any change in the total share
capital of the Company prior to the record date of shareholders for profit distribution, the Company
proposes to maintain the distribution ratio per share unchanged, and to adjust the total distribution
amount accordingly. An announcement containing details of the adjustments will be made
separately.

The independent directors of the Company have expressed opinions on this proposed plan, which
is still subject to the approval by the 2021 annual general meeting of the Company. A combination
of on-site open ballot and internet voting will be adopted at the 2021 annual general meeting of the
Company so as to ensure that minority shareholders have adequate opportunities to express their
opinions and appeals, thereby fully safeguarding their legal interests.
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Explanation on the cash dividend to be distributed by the Company for the current year is as
follows:

(1) Industry where the Company operates and its characteristics

The construction industry in which the Company is involved is featured by fierce market
competition. The projects undertaken are characterized by large volume and long production
cycle, and the capital demand for maintaining daily operation is relatively large.

(2) Development stage of the Company and its own business model

In 2021, the Company hit a new record high in terms of the value of new contracts and
revenue. The advantages of the whole industry chain have been consolidated, and the
development quality of each business segment has been continuously improved. The
Company actively integrated into the national strategy to promote a more reasonable
regional layout and accelerate reform, so as to highlight the “high-quality” development
trend, benchmark against new development concepts and world-class enterprises, and
continuously enhance global competitiveness and brand influence.

(3) Profitability and capital needs of the Company

Since the listing of the Company, the return on net assets has remained at a high level of
approximately 15%, delivering stable investment returns to its shareholders. As the Company
increases its reform and innovation efforts, it needs to increase its investment in innovative
business and new technologies. In addition, in order to meet the needs of daily operation
and the progress of projects, the Company needs to maintain a certain amount of retained
earnings.

(4) Reasons for the Company to keep part of the undistributed profit

Currently, the downward pressure on the world economy is increasing, and the international
situations are changing rapidly. To enhance its resilience against risks, objectively, the
Company needs to keep a certain amount of retained earnings. The retained earnings
accumulated by the Company over the years are attributable to all investors. With quicker
transformation from high-speed development to high-quality development, the profitability of
the Company will be improved gradually, thus enabling the Company to offer better returns
to investors in the future.

(5) Purpose of the undistributed profit retained by the Company and its estimated income

The retained undistributed profit will be used to support the Company in capturing strategic
development opportunities and to deepen the Company’s strategy, increase structural
adjustment and transformation and upgrading, and to seek new profit growth points. CSCEC
has maintained a stable cash dividend policy for years, demonstrating the ability to maintain
stable development and sustained dividend distribution. In 2022, the Company will strive to
improve its value-creation capacity under the development goals of “one creation and five
aspects of strength” and reward shareholders with excellent operating results.

This proposed profit distribution plan complies with the relevant laws, regulations and the
Articles of Association with compliant and transparent profit distribution procedures. CSCEC
has maintained a stable cash dividend policy with an increase in the cash dividend to be
distributed per share for the current year over last year. This demonstrates the ability of
CSCEC to maintain stable development and sustained dividend distribution, as well as its
determination to reward shareholders with excellent operating results.



74 SECTION IV CORPORATE GOVERNANCE
CHINA STATE CONSTRUCTION ENGINEERING CORPORATION LIMITED - ANNUAL REPORT 2021

XI.

(1) Plans or proposed plans for profit distribution or reserve capitalization of the Company
in the last five years (including the Reporting Period)

Unit: 000 Currency: RMB

Net profit
attributable Percentage ?f
to ordinar the net profit
Amount of Number y attributable
.. shareholders of \
. Number of bonus|  dividends of shares Amount of cash . to ordinary
Year of dividend - " . he listed compan
S shares per 10 | distributed per capitalized dividends (tax |. . shareholders of
distribution . . in the consolidated .
shares (shares) |10 shares (RMB)| per 10 shares inclusive) financial the listed company
(tax inclusive) (shares) in the consolidated|
statements for the . .
year of dividend HUENCEL
)
distribution G LIS ()
2021 0 2.50 0 10,485,215 51,407,661 20.40
2020 0 2.147 0 9,006,272 44,924,929 20.05
2019 0 1.85 0 7,763,538 41,881,399 18.53
2018 0 1.68 0 7,052,853 38,241,324 18.44
2017 0 2.15 4 6,447,723 32,941,799 19.57

(1)  Specific explanation on cash dividend policy
\ Applicable [ N/A

Was it in compliance with the requirements of the Company’s Articles of Association

and the resolution of the general meeting VYes [INo
Were the dividend distribution criteria and proportion well-defined and clear vV Yes [JNo
Were related decision-making processes and mechanisms complete v Yes [JNo
Did independent directors fulfil their duties and play their roles vV Yes [JNo
Were the minority shareholders given adequate opportunities to voice their opinions JYes [INo

and make requests and were their legal interests fully protected

(IV) If, during the Reporting Period, the Company records a profit and the profit
distributable to the ordinary shareholders of the parent company is positive but there
is no proposed plan for distribution in the form of cash dividends, the Company shall
disclose in detail the reasons, and the purpose and usage plan of the undistributed
profits

(] Applicable +/ N/A

Equity Incentive Scheme, Employee Stock Ownership Plan or Other Employee
Incentive Measures of the Company and Their Implications

(N Relevant incentive matters disclosed in provisional announcements without further
progress or changes in subsequent implementation

\ Applicable [ N/A

Summary of matters Index for details

912.036 million restricted shares granted by the Company to participants of the phase IV restricted A share ~ Announcement on the Progress of Granting under
incentive scheme was changed from circulating shares not subject to trading moratorium to circulating shares ~ Phase IV Restricted A Share Incentive Scheme
subject to trading moratorium on January 13, 2021. published on January 13, 2021.

On January 15, 2021, the Proposal on Repurchase of Participants’ Shares under the Phases Il and Ill Restricted ~ Announcement on the Resolutions of the 2021 First
A Share Incentive Schemes of China State Construction Engineering Corporation Limited was considered and ~ Extraordinary General Meeting published on January
approved at the 2021 First Extraordinary General Meeting of CSCEC. 16, 2021.
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It was considered and approved by the Company to repurchase restricted shares subject to restriction on
unlocking from 156 participants involved in the phases Il and Il restricted A share incentive schemes. A total
of 11,511,000 restricted shares were repurchased, of which, the number of phase Il and phase Ill restricted A
shares were 4,067,000 shares (2,905,000 shares before ex-rights) and 7,444,000 shares, respectively. The phase
II'restricted A shares were repurchased at the adjusted grant price of RMB3.47571 per share (RMB4.866 per
share before the reserve capitalization of the Company), and the phase Ill restricted A shares were repurchased
at the price of RMB3.468 per share. The total amount of funds for the repurchase was RMB39,951,522. After all
the repurchased shares are cancelled, the registered capital of the Company will reduce by RMB11,511,000.

Announcement on Decrease in Registered Capital of
the Company after Repurchase and Cancellation of Part
of Phases Il and IIl Restricted Shares and Notice to
Creditors published on January 16, 2021.

195,076,000 shares were unlocked for listing and trading on January 21, 2021 as the first tranche in 2020 under
the phase Ill restricted A share incentive scheme.

Announcement on the 2020 First Tranche of Unlocking
under the Phase IIl Restricted A Share Incentive
Scheme and Listing of Shares published on January 16,
2021,

On January 14, 2021, the Company completed the grant and registration of 912,036,000 phase IV restricted A
shares.

Announcement on the Results of Grant under Phase
IV Restricted A Share Incentive Scheme published on
January 19, 2021.

107,940,000 shares were unlocked for listing and trading on February 18, 2021 as the third tranche in 2020 under
the phase Il restricted A share incentive scheme.

Announcement on the 2020 Third Tranche of Unlocking
under Phase Il Restricted A Share Incentive Scheme
published on February 6, 2021.

The Company’s repurchase and cancellation of restricted shares involved a total of 185 participants of the
Company's phases |, Il and Ill restricted A share incentive schemes (including simultaneous repurchase from 42
participants of the phases Il and Ill restricted A shares). A total of 16,903,667 restricted shares were repurchased
and cancelled (578,667, 5,621,000 and 10,704,000 restricted shares under phases |, Il and III respectively). After
the completion of the repurchase and cancellation, a total of 489,000 restricted shares were to be repurchased
by the Company, and 1,303,585,000 restricted shares under the share incentive schemes were remained. The
registered capital and share capital of the Company will reduce by RMB16,903,667 (16,903,667 shares) to
RMBA41,948,167,844 (41,948,167,844 shares).

Announcement on Implementation of Repurchase and
Cancellation of Part of Restricted Shares under the
Equity Incentive Scheme published on April 7, 2021.

Pursuant to the Phase Ill Restricted A Share Incentive Scheme of China State Construction Engineering
Corporation Limited and the Phase IV Restricted A Share Incentive Scheme of China State Construction
Engineering Corporation Limited, a total of 29 participants (34 participants, if calculated respectively) triggered
relevant provisions on share repurchase. As considered and approved at the eighth meeting of the third session
of the Board of Directors and the sixth meeting of the third session of the Board of Supervisors, the Company
repurchased 5.12 million Phase IIl restricted shares from such participants, accounting for 0.85% of the granted
599.91 million Phase Il restricted shares and 0.0122% of the total share capital of the Company. The number of
Phase IV restricted shares repurchased was 1.92 million shares, accounting for 0.21% of the granted 912.036
million Phase IV restricted shares and 0.0046% of the total share capital of the Company. The total amount of
funds for the repurchase was RMB23,631,360. Al such funds were internal resources of the Company.

Announcement on the Repurchase of Part of
Participants’ Shares under the Phases IIl and IV
Restricted A Share Incentive Schemes published on
November 27, 2021.

It was considered and approved by the Company to repurchase restricted shares subject to restriction on
unlocking from a total of 29 participants (34 participants, if calculated respectively) involved in the phases Ill
and IV restricted A share incentive schemes. A total of 7,040,000 restricted shares were repurchased, of which,
the number of restricted A shares under phase IIl and phase IV were 5,120,000 shares and 1,920,000 shares,
respectively. The phase Il restricted A shares were repurchased at the price of RMB3.468 per share, and the
phase IV restricted A shares were repurchased at the price of RMB3.06 per share. The total amount of funds for
the repurchase was RMB23,631,360. After all the repurchased shares are cancelled, the registered capital of the
Company will reduce by RMB7,040,000.

Announcement on Decrease in Registered Capital of
the Company after Repurchase and Cancellation of Part
of Phases Il and IV Restricted Shares and Notice to
Creditors published on December 16, 2021.
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(1

(1

Summary of matters Index for details

Pursuant to the Phase Ill Restricted A Share Incentive Scheme of China State Construction Engineering

Corporation Limited and the Phase IV Restricted A Share Incentive Scheme of China State Construction

Engineering Corporation Limited, 58 participants (61 participants, if calculated respectively) triggered relevant

provisions on share repurchase. As considered and approved at the eleventh meeting of the third session of

the Board of Directors and the eighth meeting of the third session of the Board of Supervisors, the Company ~ Announcement on the Repurchase of Part of
repurchased 4.316 million Phase Ill restricted shares from such participants, accounting for 0.72% of the Participants’ Shares under the Phases IIl and IV
granted 599.91 million Phase Ill restricted shares and 0.0103% of the total share capital of the Company. The ~ Restricted A Share Incentive Schemes published on
number of Phase IV restricted shares repurchased was 1.89 million shares, accounting for 0.21% of the granted ~ December 28, 2021.

912.036 million Phase IV restricted shares and 0.0045% of the total share capital of the Company. The phase

III'restricted A shares were repurchased at the price of RMB3.468 per share, and the phase IV restricted A

shares were repurchased at the price of RMB3.06 per share. The total amount of funds for the repurchase was

RMB20,802,764.41. Al such funds were internal resources of the Company.

Announcement on the 2021 Second Tranche of
190,784,000 shares were unlocked for listing and trading on January 19, 2022 as the second tranche in 2021 Unlocking under the Phase Il Restricted A Share
under the phase |l restricted A share incentive scheme. Incentive Scheme and Listing of Shares, published on
January 12, 2022.

Incentive not disclosed in provisional announcements or with subsequent progress
Information of equity incentives

[J Applicable y N/A

Other explanation

J Applicable [ N/A

For implications of the restricted shares of the Company on its financial position and operating results,
please refer to the relevant information of Note XI| “Shares-based payment” to the financial statements
under SECTION X “FINANCIAL REPORT".

Information of employee stock ownership plan

(] Applicable v N/A

Other incentives

(] Applicable + N/A

Stock options granted to directors and senior management during the Reporting Period
y Applicable [ N/A

Unit: 0,000 shares

Number of Number of Number of

restricted shares | restricted shares | Grant price of restricted shares I\:I:;:e; dp:fc fhzt
Position held atthe | granted during | restricted shares | Unlocked shares | Locked shares | held at the end . :
. ; .| Reporting Period
beginning of the | the Reporting | (RMBJshare) of the Reporting ’
: . (RMB 0°000)
year Period Period
Zheng Xuexuan Chairman of the Board 0 0 / 0 0 0 0
Zhan
.g Director, president 0 0 / 0 0 0 0
Zhaoxiang
XuWenrong  Independent director 0 0 / 0 0 0 0
JiaChen  Independent director 0 0 / 0 0 0 0
Sun Chengming  Independent director 0 0 / 0 0 0 0
Li Ping Independent director 0 0 / 0 0 0 0
Chairman of the Board
Shi Zhiping ) 59.9 0 / 0 0 0 0
of Supervisors
Li Jianbo Supervisor 0 0 / 0 0 0 0

Tian Shifang Supervisor 0 0 / 0 0 0 0
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Number of Number of Number of

restricted shares | restricted shares | Grant price of restricted shares R i

the end of the
Reporting Period
(RMB 0°000)

Position held at the | granted during | restricted shares | Unlocked shares | Locked shares | held at the end
beginning of the | the Reporting | (RMBIshare) of the Reporting
year Period Period

Employee representative

Lv Xiaogang ) 98 0 / 98 0 0 0
supervisor
Employee representative
Qu Hongguang Ve 98 0 / 98 0 0 0
supervisor
 Vice president, chief
Wang Yunlin o 0 0 / 0 0 0 0
financial officer
Zhao Xiaojiang  Vice president 0 0 / 0 0 0 0
Ma Zeping Vice president 0 0 / 0 0 0 0
Zhou Yong Vice president 59.9 0 / 219 32 32 160
Huang Kesi Vice president 59.9 0 / 219 32 32 160
Shan Guangxiu  Vice president 59.9 0 / 219 32 32 160
Xue Keging ~ Secretary of the Board 59.9 72 3.06 219 104 104 520
Total / 319.1 7 / 1312 200 200 /

(IV) Appraisal mechanism for senior management and the establishment and
implementation of incentive mechanism during the Reporting Period

\J Applicable [ N/A

For details, please refer to the relevant information under “IV. Directors, Supervisors and Senior
Management” in this section.

XIl. Establishment and Implementation of Internal Control System during the Reporting
Period

\V Applicable [ N/A

During the Reporting Period, the Company continued to optimize the internal control system, revised and improved
the internal control rules, and ensured the effective implementation of various rules. It further streamlined and
standardized various business processes to improve the Company’s management and risk prevention and control.
The Company has continuously improved its internal control process, covering all aspects including decision-
making, execution, supervision, and feedback. The Company’s improved internal control are more comprehensive
and effective.

For details of the Company’s internal control evaluation report, please refer to the 2021 Internal Control Evaluation
Report of CSCEC reviewed and approved at the 15th meeting of the third session of the Board of the Company
and disclosed on the website of the Shanghai Stock Exchange.

Description of material defects of internal control during the Reporting Period

[J Applicable + N/A

Xlll. Management and Control of Subsidiaries during the Reporting Period
\ Applicable [ N/A

The Company has formulated the CSCEC management systems, including: the Information Disclosure and Internal
Material Information Reporting Management Regulations (2019 Edition); the Fund Management Regulations; the
Administrative Measures for Subsidiary Governance Structure; the Administrative Measures for the Organizational
Structure of the Headquarters of Subsidiaries; the Administrative Measures for the Evaluation and Appraisal of
the Operating Results of Subsidiaries; the Administrative Measures for Economic Behaviors Related to Long-Term
Equity Investments; the Accounting Systems; the Investment Management Regulations; and the Internal Control,
System Management and Quality, Environment, Occupational Health and Safety System Management Regulations.
Relying on the above management systems, the Company has established an internal control system based on
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the Articles of Association. The internal control system primarily comprises investment, property rights, finance,
corporate governance, performance appraisal, material information reporting, information disclosure and other
management systems, and has been strictly and thoroughly implemented. The Company can effectively manage
and control its subsidiaries by setting approval and authorization permissions in the internal control system.

Information on Internal Control Audit Report
\V Applicable [ N/A

Upon approval by shareholders at the general meeting, the Company engaged Ernst & Young Hua Ming LLP
(Special General Partnership) to audit the effectiveness of the Company’s internal control related to the financial
report as of December 31, 2021. The auditor has issued a standard unqualified internal control audit report.

For details of the internal control audit report, please refer to 2021 Internal Control Audit Report of CSCEC
considered and approved at the 15th meeting of the third session of the Board and disclosed on the website of the
Shanghai Stock Exchange.

Whether the Internal Control Audit Report is disclosed: Yes

Type of opinion of the internal control audit report: Standard unqualified opinion

Self-inspection and Rectification in the Special Governance Action of Listed
Companies

During the Reporting Period, the Company thoroughly implemented the spirit and requirements of the Opinions
on Further Improving the Quality of Listed Companies issued by the State Council and the Announcement on
Launching Special Actions on Governance of Listed Companies issued by the CSRC to actively promote self-
inspection and rectification of special corporate governance actions. Based on the self-inspection checklist, the
Company formulated special implementation plans to comprehensively review and self-inspect the Company’s
basic condition, the operation and decision-making of the organization, the independence of the Company, related
party transactions, capital transactions, external guarantees, the establishment of an internal control system,
information disclosure and transparency, institutional (foreign) investors, etc. The self-inspection findings show
the compliance of the Company’s corporate governance in all aspects. Specifically, the Company has established
a relatively complete corporate governance system in accordance with the laws and regulations such as the
Company Law, Securities Law and the Code of Corporate Governance for Listed Companies. In addition, the
Shareholders’ general meetings, the Board of Directors, the Board of Supervisors and the management operate
in a standardized manner. The directors, supervisors and senior management are diligent and conscientious.
The internal control system is sound and effective. The information disclosure is open and transparent. No matter
that may have a material adverse impact on the interests of investors is identified. The Company will further
consolidate the achievements of corporate governance, improve the level of corporate governance, and promote
the sustainable, healthy and high-quality development of the Company.

Miscellaneous
[J Applicable + N/A
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SECTION 'V ENVIRONMENTAL AND SOCIAL RESPONSIBILITY

Environmental Information

)

Explanation on environmental protection efforts of the highly polluting companies and
their key subsidiaries as announced by the environmental protection authority

O Applicable +/ N/A

Explanation on environmental protection efforts of companies other than highly
polluting companies

\ Applicable O N/A

1. Administrative penalties due to environmental issues
\V Applicable O N/A

During the Reporting Period, a total of 206 construction projects of the Company’s subsidiaries
received administrative penalties due to environmental problems such as construction noise, dust,
sewage and solid waste, involving a total fine of approximately RMB7.765 million'. To date, all of the
issues involved in the aforementioned administrative penalties have been rectified.

2. Disclosure of other environmental information with reference to highly polluting companies
\V Applicable O N/A

The Company attaches great importance to ecological environmental protection. During the
Reporting Period, there were no emergency environmental incidents, major environmental pollution
or ecological damage incidents caused by the Company. The impact of the production and
operation activities of the Company on the environment mainly included noise, dust and solid waste,
most of which took place in the course of construction. To minimize the impact on the environment,
prior to the commencement of the project, the Company identified the environmental factors,
prepared preliminary planning for environmental protection and green construction, and developed
a program according to relevant requirements. The Company was also equipped with and operated
in a standardized manner various pollution prevention facilities such as automatic spraying, vehicle
washing, sedimentation tanks and acoustic sheds, gave priority to new technologies and processes
of energy conservation and environmental protection, so as to minimize the energy consumption
and pollutant discharge. In addition, for the construction projects invested by the Company, the
Company has continuously been conducting environmental impact assessments in accordance with
the laws, and implementing the energy conservation and environmental protection requirements in
the entire process of design, construction and operation to ensure the pollution prevention facilities
were designed, constructed and put into operation at the same time as the main body of the project,
so as to minimize the impact of production on the environment.

3. Reasons for not disclosing other environmental information
O Applicable +/ N/A
Relevant information conducive to protecting ecology, preventing pollution, and fulfilling
environmental responsibilities
\V Applicable O N/A

Guided by President Xi Jinping’s ideology on ecological civilization, the Company thoroughly implemented
the decision and deployment on ecological environmental protection of the CPC Central Committee and the
State Council, and continued to implement environmental protection and pollution prevention measures.

Note: Statistics on administrative penalties are mainly based on the self-inspection of the Company and its
subsidiaries.
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1. Strengthening the construction of ecological protection and management system. During
the Reporting Period, the Company modified a number of rules and regulations such as the
management measures and guidance for ecological environmental protection to include the latest
policies and regulations in a timely manner, required and urged its subsidiaries at all levels to
adequately staff themselves with full and part-time environmental management personnel, and
improved systems and organizational management system.

2. Launching initiatives specific to improving ecological environmental protection management.
During the Reporting Period, the Company carried out initiatives specific to improving ecological
environmental protection management, oversaw its subsidiaries at all levels to enhance the
identification of ecological and environmental hazards, control compliance and consolidate
management foundation in conjunction with new trends, tasks and headwinds in ecological
environment. The investigation and rectification of hazards through the specific initiatives effectively
improved the Company’s capability to prevent and control environmental risks as well as its
environmental protection management system.

3. Strengthening the ecological publicity and training. To respond to the “Environment Day on June
5", National Energy Conservation Awareness Week and National Low-carbon Day, the Company
organized and urged its subsidiaries at all levels to launch a wide range of ecological and
environmental protection publicity and training activities, proactively implemented the latest national
policies and regulations, paid visits to and made exchanges on model projects and publicize
advanced management experience and technology measures, with a focus on the enhancement
of the ecological and environmental awareness among the management staff at all levels and their
performance of obligations.

4. Strengthening the prevention and control of pollution at the construction site. The Company
has strictly implemented various prevention and control requirements on pollution such as air,
noise, water, soil and solid waste, enhanced the implementation of environmental protection
measures, actively explored innovation and improved the effect of the implementation. For example,
the Shenzhen Satellite Hall project CRYITEZTUE) adopted diversified recycling technology in
disposing of building waste featuring “mobile crushing plant + automatic brick pressing workshop
+ recycled concrete mixing plant” to crush and sieve wasted concrete based on grade. It further
processed rock flour, slag and other fine aggregates produced by the crushing plant, so as to
manufacture a variety of baking-free recycled cement bricks such as standard bricks, loading-
bearing hollow bricks and light-aggregate hollow bricks for physical engineering projects. This
technology improved both green and environmental protection and economic benefit.

5. Proactively promoting green and low-carbon construction. Upholding the concept of green
development, the Company proactively promoted the branding of premium green construction.
Taking one of its subsidiaries COHL as an example, such company invested in and obtained green
construction certification for 490 projects in total in 2021, with an area of 89.27 million square
meters. It has obtained seven awards including “Chinese Green Property Index TOP30 (ranked
first)”, “Chinese Green Property Operation Index TOP10”, “Chinese Green Property Index (in terms
of state-owned, commercial and residential property companies) TOP10”, “TOP10 Chinese Full
Renovation Enterprises”, and “TOP10 Chinese Prefabricated Construction Enterprises” for three
consecutive years. As appraised and certified by China Lianhe Equator Environmental Impact
Assessment Co., Ltd., a director unit under the Green Finance Committee of China Society for
Finance and Banking, based on the percentage of green operating revenue and environmental
performance of China Overseas, China Overseas is awarded the highest grade of dark green
(G-AAA).

6. Proactively participating in outsourced pollution control and ecological restoration. The
Company has undertaken the environmental protection and ecological restoration of rivers, mines,
deserts and other key areas. For example, the Company invested, constructed and operated the
sewerage transmission project in the core area of the East Lake of Wuhan. The project lasted for
three years, and completed China’s first high-quality deep sewerage transmission tunnel in the East
Lake with a length of 17.5km and a maximum depth of 51.5m. Half of the sewerage discharged by
Wuchang was transported through the deep tunnel to a sewerage disposal plant for concentrated
processing. The deep tunnel has a capacity of 1.5 million tons per day and serves over 3 million
residents within an area of 30 square kilometers. As a pioneering project in the transmission
of urban sewerage through a deep tunnel in China, it expanded the vertical space of the city,
protected the water quality of the East Lake and improved the living environment of the city.

Measures taken to reduce carbon emissions during the Reporting Period and the
effects

\ Applicable O N/A

Following the instructions and working principles on carbon peak and carbon neutrality announced by
President Xi Jinping, the CPC Central Committee and the State Council, CSCEC made up and enhanced
areas of weakness across all business sections, and actively respond to strategic requirements based
on facts. The Company raised its political stance and closely submitted to the leadership of the Party by
focusing on its status quo, specifying the goal of energy conservation, establishing professional institutions,
structuring industrial layout and developing green construction and other key aspects. More efforts were
made to integrate the green and low-carbon concept into the entire production and operation process, help
the Company contribute to carbon peak and carbon neutrality, improve the green construction capacity
and build an exemplar enterprise of low-carbon construction so as to promote the high-quality development
of the construction industry.



SECTION 'V ENVIRONMENTAL AND SOCIAL RESPONSIBILITY

CHINA STATE CONSTRUCTION ENGINEERING CORPORATION LIMITED = ANNUAL REPORT 2021

Strengthening the leadership of the Party and the top-level design. CSCEC held several high-
level meetings to make arrangements relating to energy conservation and carbon reduction. It
stressed that “dual carbon” (carbon peak and carbon neutrality) initiatives shall be carried out
from a holistic picture in the long term and the “dual carbon” mode of CSCEC shall be developed
throughout its construction. It would establish a distinctive system of products and technologies
and become a superior comprehensive service provider integrating planning, design, construction
and product in the “dual carbon” field of the construction sector to offer holistic, complete and
scientific package solutions for rural and urban construction and development in various regions.
CSCEC has adopted energy conservation and carbon reduction in all aspects of its development,
launched specific “dual carbon” initiatives, and actively explored efficiency-enhancement in the
energy conservation and carbon reduction, investment and operation, survey and design, mode
of construction, transition to low-carbon businesses, dual carbon technologies, green finance and
other aspects.

Strengthening green investment operations and promoting the low-carbon transition. CSCEC
strived to implement the requirements of green and carbon saving in all sectors and aspects of
investment, construction and operation. As an advocator of green construction in the industry,
the Company has required its subordinate units and projects to actively follow green construction
practices by making full use of intelligent management platforms such as BIM, yzw.cn, and
digital construction in projects under construction. The Company promoted the use of temporary
construction facilities for box-type houses, energy-saving equipment such as solar street lights and
air energy heat pumps, the reduction and resource utilization of construction waste, and effectively
implemented the green construction concepts in every aspect and every stage of production,
achieving a higher level of and better results in energy saving and carbon reduction. In 2021, the
Company’s subsidiary COHL transformed 5,807 air conditioners of intelligent control in total, with
an accumulated number of 11,156 units, covering over 91% of its projects. 9.036 million kw/h of
electricity would be saved and approximately 9,000 tons of carbon emission would be reduced
each year. The Company’s subsidiary China Overseas Land & Investment ensured all its newly-
developed residential projects to obtain the national green building one-star certification and
developed orientation and requirements of green building planning and design by promoting the
green building rating of each project.

Establishing a special research institute to conduct industrial technology studies. The
Industrial Technology Institute for Carbon Peak and Carbon Neutrality (sponsored) (BiAl&Hx+#]
Pk RFFFERT) of CSCEC was founded in Suzhou and led by the Company jointly with academic
think tanks, renowned colleges and universities and other research institutions to study policies of
carbon peak and carbon neutrality, trend of the industry development and the Company’s future
plans and research, formulate management systems of carbon peak and carbon neutrality in its
subsidiaries at all levels, monitor carbon emission and study calculation methods. The Company
set up the Green and Low-Carbon Development Research Center with the support of the China
State Construction Industry Research Institute (FFEZF=HFE), and explored the establishment of a
construction-related carbon emission database and statistical monitoring platform, strengthened the
research and application of comprehensive carbon reduction technologies such as energy saving,
water saving, material saving, greening and carbon sink in the construction process to provide
effective technological support for carbon emission reduction based on the research results of
the sub-project of the 13th Five-Year Plan national key R&D program undertaken by the Company,
namely Research and Development Platform of Building Carbon Emission Information Accounting

(ERBHRIE BB T a).

Improving the green and low-carbon management system to promote the green transition and
upgrading of the entire industry. In terms of management systems, the Company has revised
a series of management systems such as the Provisions on the Responsibility Management on
Ecological Environmental Protection (Trial) (&SR RIP TERTEEME (1R17))), the Ecological
Environmental Protection Management Measures ((ESHREEMNE)) and the Ecological
Environmental Protection Management Manual ((ESIEREBEIEFAM)) after taking into account
of the new situation and new requirements of green, low-carbon, ecological and environmental
protection. In terms of institutional and personnel management, the Company strengthened the
construction and staffing of institutions at all levels, enhanced the promotion, education and
training, and focused on improving the capacity to promote green and low-carbon work in a
systematic, overall and coordinative manner. As the first enterprise advocating green construction
in the industry, CSCEC has actively carried out green construction and intelligent construction
engineering practices, advocated electricity saving, water saving, land saving, material saving
and environmental protection throughout the entire construction process, promoted temporary
construction facilities for box-type houses, independently developed and applied intelligent
construction management platforms, and carried out construction waste-related reduction and
resource utilization. While strengthening internal management, CSCEC has actively delivered green
construction and management results across the entire society and industry, and played a leading
and exemplary role within the industry. The Company led the compilation of COOC Sound Building
Standards ((COOCEEEEHAT)) which covers 142 items for assessment in 5 major categories,
making an overall evaluation on each project in terms of energy consumption, environment, space,
intelligence, emergency response and services. In addition, CSCEC has participated in formulating
dozens of national, local and industrial standards in recent years, which promoted the green and
low-carbon transition and upgrading in the whole industry.
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5. Vigorously developing prefabricated buildings and launching green financial products. As of
the end of December 2021, the Company invested and constructed more than 35 steel structure and
concrete component production plants, with annual production capacity ranking top in the industry.
The Company promoted the transformation of construction methods, reduced energy and resource
consumption, and promoted the effective implementation of carbon emission reduction. Taking the
North Lantau Hospital Hong Kong Infection Control Centre project undertaken by the Company as
an example, it only took two and a half months to complete the streamlined manufacturing of 524
assembled building units and one month to complete the site installation, significantly reducing the
construction waste and energy and resource consumption throughout the construction process.
In addition, CSCEC is highly concerned about the green finance, carbon tax and related policies
of the inter-bank market and stock exchanges, and actively organized subsidiaries to promote the
issuance of green bonds. On June 17, 2021, China Overseas Land & Investment issued the first
“green + carbon neutrality” bonds by a domestic real estate enterprise with the China Overseas
International Centre located in the core business district of Chengdu Financial City as the underlying
assets, with an issue amount of RMB2.1 billion at the interest rate of 3.6%.

6. Developing green and low-carbon industrial deployment and carrying out demonstration
projects. Collaborating with the National Institute of Metrology of China and other related institutes,
the Company developed an integrated mode of measurement for carbon emission in the context of
dual carbon and an evaluation system and industrial system for life-cycle carbon emission in the
construction sector through combined research on theoretical computation and real monitoring.
Also, the Company solicited to establish several key demonstration projects for energy conservation
and carbon reduction in Beijing, Shenzhen, Suzhou, Wuhan, Qingdao, Chengdu and other cities.
The types of projects include self-occupied office buildings, business operation parks, industrial
parks, operation and maintenance of infrastructure, building projects in progress and infrastructure
projects in progress. The demonstration projects helped to promote the green and low-carbon
working mode and the demonstration application of advanced green construction technologies,
facilitate the use of new energy and achieve a new mode of green and low-carbon construction.

Introduction of Social Responsibilities
\ Applicable O N/A

The Company will release its report on the fulfilment of social responsibilities in 2021 on the website of the
Shanghai Stock Exchange titled CSCEC: 2021 Sustainability Report. Please refer to the report on the introduction
relating to the Company’s social responsibilities.

Achievements of Consolidating and Expanding the Results in Poverty Alleviation,
Rural Revitalization and Other Specific Tasks

\V Applicable O N/A

0

Planning of rural revitalization

The Company and its controlling shareholder China State Construction resolutely implemented the
decisions and deployments of the CPC Central Committee and the State Council on targeted poverty
alleviation and peer support, and met the requirement of “sticking to responsibility, policy, support and
regulation regardless of the lifting of poverty-stricken titles”. The Company provided targeted and concrete
assistance to Kangle County, Zhuoni County and Kang County in Gansu Province (the three counties
of Gansu), and peer support to Changting County, Fujian Province. In May 2021, CSCEC established
a rural revitalization leading team and a promotion team to coordinate the targeted poverty alleviation,
peer support and provision of assistance. In addition, it studied and developed the Key Points of Rural
Revitalization in 2021, held the 2021 rural revitalization work meeting to make deployment for the rural
revitalization throughout the year. The List of Tasks for Targeted Support in 2021 ({2021 FEEE S ZEkT1E
£%55%)) and the Implementation Plan regarding Peer Assistance to the Original Central Soviet Area in
Changting County, Fujian (W HOZEREE K TERPRAXENMSZ)) and other documents were issued
to give full play to the Company’s advantage of “whole industrial chain” in the construction industry, with
a view to making “combined efforts” in reducing poverty through industrial development, employment,
education, consumption and Communist Party’s initiatives, promoting the consolidation and expansion of
poverty alleviation achievements in targeted areas and effective connection with rural revitalization.
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Summary of rural revitalization

In 2021, CSCEC organized and convened the 2021 rural revitalization work meeting to summarize targeted
poverty alleviation work. It honored 4 prizes for outstanding contribution to poverty alleviation, 8 advanced
groups and 35 advanced individuals and made deployment of rural revitalization. The Company invited
the CPC and government officials in the targeted areas eight times, sent over 780 officers of the Company
at all levels to carry out research and supervision on the targeted areas including the three counties of
Gansu and Changting County of Fujian and held 27 seminars to discuss with the local CPC committees and
governments on the plan for rural revitalization.

CSCEC invested in and raised funds for targeted areas at a total amount of RMB137 million in respect of
peer assistance, dispatched 19 cadres to fulfill the poverty alleviation responsibility and 17 predominant
subsidiaries to make joint efforts to lift the areas out of poverty. 35 subsidiaries fully participated in
poverty alleviation by promoting consumption to market the feature agricultural products such as quinoa
of “Yunjian Woye (z=[8];X%F)", Kangle mushroom and Kang mooncake, purchasing and helping to promote
the sales of agricultural products of over RMB72 million. It donated to construct 11 workshops for poverty
alleviation and supported 125 leading enterprises (cooperatives) through e-commerce sales. 123 poverty
alleviation projects were implemented, including the homestay group phase | in Kangle County, the tourism
demonstration park phase IV in Kang County, Taoyan industrial park in Zhuoni County and Songmaoling
Battle Memorial, the start of the Long March by the Central Red Army in Changting County. It organized
its seven professional design institutes to complete rural revitalization-oriented village planning for 91
villages in Kangle County, assisted in training 2,868 grassroots cadres, leaders in rural revitalization and
technicians in the three counties of Gansu, held training courses for senior skilled personnel of CSCEC
together with Gansu Vocational College of Architecture (GVCA) and provided order-oriented training for
131 students in financial difficulties. In addition, CSCEC has built 67 demonstration villages for export
of construction labor, recruited and transferred 2,494 local people and donated to construct Wenjiahe
Hope Primary School and Laoshugou Primary School in Kangle County which were completed and put
into operation as scheduled. The peer-to-peer cooperation among Party units from 19 villages in the three
counties of Gansu was conducted, and 3 demonstration sites of rural revitalization were newly developed.
It planned a rural tourism planning contest in Tongmu Village, Changting County to provide intellectual
support for the protection and development of the ancient villages.

CSCEC was awarded the highest rating in multiple evaluations of targeted poverty alleviation performance
of centrally-administered state-owned enterprises. It was invited to share its experience at the forum
on rural revitalization and industrial development projects in Gansu Province, the press conference on
collaboration between the eastern and western regions in Gansu Province and targeted support by
centrally-administered state-owned enterprises and the forum on centrally-administered state-owned
enterprises supporting rural revitalization and high-quality development in Gansu. The Northwest Company
of China Construction Eighth Engineering Division was awarded the title of “National Advanced Group for
Poverty Alleviation”, four subsidiaries were awarded the “Advanced Group for Poverty Alleviation in Gansu
Province”, and one cadre fulfilling the temporary post was awarded the “Advanced Individual for Poverty
Alleviation in Gansu Province”.

Subsequent plans for assisting in rural revitalization

In 2022, CSCEC will truly implement the important speeches on rural revitalization given by President
Xi Jinping, the decisions and plans of the CPC Central Committee and State Council about targeted
assistance and support for the development of old revolutionary base areas and soviet areas. By
emphasizing “sticking to responsibility, policy, support and regulation regardless of the lifting of poverty-
stricken titles” and following the general requirements of a thriving business, suitable ecological living
environments, social etiquette and civility, effective governance, and prosperity, CSCEC will fully leverage
the strength of “whole industrial chain” of construction enterprises to ensure assistance efforts in targeted
three counties in Gansu Province and support for Changting County in Fujian Province, and do its best
to help targeted regions consolidate and advance their achievements in poverty alleviation and kick off a
good start of rural revitalization. CSCEC will develop poverty relief-oriented workshops and farm-owned
cooperatives to empower supported regions to expand their feature industries. Based on local demands,
the Company will help carry forward tourism and village planning, construct tourism infrastructure, and
protect and develop red tourism resources to support the development of tourism. Moreover, the Company
will support the development of local construction enterprises and build material companies by establishing
subsidiaries in supported areas. Greater efforts will be made to develop construction labour model villages
and provide CPC school training for migrant workers. In addition, we will actively recruit undergraduates
in supported regions where our subsidiaries are located for steady employment. We will also make efforts
to improve education infrastructure, introduce advanced teaching concepts and teacher teams, and carry
forward innovative-driven training for officials working at the grassroots, the heads of rural revitalization
work, technicians and other groups, so as to promote talent cultivation. By relying on online platforms,
we will continue to create feature product brands and maintain our efforts in procurement and sales to
create more revenue for farmers. Beyond that, we will expand the pairing scope of CPC construction, fully
implement the establishment of rural revitalization demonstration sites, organize welfare activities for social
etiquette and civility, and boost the development of cultural revitalization organization.
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(I Where the Company has profit forecasts on assets or projects, and the Reporting
Period is within the term of profit forecasts, the Company has to state whether such
profit forecasts on assets or projects are fulfilled and the reasons therefor

O Fulfiled O Not Fulfilled +/ N/A

(1 Completion of performance commitment and its effect on goodwill impairment test
O Applicable +/ N/A

Any Non-operating Misappropriation of Funds by the Controlling Shareholder and
Other Related Parties during the Reporting Period

O Applicable + N/A

Guarantees in Violation of Regulations
O Applicable  N/A

The Company’s Explanation on the “Audit Report with Modified Opinion” of the
Accounting Firm

O Applicable +/ N/A

The Company’s Analysis of and Explanation on the Causes and Impacts of Changes in
Accounting Policies and Estimates or Corrections of Material Accounting Errors

N The Company’s analysis of and explanation on the causes and impacts of changes in
accounting policies and estimates

V Applicable O N/A

In accordance with relevant requirements of Accounting Standards for Business Enterprises No. 21 — Leases (the
“New Lease Standards”), the Company has implemented New Lease Standards since January 1, 2021. Compared
with original lease standards, the main change of New Lease Standards is to remove the requirement on the
classification of lessees’ finance lease and operating lease, and request the lessees to recognize corresponding
right-of-use assets and lease liabilities in the balance sheet for all leases (except short-term leases and low-value
assets leases for which simplified treatment is selected), and to respectively recognize depreciation and interest
expense. Please refer to the Company’s Announcement on Change in Accounting Policy dated December 24, 2020
for details.

Pursuant to Accounting Standards for Business Enterprises Interpretation No. 14 (the “Interpretation No. 14”), the
social capital contributors who offer or outsource constructing services (including construction and renovation
and expansion, the same hereinafter) to other parties shall determine their status as a main responsible party
or an agent, perform accounting treatment and recognize contract assets in accordance with Accounting
Standards for Business Enterprises No. 14 — Revenue. Social capital contributors who provide various services
(such as providing both PPP project asset construction services and post-completion operating and maintenance
services) under PPP project contracts, shall identify any single performance obligation in the contract according
to the requirements of Accounting Standards for Business Enterprises No. 14 — Revenue, and shall allocate the
respective transaction price to each performance obligation in relative proportion of the individual selling price to
each fulfillment obligation. The Company conducts accounting treatment in accordance with the above provision
since January 1, 2021. According to the transition provisions, the information of comparable periods is not subject
to adjustment. The differences arising from implementation between the above requirements on the first day and
the current standards are included in the amount of retained earnings and other related items in the financial
statements at the beginning of this year. Please refer to the Company’s Announcement on Change in Accounting
Policy dated August 28, 2021 for details.

For the impact of changes in relevant accounting policies on the Company’s financial statements, please refer
to Note Ill. 37 “Changes in accounting policies and estimates” to the financial statements under SECTION X
“FINANCIAL REPORT”.
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VL.

VIL.

(I)  The Company’s analysis of and explanation on the reasons and impacts of the
corrections of major accounting errors

O Applicable  N/A

(I Communications with the former accounting firm
O Applicable +/ N/A

(IV) Other explanation
O Applicable +/ N/A

Appointment and Dismissal of the Accounting Firm
Unit: ’0,000 yuan Currency: RMB

| Currently appointed

Name of domestic accounting firm Ernst & Young Hua Ming LLP (Special General Partnership)

Remuneration of domestic accounting firm 4,180

Audit service years of domestic accounting
firm

) ) ) ) Ernst & Young Hua Ming LLP (Special General
Accounting firm for internal control audit ) 315
Partnership)

2

Financial adviser / /

Sponsor / /

Explanation on appointment and dismissal of accounting firm
\ Applicable ON/A

On May 18, 2021, as considered and approved at the 2020 annual general meeting of the Company, Ernst &
Young Hua Ming LLP (Special General Partnership) was engaged as the auditor for the financial report and internal
control of the Company for 2021, for a term of one year. For details, please refer to the Announcement on Renewal
of Appointment of Auditor for Financial Reports published on April 17, 2021, the Announcement on Renewal of
Appointment of Auditor for Internal Control published on April 17, 2021, the Information on 2020 Annual General
Meeting published on April 30, 2021, and the Announcement on Resolutions of 2020 Annual General Meeting
published on May 14, 2021, by the Company.

Explanation on change of accounting firm during the audit period
O Applicable +/ N/A

Risks of Delisting

N Causes of delisting warning

O Applicable  N/A

(I Measures to be taken by the Company
O Applicable +/ N/A

(I Circumstances of and Reasons for Delisting
O Applicable +/ N/A
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VIIL.

XI.

Matters Related to Insolvency Reorganization
O Applicable +/ N/A

Matters Related to Significant Litigation and Arbitration
O There were significant litigations and arbitrations during the year + There was no significant litigation or
arbitration during the year
(N Litigations and arbitrations disclosed in provisional announcements without subsequent
progress
O Applicable +/ N/A
(I Litigations and arbitrations not disclosed in provisional announcements or with
subsequent progress
O Applicable  N/A

(I Other explanation
O Applicable +/ N/A
Penalty and Rectification for Listed Companies and Their Directors, Supervisors,
Senior Management, Controlling Shareholders, De Facto Controller and Acquirers
O Applicable +/ N/A
Explanation on the Integrity of the Company and Its Controlling Shareholder and De
Facto Controller during the Reporting Period
O Applicable +/ N/A
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XIl.

Material Related Party Transactions

U

Related party transactions regarding ordinary course of business

Matters disclosed in provisional announcements without further progress or changes in

subsequent implementation

\ Applicable O N/A

Summary of matters

Index for details

On December 29, 2020 and January 15, 2021, the Proposal on the Renewal
of the Comprehensive Services Framework Agreement between China State
Construction Engineering Corporation Limited and China State Construction
Engineering Corporation was considered and approved at the 51st meeting of
the second session of the Board of Directors, the 34th meeting of the second
session of the Board of Supervisors and 2021 first extraordinary general meeting
of the Company.

The Company and China State Construction renewed the Comprehensive
Services Framework Agreement Between China State Construction Engineering
Corporation and China State Construction Engineering Corporation Limited in
respect of the related party transactions arising from the sales, procurement,
commercial factoring services, financial leasing services, property leasing and
other business between the Company, and China State Construction and its
subsidiaries. During the term of the agreement, the sales between the Company
and China State Construction and its subsidiaries shall not exceed RMB3.1
billion; procurement shall not exceed RMB9.2 billion; the maximum balance of
commercial factoring services (excluding those from CSC Finance) shall not
exceed RMBO0.5 billion, and factoring interest and service fee shall not exceed
RMBO0.03 billion; the maximum balance of financial leasing services (excluding
those from CSC Finance) shall not exceed RMBO.2 billion, and financial leasing
interest and service fee shall not exceed RMB0.01 billion; property leasing shall
not exceed RMBO.2 billion; other daily related party transactions shall not exceed
RMBO0.6 billion (RMB0.35 billion for interest on capital borrowings, RMB0.05
billion for signing trademark license agreement, and RMBO0.2 billion for others).

During the Reporting Period, the sales between the Company and China
State Construction and its subsidiaries was RMB1.03 billion; the procurement
was RMB5.28 billion; the maximum balance of commercial factoring services
(excluding those from CSC Finance) was RMB8 million; factoring interest and
service fee was RMBO0.2 million; no financial leasing service was provided; the
property leasing was RMB30 million; other daily related party transactions were
RMB130 million. The amount of actual daily related party transactions of the
Company was within the range set out in the agreement.

Announcement on the Resolutions of the 51st
Meeting of the Second Session of the Board of
Directors, Announcement on the Resolutions of
the 34th Meeting of the Second Session of the
Board of Supervisors, and Announcement on
the Renewal of the Comprehensive Services
Framework Agreement between the Company
and China State Construction Engineering
Corporation and Daily Related Party Transactions
published on December 30, 2020.

Announcement on the Resolutions of the 2021
First Extraordinary General Meeting published
on January 16, 2021.

On December 29, 2020 and January 15, 2021, the Proposal on the Renewal of
the Financial Services Framework Agreement between China State Construction
Finance Co., Ltd. and China State Construction Engineering Corporation was
considered and approved at the 51st meeting of the second session of the Board
of Directors, the 34th meeting of the second session of the Board of Supervisors
and 2021 first extraordinary general meeting of the Company.

CSC Finance, a subsidiary of the Company, and China State Construction
renewed the Financial Services Framework Agreement Between China State
Construction Engineering Corporation and China State Construction Finance
Co., Ltd. in respect of the related party transactions arising from the deposits,
loans, financial and financing consultancy and other relevant financial services
provided to China State Construction and its subsidiaries (excluding CSCEC and
subsidiaries of CSCEC) by CSC Finance. During the term of the agreement, the
daily balance cap of the deposits (inclusive of accrued interests) to be placed by
China State Construction and its subsidiaries with CSC Finance shall not exceed
RMB20.0 billion, with the daily balance of loans (inclusive of accrued interests)
to be obtained not exceeding the daily balance cap of the deposits (inclusive of
accrued interests); the fees to be charged by CSC Finance for providing other
financial services to China State Construction and its subsidiaries shall not
exceed RMBO.3 billion.

During the Reporting Period, the actual daily balance cap of the deposits
(inclusive of accrued interests) and ending deposit balance (inclusive of accrued
interests) placed by China State Construction and its subsidiaries with CSC
Finance were RMB8.51 billion and RMB3.22 billion, respectively; the maximum
daily loan balance (inclusive of accrued interests) was RMB6.82 billion, and
the ending loan balance (inclusive of accrued interests) was RMB4.79 billion;
the fees to be charged by CSC Finance for providing other financial services to
China State Construction and its subsidiaries were RMB3 million.

Announcement on the Resolutions of the 51st
Meeting of the Second Session of the Board of
Directors, Announcement on the Resolutions
of the 34th Meeting of the Second Session of
the Board of Supervisors, and Announcement
on the Renewal of the Financial Services
Framework Agreement between China State
Construction Finance Co., Ltd. and China State
Construction Engineering Corporation and
Daily Related Party Transactions published on
December 30, 2020.

Announcement on the Resolutions of the 2021
First Extraordinary General Meeting published
on January 16, 2021.
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Summary of matters

Index for details

On July 23, 2021, the Proposal on the Provision of RMB1.4 Billion of Entrusted
Loans by China State Construction Engineering Corporation to China State
Construction Engineering Corporation Limited and the Proposal on the Provision
of RMB60 Million of Entrusted Loans by China State Construction Engineering
Corporation to China State Construction Engineering Corporation Limited were
considered and approved at the 2nd meeting of the third session of the Board of
Directors and the 2nd meeting of the third session of the Board of Supervisors of
the Company.

On July 26, 2021, the Company signed the Entrusted Loan Contract with China
State Construction and CSC Finance, under which China State Construction
will provide RMB1.4 billion of entrusted loans to CSCEC through CSC Finance,
with a term of one-year, early repayment allowed and an interest rate of 2.99%
per annum. The Company signed the Entrusted Loan Contract with China State
Construction and CSC Finance, under which China State Construction will
provide RMB60 million of entrusted loans to CSCEC through CSC Finance, with
a term of 3 years, early repayment allowed and an interest rate of 3.8% per
annum.

Announcement on the Resolutions of the 2nd
Meeting of the Third Session of the Board of
Directors, Announcement on the Resolutions
of the 2nd Meeting of the Third Session of the
Board of Supervisors, and Announcement of
CSCEC on Provision of Entrusted Loans to the
Company by Its Controlling Shareholder and
Related Party Transactions published on July
24, 2021.

On November 26, 2021 and December 15, 2021, the Proposal on the Renewal
of the Comprehensive Services Framework Agreement between China State
Construction Engineering Corporation Limited and China State Construction
Engineering Corporation was considered and approved at the 8th meeting of
the third session of the Board of Directors, the 6th meeting of the third session
of the Board of Supervisors and 2021 third extraordinary general meeting of the
Company.

The Company and China State Construction renewed the Comprehensive
Services Framework Agreement Between China State Construction Engineering
Corporation and China State Construction Engineering Corporation Limited in
respect of the related party transactions arising from the sales, procurement,
commercial factoring services, financial leasing services, property leasing and
other business between the Company, and China State Construction and its
subsidiaries. During the term of the agreement in 2022, the sales between the
Company and China State Construction and its subsidiaries shall not exceed
RMB1.5 billion; procurement shall not exceed RMB8.5 billion; the maximum
balance of commercial factoring services (excluding those from CSC Finance)
shall not exceed RMBO0.1 billion, and factoring interest and service fee shall
not exceed RMB5 million; the maximum balance of financial leasing services
(excluding those from CSC Finance) shall not exceed RMBO0.05 billion, and
financial leasing interest and service fee shall not exceed RMB2 million; property
leasing shall not exceed RMBO0.06 billion; other daily related party transactions
shall not exceed RMBO0.2 billion.

Announcement on the Resolutions of the 8th
Meeting of the Third Session of the Board of
Directors, Announcement on the Resolutions
of the 6th Meeting of the Third Session of the
Board of Supervisors, and Announcement on
the Renewal of the Comprehensive Services
Framework Agreement between the Company
and China State Construction Engineering
Corporation and Daily Related Party Transactions
published on November 27, 2021.

Announcement on the Resolutions of the 2021
Third Extraordinary General Meeting published
on December 16, 2021.

On November 26, 2021 and December 15, 2021, the Proposal on the Renewal of
the Financial Services Framework Agreement between China State Construction
Finance Co., Ltd. and China State Construction Engineering Corporation was
considered and approved at the 8th meeting of the third session of the Board of
Directors, the 6th meeting of the third session of the Board of Supervisors and
2021 third extraordinary general meeting of the Company.

CSC Finance, a subsidiary of the Company, and China State Construction
renewed the Financial Services Framework Agreement Between China State
Construction Engineering Corporation and China State Construction Finance
Co., Ltd. in respect of the related party transactions arising from the deposits,
loans, financial and financing consultancy and other relevant financial services
provided to China State Construction and its subsidiaries by CSC Finance.
During the term of the agreement, the daily balance cap of the deposits
(inclusive of accrued interests) to be placed by China State Construction and its
subsidiaries with CSC Finance shall not exceed RMB20.0 billion, with the daily
balance of loans (inclusive of accrued interests) to be obtained not exceeding
the daily balance cap of the deposits (inclusive of accrued interests); the fees to
be charged by CSC Finance for providing other financial services to China State
Construction and its subsidiaries shall not exceed RMBO0.3 billion.

Announcement on the Resolutions of the 8th
Meeting of the Third Session of the Board of
Directors, Announcement on the Resolutions
of the 6th Meeting of the Third Session of the
Board of Supervisors, and Announcement
on the Renewal of the Financial Services
Framework Agreement between China State
Construction Finance Co., Ltd. and China State
Construction Engineering Corporation and
Daily Related Party Transaction published on
November 27, 2021.

Announcement on the Resolutions of the 2021
Third Extraordinary General Meeting published
on December 16, 2021.
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Matters disclosed in provisional announcements but with further progress or changes in
subsequent implementation

O Applicable  N/A

Matters not disclosed in provisional announcements

O Applicable  N/A

(I  Related party transactions as a result of acquisition or disposal of assets or equity

1.

Matters disclosed in provisional announcements without further progress or changes in
subsequent implementation

O Applicable  N/A
Matters disclosed in provisional announcements but with further progress or changes in
subsequent implementation

O Applicable +/ N/A

Matters not disclosed in provisional announcements

O Applicable  N/A

Disclosure of performance achieved for the Reporting Period if with agreed-upon
performance targets

O Applicable  N/A

(1 Material related party transactions in joint external investment

1.

Matters disclosed in provisional announcements without further progress or changes in
subsequent implementation

\ Applicable O N/A

Summary of matter | Index for details

On December 8, 2021, the Proposal on the Capital Increase in China State Construction Finance
Co., Ltd. by the Company and its Controlling Shareholders and Related Party Transactions was
considered and approved at the 9th meeting of the third session of the Board of Directors and the 7th
meeting of the third session of the Board of Supervisors of the Company.

China State Construction Engineering Corporation Limited and China State Construction Engineering
Corporation contributed to the capital increase in China State Construction Finance Co., Ltd. in cash
based on the current proportion of their shareholding in China State Construction Finance Co., Ltd.,
among which, the contribution of CSCEC and China State Construction was RMB1.6 billion and .
- . . o X X Announcement on Resolutions of the 9th Meeting of
RMB400 million, respectively. Upon the completion of the capital increase, the registered capital of

) . - Third Session of Board of Directors, Announcement on
CSC Finance will increase to RMB12 billion.

Resolutions of the 7th Meeting of Third Session of Board
This matter constituted a related party transaction, but does not constitute a major asset  of Supervisors, Announcement on the Capital Increase in
reorganization as required by the Management Measures for Major Asset Reorganization of Listed ~ China State Construction Finance Co., Ltd. by the Company
Companies. As of this related party transaction, except for the related party transactions with China ~ and its Controlling Shareholders and Related Party
State Construction that have been considered and approved at the Company’s general meeting, ~ Transactions published on December 9, 2021.
the related party transactions between the Company and China State Construction within the past
12 months have not reached 5% of audited net assets of the Company for the latest period, and
the related party transaction does not need to be submitted to the Company’s general meeting for
consideration. The related party transaction was conducted in accordance with fair and reasonable
commercial terms, and the pricing was fair and reasonable. The transaction followed the principles
of objectivity, equity and fairness, and was in the interest of the Company. There was no matter
that would harm the interests of shareholders, especially minority shareholders. This related party

transaction will not have a negative impact on the Company.
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2. Matters disclosed in provisional announcements but with further progress or changes in
subsequent implementation

O Applicable  N/A

3. Matters not disclosed in provisional announcements

O Applicable +/ N/A
Creditor’s rights and debts with related parties

1. Matters disclosed in provisional announcements without further progress or changes in
subsequent implementation

O Applicable + N/A
2. Matters disclosed in provisional announcements but with further progress or changes in
subsequent implementation

O Applicable +/ N/A

3. Matters not disclosed in provisional announcements

O Applicable  N/A

Financial business between the Company and the related-party financial companies,
and between the Company’s holding financial companies and the related parties

\V Applicable O N/A

1. Deposit
\ Applicable O N/A

Unit: '000 yuan Currency: RMB

Amount incurred during the Reporting Period

Deposit interest rate Total withdrawal

Maximum daily deposit

Related party Relationship limit (Inclusive of ; Opening balance | Total deposit during Closing
) range (%) during the Reporting
accrued interest) the Reporting Period . balance
erio

Controlling shareholder
and its directly or indirectly 20,000,000 0.456-1.755 2,310,111 33,806,750 32,894,656 3,222,865
controlled entities

China State Construction
and its subsidiaries

Total / / | 2,310,171 33,806,750 32,894,656 3,222,865

2. Loan
\ Applicable O N/A

Unit: '000 yuan Currency: RMB

Amount incurred during the period

Total loans during the |Tolal repayments during

Loan interest rate range
(%)

Related party Relationship Loan facility

Opening balance | | Closing balance

Reporting Period the Reporting Period

) ‘ Not exceeding the
China State Controlling shareholder .
. o maximum daily deposit
Construction and its ~ and its directly or indirectly ‘ 3237 5,970,000 4,965,386 6,139,386 4,796,000
o . [imit (Inclusive of
subsidiaries controlled entities )
accrued interest)

Total / / / 5,970,000 4,965,386 6,139,386 4,796,000
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3. Credit facility or other financial businesses
\ Applicable O N/A

Unit: '000 yuan Currency: RMB

Total Actual

Related party Relationship Business type amount

amount .
incurred

Controlling shareholder

China State ) ) ) )
) . and its directly or Other financial
Construction and its . 300,000 3,045
. indirectly controlled businesses
subsidiaries N
entities
4. Other explanation

\ Applicable O N/A

The above related party transactions of the Company have been considered and approved by
the 51st meeting of the second session of the Board of Directors, the 34th meeting of the second
session of the Board of Supervisors, the 2021 first extraordinary general meeting, and the 2nd
meeting of the third session of the Board of Directors, the 2nd meeting of the third session of the
Board of Supervisors, the 2021 third extraordinary general meeting, of the Company. For detalils,
please refer to “(I) Related party transactions regarding ordinary course of business” in “XII.
Material Related Party Transactions” under SECTION VI.

(VI) Miscellaneous
\ Applicable O N/A

For related party transactions of the Company, please refer to Note X “Related party relationships and
transactions” to the financial statements under SECTION X “FINANCIAL REPORT”.

XIll. Material Contracts and Their Fulfillment
0] Custody, contracting, and leasing
1. Custody
O Applicable + N/A
2. Contracting

O Applicable +/ N/A

3. Leasing

O Applicable  N/A
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(I  Cash asset management entrusted to others

1. Entrusted wealth management

(1). Overall wealth management

O Applicable  N/A

(2). Single entrusted wealth management

O Applicable +/ N/A

(8). Impairment provision for entrusted wealth management
O Applicable + N/A
2. Entrusted loans
(1).  Overall entrusted loans

\V Applicable O N/A

Unit: '000 yuan Currency: RMB

Source of funds Amount incurred S P L
balance not recovered
General entrusted loan ~ Self-owned funds -430,896 633,106 0
Others

\V Applicable O N/A

As of the end of the Reporting Period, the total external entrusted loan of the Company
amounted to approximately RMBO0.633 billion, which was mainly incurred from the financing
and investing activities conducted by the Company to drive its general contracting projects.
Please refer to Note V. 12 “Debt investments” to the financial statements under SECTION X
“FINANCIAL REPORT”.

(2). Single entrusted loans
O Applicable  N/A
Others

O Applicable  N/A

(3). Impairment provision for entrusted loans

O Applicable « N/A

3. Other investments and wealth management and derivative investments

O Applicable  N/A
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Other material contracts

\ Applicable O N/A

1. Major domestic business contracts during the Reporting Period

Unit: 100 million yuan Currency: RMB

No. Name of contract Signing Party Value of contract | Type of contract
China State Construction Engineering Corporation Limited,
General contract for the PPP Project of Wuzhou-Leye Highway Guangning-Cangwu-  China Ct ion Infi Co., Ltd., China C: nhastructure

1 Thaoping (Guangxi Section)(EMERL AR TAEEERT( BR)PPPABKISABA  Second Engineering Division Co., Ltd., China Construction Fifth 18700 stucion
) Engineering Division Corp., Ltd. and China Construction Eighth

Engineering Division Co., Ltd.
China State Construction Engineering Corporation Limited,
hi ion Fi jon Limi hi
Construction contract for the main project of Bid 2 (Wuhe-Pingdi) of the Shenzhen-Huizhou Ghinz Corsirucfon Firs Group Corporaton Limited, C !na
P e I Construction Second Engineering Division Co., Ltd., China

) Intercity Qianhai Free Trade Zone-Pingdi Section of the Intercity Railway in the Shenzhen Construction Fourth Engineering Division Coro, Lid. China 13740 Infrastructure
Metropolitan Area of the GBA (28R AEK A B HBHR AR EEM AT SRR E Consirution Sixth Eng?neeringg Divison Corg L d“ China ' construction
TP TR 2 f7( M- IEHIABAR o
PETR 2GR SHTRRTRDSR) Construction Eighth Engineering Division Corp. Ltd. and China

Construction Communications Engineering Group Co., Ltd.
China State Construction Engineering Corporation Limited,
China Construction First Group Corporation Limited, China
Construction Second Engineering Division Co., Ltd., China
Construction contract for Changchun Metro Airport Line (Line 9) phase | (KT #H51EX  Construction Third Engineering Division Group Co,, Ltd., China

3 BTEE(054)-BIRNIAR) Construction Sixth Engineering Division Corp. Ltd., China g st
Contract for relocation of pipes for Changchun Metro Airport Line (Line 9) phase | (&% Construction Seventh Engineering Division Corp. Ltd., China ‘ construction
TIERATEL(0 55)—HIRELTNAR) Construction Eighth Engineering Division Corp. Lid., China

Construction Communications Engineering Group Co., Ltd.,
and China Construction Industrial & Energy Engineering Group
Co., Ltd.
Genera\. contract f.or the survey, design and construction 91 the old village [egovgt|on The First Gonstructon Co,, Lid. of China Constrcton Third Housing

4 project in Liucun village and Gegang area of Liucun community, Guangzhou ([ H#EK Endineering Divsion 66.38 consiucton
3, BERR BT NB L $2A4R) gneetne
General contracting (section 1) project contract for construction and management of east frastrucure

5 terminal building of Xi'an Xianyang International Airport phase |1l expansion project (% China Construction Eighth Engineering Division Corp. Ltd. 63.61 construction
RERFH=B BT R IR ERSAE—FRIEAR)

General contract for the composite project for Equity Cooperation of Fuzhou Modem frastrucure

6 Logistics City Core Area Development Project (phase I) (BMTAMHR UK RME(—  CSCEC Strait Construction and Development Co,, Ltd. 60.44 consiuction
B)RiALE. ITESAI-GHREAR)

7 Cooperation contract for Neijiang Dengjiaba new town construction project (FULTS5MH%5  China Construction Seventh Division Installation Engineering 6020 Housing
BRUEAMESE) Co., Ltd. (PREAZETEERAT) ’ construction

hi ion Engineeri ion Limi
General contract for construction of Chongging Metro Line 15 phase I project gh::: Cs(::grui;g:;uhi::gng\r:lgelzzsgrgviz:‘ng;CoImILIfdd frastiucure
~ RAERE 15 S4—HI= 5 .955) 2. ) o SR Do )

8 (KLZ%BZA K024360.955) (BRHESHE 15 SA—HLE(KT2102-K2 00 BT ER China Construction Fifth Engineering Division Corp. Ltd., and 0 construction

=) China Construction Sixth Engineering Division Corp. Ltd.
General EPC contract for renovation of shanty towns in Shatang area of Ezhou (phase ) . . - Housing

9 [ R AETA(CHERC SAOREAR) China Construction Third Engineering Division Group Co., Ltd. 55.00 constuction
General contract for construction of plot 806 in Hetangxia old village renovation project for
reconstruction of resettlement area (% TBRZEME EEZEX 806 MR TEMI S
2418) General contract for construction of plot 713 (primary school) and plot 718 in the ' ' — .

10 financing area for Hetangxia old village renovation project (2 T REEAERAR 713 E:e‘:;cz:d [()Z‘ri?ss‘g:ctlon o, Ld.f Cina Consruction Third 50.45 ?;:jrzgmn
8 (V). 718 AT T S EAF]) General contract for construction of plot 714 in aneefng
the financing area for Hetangxia old village renovation project (% FRFEEMERAR
T RTREIZABAR)

" General engineering contract for the construction of CITIC Financial Center (/528 The Second Construction Co., Ltd. of China Construction Third 501 Housing
MIZABIERIAR) Engineering Division ) construction
Construction contract for general contracting project for construction of the second tender frastrucure

12 section Kunming Wujiaba Central Park (EERFNFRAR(Z78) IS EEMERRIE  China Construction Seventh Engingering Division Corp. Ltd. 47.16
$T27) construction
General construction engineering contract for western semiconductor integrated circuit high- . ’ PSRN Housing

& tech industrial park project (B + SEERBRERE = L ENERRNE TRRABAR) Crina Constucton Seventh EngineerngDison Cop. L M76 onstucion

14 Contract for Zhanggiu Wanda Plaza project in Jinan (FEZ R RS TERR) China Construction Second Engineering Division Co., Lid. 43,68 ?;:j&gmn
Construction contract for EPC project in Gedian Development Zone for coordinated . A AT Infrastructure

5 development of Wuhan and Ezhou (E5FF R X EEHSIFHAER EPC RET2ARH) Crina Constucton Thd Engineeng Divson Group Co. LI o construction
The general construction contract (phrase |) (EPC) for the design, procurement and Housin

16 construction of the urban renewal and reconstruction project in Xiufeng Industrial Zone, CSCEC4 Civil Engineering Co., Ltd. 42.00 construgcﬂon
Shenzhen (RIITAR T LK HHERAEAE Rt RN LS AE TR (EPC)—HAR)

The general construction contract for the tender section Il of the old residential area Housin

17 renovation project in the east and west districts of Huafu village (£&#7%. FXBEEXE  China Construction Third Engineering Division Group Co,, Ltd. 41.90 construgcﬁon
ERE I RIS AR TRRISEAR)

Contract for the ion of comp p hub in Changsha Airport . - TR Infrastructure

& reconstruction and expansion project (K HLAEY BT REATENAIEAR) Cina Construction it Engneeing iviion Corp. LS. oz construction
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Name of contract

Signing Party

I Value of contract I Type of contract

Contract for the first bid section of EPC+O (design, construction, procurement, operation)
for the project of water i in Zhongshan City

Infrastructure

19 (Qianshan River Basin, Qishan River Basin, Banfu Town, Nan\ang River Basin) (‘:‘Jﬁx China Construction Eighth Engineering Division Corp. Ltd. 38.79 constructon
JMWM BAA Iﬁla\ NN Wﬂﬂ/wiih e ﬁE //UEL)EPC+01121+ NP
. 58)$-H84R)
General construction contract for International Business District and International China Construction Third Engineering Division Urban Housing
20 RIeS\?;n |a\ﬂ[))\smct of Changchun Airport New Area (K& ZAHKETA L KAERFEEKHE Construction Co, L. BB cucion
253
2 General contracting contract for the construction of Tanzhou Hong Kong and Macau City-  The First Construction Engineering Co., Ltd. of China 3705 Housing
State project in Zhongshan City (LB ERHARER TS A TEARE) C jon Fourth Division : i
Contract for the construction of the first bid section of the main project of the recons rucnon Infrastructure
2 and expansion project of Beijing-Taipei Expressway Jinan-Tai' an section (Z&BEARF China Construction Eighth Engineering Division Corp. Lid. 36.73 construction
BERERI BIRMBIATRRI-HAAR)
The general contracting contract for Xi'an resettlement community and supporting project ‘ e Housing
23 (ErmEsE RN RENERATE TRAZAAR) The Fourth Construction Co., Ltd. of CSCEC 7th Division 36.25 '
The general contracting (EPC) contract for the construction of Enshi National Sports Center Housin
% and the overall relocation of Enshi Vocational and Technical College (E2iEEH{EBE2)  China Construction Third Engineering Division Group Co., Ltd. 35.68 constru%ﬁon
PORERTRBRRLEATRRETESAA(EPC)AR)
Contract for Hohai University Changdang Lake University Science Park project (Ti8A %% ) . Housing
2% FURERRERRTRAR) China Construction Second Engineering Division Co., Ltd. 35.61 '
The general contracting contract for construction of 01-01 plot(upper part, including
basement) in urban renewal project in Meiyuan Area, Sungang Street, Luohu District (535 ' ) - Housing
26 REEEEERE R ER ERAR 0101 K2 LB TR TE) I SRETRE China Construction Third Engineering Division Group Co., Ltd. 35.55 construction
B)
The general contract for ion of Hehong Taohuay PmJect 14, 64, T4, Housing
27 8 plos and school (TZATERITE 16, 66, 74, BEARZRBI SEATRAR) China Construction Science & Technology Group Co., Ltd. 35.00 '
General EPC contract for Smart Economy Industrial Park (Yunshang Economic ‘ ' A o Housing
2 b jon Park)project (EE2FFIB(% L5 738)A8 EPC TEEAEAR) China State Construction Engineering Corporation Limited 34.58 '
% %eane_railggnggcifﬁog Shanghai Midea Global Innovation Park Project ( HEX N2 FEK China Constructon Eghth Engineering Divison Corp.Ld auq7  Housing
e LIES =]
EPC contract for Qihe County Century Avenue Road construction project (FFiE B2 A1EE o Infrastructure
30 RERTE EPCTEAR) China Construction Sixth Engineering Division Co., Lid. 33.95 construction
3 Contract for Guangzhou Balyun Taoranli urban health town and complex project (7#{==  China Construction Xinyue Construction Engineering Co., Ltd. 05 Housing
RABEHRA ERGABRTEAR) (PRAHERTIEERAT) ’
General contract for Guangzhou Airport Central Business District Sunac Exhibition Center N T . Housing
2 Project (AR B AR RAA R REA FATRAR) The First Company of China Eighth Engineering Bureau Ltd. 33.48 construction
3 ﬁﬁ%cﬁ) &”g&?g%’%mw for Shangrao Daiu Lake Sunshine Gty Profct (EJ355 2% China Construction Second Engineering Division Co., Ltd. 3340 Housing
Construction contract for YHSG - 3 tender section of Wuzhi - Jiyuan section of the ’ e Infrastructure
34 Yanhuang Expressway (AESHEB S BB EAT YHSGS AT AEARINIE) China Construction Eighth Engineering Division Corp. Ltd. 33.39 ’
% General contract for the first phase project of Nantong China-Europe Industrial Park (R East China Construction Co., Ltd of China Cons truction Fifth 065 Housing
R - ERETRAASAR) Engineering Division (EFLILE“?‘?WE RAF)
% General contract for the construction of Hefei Lanke Electronic Information Plant Project (5 China C ion First Group Ct i & Develop 2 Housing
BERBTEE FRERIRARAR) Co,, Ltd. ’ i
2 |
w #E%ngmme)ermg coniract for China ~ASEAN Mayors Plaza Project (FE - REMKAEAEL China Constucon Eighth Engineering Diviion Crp. L sgg  Housing
&
General contract for the second tender section of Tian'e to Beihai (Tian'e via Fengshan to ' ‘ )
3 Bama section) financing + construction project (KUZE(REAR L EBSE)HA+ T GSCEC “a“waéf Investment Tanst Gonstucion Go., L. (7 sgr  Tousng
¥ o am RERNELBREARLT) construction
REE No2 FrEAH)
General construction contract for the Relocation and Reconstruction Project of Pingshan . . " Housing
39 Distct People’s Hospital (TLIE A BB BRAEHT SE04T) China Construction Science and Industry Corporation Ltd. 3115
Contract for Xiamen New International Conference & Exhibition Center ~ Exhibition Center . i Infrastructure
40 section | poject (B T2 B DL - Bl | FATEAR) China Construction Fourth Engineering Division Corp. Ltd. 3114 .
General construction (EPC) contract for the High-speed Hal\way Xincheng Division (phase Housin
4 1) of X7an Honghui Hospia project (REHIREREHIRX (T H)ABTREAT epc  China Construction Third Engineering Division Group Co., Lid 1) stru%ti on
o 3'
Engineering, procurement and construction contract for the Yangtze River Delta (Jiashan) Housin
4 Financial Innovation Center Project (K =f(E%)&REIFTOMERTRMEIIEREEE  China Construction Third Engineering Division Group Co,, Ltd. 3079 construgction
&E)
Contract for the EPC+O (Survey, Design, Procurement, Construction + Operation) of
second tender section of Zhongshan City's comprehensive improvement project for
substandard water bodies (Qijiang River Basin - Henglan Town, Guzhen Town, Qijiang
River Basin - Xiaolan Town, Dongsheng Town, Minsanlianwei Watershed, Wenming . - PRRUSE Infrastructure
“ Watershed, Mazwyong Watershed, Damangdaouei Watershed, Zhupa\we\ Basin) (RLITHR China Constructon ighth Engineering ivision Corp. Ld 028 congtcton
K’T*ﬁ&mzxn (ﬁ/lj//w’ EEEE Wﬁljm A, KAE, BB
IL’U’ H_@/HLL i3 3N KEDEM 5, THERE)EPC+O(BRIT. ¥, BT
+BE)(E_H%)ER)
General construction contract for the design, procurement and construction of the
construction and installation project of the Jiaxing Railway Station area (south square plot, Infrastructure
44 style renovation) and the municipal landscape decoration project (North Square, Xuangong China Construction Eighth Engineering Division Corp. Lid. 30.02 construction
Lane area) (BXAEINE(E Bt REXE)ERTRR( 5. ELFK) TR
FBIRRTANBISAAAR)
Engmeenng contract for Yashilin Changsha (International) Sericulture and Silk Intelligent . . Housing
45 ing Project (BT (Ef7) 22 £EBE™ WNE TEAR) China Construction Fifth Engineering Division Corp. Ltd. 30.00 )
EPC project contract for Xilankapu international resort (E=+SERE#ERK EPC TE China Construction Communications Engineering Group Co., Infrastructure
46 30.00
TEER) construction
General contracting construction contract for the reserved land project in Shibi No. 2 . » Housing
4 Village, Panyu District, Guangzhou (T MHEBXAE —HEEMIE S EEIERIIAR) China Construction Fifth Engineering Division Corp. Ltd. 30.00 '
28 General construction contract for Shenzhen Nanshan 163 project (AJILL 163 MEMIS  The First Construction Co., Ltd. of China Construction Third 3000 Housing
AlE) Engineering Division construction
General contracting contract for Heyou International Hospital Project Phase | Civil ‘ P . Housing
49 Engineerng (T ElFERAE—E 1 RS EATEAR) China Construction Third Engineering Division Group Co., Ltd. 30.00 ’
50 (General contracting construction contract for Huizhou Jinfeng Luofu Zhigu Project (phase Il The Second Construction Co., Ltd. of China Construction 3000 Housing

(ENREDFEAME(CH IRVERIEARAR)

Second Division

Note: The contracts listed above are mainly sourced from the statistics of the contracts actually entered into by the Company as of the end of the Reporting Period.
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2.

IMPORTANT MATTERS

Major overseas business contracts during the Reporting Period

Unit: 100 million dollars  Currency: USD

Value of
No. Name of contract Signing Part Type of contract
gning Y contract YP
1 Engineering contract for the highrise complex project in Egypt's New China State Construction 19.25 Housing construction
Alamein City (& RFHEMABBLAHNE TIRAR) Engineering Corporation Limited ’ 9
General construction contract for the design and construction of North China Construction Oceania (% Infrastructure
N RN i ucti i
2 East Link Project in Australia (RART AL FEARERITHIZADE e 14.06 )
A) BAEMNATF) construction
B
Contract for Wong Chuk Hang station phase Ill commercial and China Overseas Buildin
3 residential development project (BTl E =B L R EELENES o 9 695 Housing construction
Construction Limited
)
China Construction (South
4 Contract for Canninghill mixed-use development project Pacific) Development Co. Pte. 5.40 Housing construction
Ltd.
China-Thailand Railway Bangkok -Nong Khai section (phase | project:
Bangkok — Nakhon Ratchasima section) 4-3 tender section: Civil . )
T . = China State Construction Infrastructure
5 engineering contract for Nava Nakhon — Banpo section (F&#%HE Engineering Cororation Limited 3.72 construction
A-FRG(—ENE B4 - UHE) 4356 BERS -MgEE oo oP
BIERAR)
6 Contract for Wong Chuk Hang station phase IV commercial and China Overseas Building 290 Housing construction
residential project (BTN S AB AME & R) Construction Limited ’ 9
7 Residential Contract for Site No. 1, Area 4B, Lot 6576, Kai Tak, China Overseas Building 289 Housing construction
Kowloon (12/27% 6576 #1E} 4B X—SHIAEEEE) Construction Limited ' 9
Contract for the first and second phases of the Yuxiao International
Project in Maputo, the clapltal .of‘Mozamblque (1#, 2#, 3# and 4# China Construction Fifth , .
8 towers and annexed podium buildings, 12-storey annexed apartment Enaineering Division Corp. Ltd 2.68 Housing construction
buildings) (HAHEEESEEFEATRAS—BI_HTR(MmeE O p-He
3#M 4SRRI BERR2 BB ARE) ABAR)
o . . . - China State Construction
Engineering contract for North District Hospital Expansion (16X B4~ ) ) . )
9 o Engineering (Hong Kong) 2.66 Housing construction
BEMIRAR) -
Limited
Contract for New World Kai Tak 6574 residential project (#tt%/E%  China Overseas Building ) )
10 A o 2.57 Housing construction
6574 FEME &) Construction Limited
11 Contract for Gyeongju Industrial Park site clearance and supporting China Construction Sixth 905 Infrastructure
infrastructure project (FR/N =L FE X 7518 ST ERMEHEME &[F) Engineering Division Co., Ltd. ' construction
1 Commercial contract for the apartment 1 project on the North Shore China Construction Second 198 Housing construction
of Auckland, New Zealand (FiEi=® 7 =1t% 1 SLEMEBEER) Engineering Division Corp. Ltd. ’ 9
China State Construction
13 Contract for student dormitory project of Hong Kong Baptist University Engineering (Hong Kong) 195 Housing construction
(REARSERATEAR) fnomeering {Hong fonel % ’
Limited
China Construction First Grou
14 Contract for Bali Exhibition Center project (EE S E R LIME &) o Py Housing construction
Corporation Limited
China Construction UCF Group
15 Contract for ICON OCEANA TOWER project (Philippines) Co., Ltd. (FERH  1.94 Housing construction
FREHEGFRRE)ERAR)
16 Main contract for Kathmandu-Telai/Madhasi Expressway Project, China State Construction 183 Infrastructure
Nepal (BARINER — ¥k / BERFRERAE T 4R) Engineering Corporation Limited ’ construction
Contract for residential development project in Section 6603, Kai Tak, China Overseas Building ) )
17 1.79 Housing construction

Kowloon (W51 6603 EXFEREBME &)

Construction Limited
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Value of
No. N f contract Signing Part: T f contract
o | lame of contrac igning Party o ype of contrac
Contract for Housing Department Lei Yue Mun public housing China State Construction
18 development project (phase IV) (EEEE & TAEERLEITHENSH  Engineering (Hong Kong) 177 Housing construction
MERRE) Limited
China Construction Xiaoxiang
G | contract for ATLI-Sohna Industrial Park Phase | Constructi .
19 G::::I ;t:)r;;aaccf:r Pro'eclo(Sneact'ZnL:sg:ct'oar:II) ase I Lonstruction (India) Co., Ltd. (FERAFHE  1.76 Housing construction
i ion I, i
ol () ERAT)
Chi State C tructi
20 Contract for Tsing Yi Ching Hong Road North phase | and phase |l Enlh:eer'ane (Hoonns ”:(Co:)r; 172 Housing construction
i i . usi ucti
public housing project (EREREBI—RZHARETNE &F) Lim?ted g E g 9
- China Construction Sixth
21 Contract for Jeju Island health care project (7| S 7 TIME 4 ) \.na ) on§ .rL.IC fon S i 1.64 Housing construction
Engineering Division Co., Ltd.
. China Overseas Buildin , .
22 Contract for Tuen Mun logistics centre project (B 11U B &) o Y Housing construction
Construction Limited
- N China Construction Mongolia
General Contract (EPC) Agreement for Duolan Building (£#AE L _ )
23 o Co., Ltd. (TREMELHEERR  1.38 Housing construction
EPC SEDARDIH) > L. (FERGRSERRE ¢
ERF)
Contract for public housing project (phase I) in Wenyi District 1, ) ) )
. . China Construction Sixth , .
24 Chuncheon City, South Korea (HEH/IITAK 1 X AHEETTEM o 1.37 Housing construction
P Engineering Division Co., Ltd.
B(—H#)a[)
25 Al Nawras Island Resort & Golf Course Development China Construction Middle East 1.36 Housing construction
’ Co. Lt (PREFERREAT) ’
Contract for public housing project (phase Il) in Wenyi District 1, ) ) .
. . China Construction Sixth , .
26 Chuncheon City, South Korea (HEH/IITEX 1 MK AHEETTER o 1.35 Housing construction
A Engineering Division Co., Ltd.
B(ZH) &)
Engineering Contract for reconstruction of residential superstructure X o
. ) L - China Overseas Building ) )
27 and foundation works at 135 Tai Hang Road IL9076 (K¥1E 135 S Construction Limited 1.34 Housing construction
1L9076 ERMAEE L ZREMTRAR)
Contract for Samanea Philippines trade city project (212 T3F#%E  China Construction Fifth . )
28 1.34 H truct
ZHMEER) Engineering Division Corp. Ltd. ousing consiruction
China Construction Third
Engineering Division Group Co.,
29 Contract for KCC. GenCon. NTPL OA project Ltd. Philippine Branch (FEEH  1.29 Housing construction
E-IRBERRAFEESA
)
China Construction UCF Group
30 Contract for Construction of VIVO Garden project (Philippines) Co., Ltd. (FEER 1.24 Housing construction
FRER (GFER)BRAR)
hi truction Huazh:
a1 Contract for Cambodia Phnom Penh Capital International Finance g ms gong 'UCL:Zn(q]L;;ig; 123 Housing construction
. ambodia Co., Ltd. % . usi ucti
Apartment project (REZE SN EHELAENEER . ’
partment project =) HEERREAT)
General contract for Cambodia Royal Financial Center project (%%  China Construction Sixth . )
32 RN R P o L 1.10 Housing construction
EXERMALAESABDER) Engineering Division Co., Ltd.
China Construction Mongolia
Contract for Mongolia Chagan Tolgoi coal mine construction and road . . .
33 N s Co., Ltd. RINE = 1.09 Housing construction
construction project (X i & TS Z/EY 21§ BRI LNE &) {}of\ﬂ) (PERHTEDARS using ucti
NG
Rich Construction Company Pte
34 Contract for Fernvale Land EC project pany 1.08 Housing construction

Ltd (FEEABRAA)

Note: The contracts listed above are mainly sourced from the statistics of the contracts actually entered into by the Company
as of the end of the Reporting Period.
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3. Newly-signed comprehensive credit facility contracts

Unit: 100 million yuan/dollars Currency: RMB/USD

Name of comprehensive
credit facility contract

Comprehensive

No. credit facility limit

Credit grantor

Accredited party Credit period

Master agreement on China State Construction

January 18, 2021 -

1 tra(.il.ng anq financial credit ~ The Export-Import Bank of China E.ng.lneermg Corporation  RMB12.0 billion December 14, 2023
facility business Limited
- BNP Paribas China Co., Ltd. Beijing China State Gonsiruction . June 4, 2021 - no fixed
2 Facility letter Engineering Corporation  USDO0.1 billion .
Branch I expiry date
Limited
3 Credit facilty agreement  rna Merchants Bank Co, Ltd, Beijing g:”:sesetr?;e ngsgrftlonn RMBGO bilin  ovember 24,2021 -
¥ Branch ) g. g o ’ November 23, 2023
Limited
e - China State Construction
4 Credit facility limit Bank of China Limited (Beijing BOC Enginesring Corporation  RMB36.5 billion December 18, 2021 —

contract Tower Branch) November 14, 2022

Limited

Newly-signed strategic cooperation and business cooperation agreement

During the Reporting Period, the Company continued to increase its strategic cooperation with

various local governments, large domestic and foreign enterprises and financial institutions. The

following are the major cooperation agreements entered into by the Company.

No.

| Name of contract | Signing date

Contents of contract

Cooperation Memorandum
between Changchun
People’s Government and
China State Construction
Engineering Corporation
Limited

March 8, 2021

According to the overall development planning for the
construction of a modern metropolitan area in Changchun,
CSCEC will fully participate in the economic and social
construction of Changchun, invest in and construct
a number of demonstration projects and high-quality
projects. The cooperation focuses on: developing a smart
city construction demonstration project of Changchun;
actively participating in the renovation of old residential,
industrial areas, the development of new urban areas,
the construction of major transportation infrastructure,
and the comprehensive management of river basins and
development and construction along the basins; and
continuously scaling up and improving the technology
standard of, the Changchun prefabricated construction
industrial park.

Strategic Cooperation
Framework Agreement
between the People’s
Government of Putuo

According to the overall planning of the People’s
Government of Putuo District, Shanghai, and taking
into account of the development of CSCEC, it will help
Putuo District to build the headquarters of integrated
and innovative enterprises in the Yangtze River Delta
and achieve win-win cooperation between the two
parties. The cooperation is carried out based on the

2 District, Shanghai and March 16, 2021 principles of complementary advantages, mutual benefit,
China State Construction and common development. The cooperation focuses
Engineering Corporation on: jointly promoting the construction of the Shanghai
Limited regional headquarters of CSCEC; serving the integrated
development strategy of the Yangtze River Delta; and
driving the development and construction of the Carbon
Neutral City on the left bank of Suzhou Creek.
According to the overall planning of Beijing Economic —
Technological Development Area (BDA), and taking into
account of the development of CSCEC, it will achieve
resource sharing, complementary advantages, mutual
Strategic Cooperation benefit and win-win relationships, and develop a stable
Framework Agreement and sustainable preferred partnership with the BDA
between Beijing Economic — through efficient, pragmatic and innovative cooperation
3 Technological Development March 31, 2021 models. The cooperation focuses on: actively participating

Area Management
Committee and China State
Construction Engineering
Corporation Limited

in the development of the BDA; guiding enterprises to
settle in the BDA; exploring new ways of cooperation;
jointly cultivating technology-based enterprises;
participating in the planning of a new Beijing E-Town,
the development of the BDA, including housing and
infrastructure construction projects, such as new form of
urbanization, sponge cities, industrial parks, watershed
management, landmark parks and urban renewal.
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No.

Name of contract

Signing date

Contents of contract

Strategic Cooperation
Framework Agreement
between Putian People’s
Government and China State
Construction Engineering
Corporation Limited

April 26, 2021

According to the overall planning of the Putian People’s
Government, and taking into account the development
of CSCEC, an all-round, wide-ranging and in-depth
strategic cooperation mechanism will be established
and improved through both government promotion and
market operation on the basis of fairness, justice, mutual
benefit, and win-win. The cooperation focuses on: urban
infrastructure, comprehensive urban development and
renewal, construction of new infrastructure, revitalization
of existing infrastructure assets and in-depth cooperation
in the industrial integration and development.

Strategic Cooperation
Framework Agreement
between Fuzhou People’s
Government and China State
Construction Engineering
Corporation Limited

April 26, 2021

According to the overall planning of Fuzhou People’s
Government, and taking into account of the development
of CSCEC, the cooperation will be carried out based
on the principles of complementary advantages, mutual
benefit and common development. The cooperation
focuses on: planning, design, investment or construction
in the areas of urban construction, ecological and
environmental protection, transportation, industrial
upgrading, cultural, educational, sports, health and public
buildings, infrastructure and public facilities; making
greater efforts in guidance and supervision of projects
of related enterprises under CSCEC in Fuzhou; actively
supporting Fuzhou to improve the functions of new
districts and industrial parks, and enhance the carrying
capacity of industries and population.

Beijing Investment Group
Co., Ltd.

October 15, 2021

According to the overall planning of Beijing Investment
Group Co., Ltd. (AtREHEIFORARIGEAGRAT),
and taking into account of the development of CSCEC,
the cooperation will be carried out based on the principles
of voluntary win-win, mutual benefit, complementary
advantages, and common development. The cooperation
focuses on: in terms of urban development and
construction, the two parties will conduct comprehensive
cooperation in such areas as infrastructure, housing
construction, ecological and environmental protection;
in terms of investment and financing, the two parties
will carry out operation in urban renewal, property
development, financial business; in terms of assets
operation, the two parties will carry out in-depth
cooperation in operation of industrial park, operation
services in commercial properties, smart city, and urban
public service facilities.

Jinan People’s Government

December 3, 2021

According to the overall planning of Jinan People’s
Government, and taking into account of the development
of CSCEC, the cooperation will be carried out based
on the principles of complementary advantages, mutual
benefit, mutual support and common development. The
key cooperation areas include: constructing New and
Old Growth Drivers Transformation Pilot Area (#TIHENEE
24 X), promoting comprehensive investment and
development and urban renewal in Jinan; participating in
the investment and construction in major infrastructure
in Jinan; promoting industrial development of Jinan’s
cultural tourism and ecological and environmental
protection; leading construction industry to achieve
the goal of “carbon peak and carbon neutrality”;
boosting the synergetic development of smart building
and manufacturing and construction industrialization;
enhancing the in-depth cooperation with local enterprises
in Jinan.
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XIV. Explanation on Other Material Matters that Have Significant Impacts on Value

IMPORTANT MATTERS

Judgement and Investment Decision-making by Investors
O Applicable + N/A

XV.

During the Reporting Period, the Company published 149 documents on the website of the Shanghai Stock
Exchange (www.sse.com.cn), and related announcements were also published in the China Securities Journal,

Index of Information Disclosure

Shanghai Securities News, Securities Daily, and Securities Times.

\[-% Matter Date of disclosure

1 CSCEC Briefings on Business from January to December 2020 January 7, 2021

2 Announcement of CSCEC on the Progress of Granting under Phase IV Restricted A Share Incentive Scheme January 13, 2021
Announcement of CSCEC on the 2020 First Tranche of Unlocking under the Phase Ill Restricted A Share Incentive

3 . January 16, 2021
Scheme and Listing of Shares
Legal Opinions of King & Wood Mallesons on Relevant Matters regarding First Tranche of Unlocking in 2020 in

4 Respect of Phase Il Restricted A Share Incentive Scheme of China State Construction Engineering Corporation  January 16, 2021
Limited

5 Announcement on Resolutions of the 2021 First Extraordinary General Meeting of CSCEC January 16, 2021

6 Legal Op'mlons .Of K|.ng & Woodv Malllelsons on the 2021 First Extraordinary General Meeting of China State January 16, 2021
Construction Engineering Corporation Limited

7 Working Rules for Independent Directors of China State Construction Engineering Corporation Limited January 16, 2021

s Announcement of CSCEC on Decrease in Registered Capital of the Company after Repurchase and Cancellation of January 16. 2021
Part of Phase Il and Ill Restricted Shares and Notice to Creditors v e

9 Announcement of CSCEC on the Results of Granting under Phase IV Restricted A Share Incentive Scheme January 19, 2021

10 Announcement on Significant Project of CSCEC January 26, 2021

11 Announcement on Resolutions of the 52nd Meeting of Second Session of Board of Directors of CSCEC January 28, 2021
Announcement of CSCEC on the Third Tranche of Unlocking in 2020 in Respect of Phase Il Restricted A Share

12 ) . February 6, 2021
Incentive Scheme and Listing of Shares
Legal Opinions of King & Wood Mallesons on Relevant Matters regarding Third Tranche of Unlocking in 2020 in

13 Respect of Phase Il Restricted A Share Incentive Scheme of China State Construction Engineering Corporation February 6, 2021
Limited

14 CSCEC Briefings on Business in January 2021 February 10, 2021

15 Announcement on Significant Project of CSCEC February 25, 2021

16 CSCEC Briefings on Business from January to February 2021 March 12, 2021

17 Annou.ncement of _CSCEC on Winning the Bid for the PPP Project of Wuzhou-Leye Highway Guangning-Cangwu- March 24, 2021
Zhaoping (Guangxi Section)

18 Announcement on Significant Project of CSCEC March 25, 2021

19 Announcement of CSCEC on Implementation of Repurchase and Cancellation of Part of Restricted Shares under the April 7. 2021
Equity Incentive Scheme prilss
Legal Opinions of King & Wood Mallesons on Relevant Matters regarding Repurchase and Cancellation of Part

20 of Restricted Shares under Phases I, Il and Il Restricted A Share Incentive Scheme of China State Construction  April 7, 2021
Engineering Corporation Limited

21 Advance Announcement of CSCEC on Performance Presentation and Cash Dividend Meeting of 2020 April 10, 2021

22 Announcement on Resolutions of the 53rd Meeting of Second Session of Board of Directors of CSCEC April 17, 2021

23 2020 Sustainability Report of China State Construction Engineering Corporation Limited April 17, 2021

24 Report on the Performance of Duties of the Audit Committee of the Second Session of Board of Directors of China April 17. 2021
State Construction Engineering Corporation Limited for 2020 P ’

25 Independent Opinions of Independent Directors on the Concurrent Appointment of Some Officers of the Company as Aoril 17. 2021
Officers of the Controlling Shareholder P ’

26 Announcement on Resolutions of the 35th Meeting of Second Session of Board of Supervisors of CSCEC April 17, 2021

27 Announcement of CSCEC on Re-appointment of Auditor for Financial Reports April 17, 2021

28 Independent Opinions of Independent Directors on Re-appointment of the Company’s Auditor for Financial Reports in April 17, 2021
2021

29 Opinions. of Independent Directors on Prior Approval of Re-appointment of the Company’s Auditor for Financial April 17, 2021
Reports in 2021

30 Announcement of CSCEC on Re-appointment of the Auditor for Internal Control April 17, 2021

31 Independent Opinions of Independent Directors on Re-appointment of the Company’s Auditor for Internal Control in April 17, 2021
2021

32 Opinions of Independent Directors on Prior Approval of Re-appointment of the Company’s Auditor for Internal Control April 17, 2021

in 2021




SECTION VI IMPORTANT MATTERS

CHINA STATE CONSTRUCTION ENGINEERING CORPORATION LIMITED = ANNUAL REPORT 2021

No. Matter Date of disclosure
33 Independent Opinions of Independent Directors on the Registered Domestic Bond Quota of the Company in 2021 April 17, 2021
34 Announcement of CSCEC on Proposed Additional Financing Guarantee Amount in 2021 April 17, 2021
35 Independent Opinions of Independent Directors on Financing Guarantee Amount of the Company in 2021 April 17, 2021
36 2020 Investor Protection Work Report of China State Construction Engineering Corporation Limited April 17, 2021
37 Independent Opinions of Independent Directors on 2020 Internal Control Evaluation Report April 17, 2021
38 2020 Internal Control Evaluation Report of China State Construction Engineering Corporation Limited April 17, 2021
39 Accounting Firm’s Audit Report on the Company’s Internal Control April 17, 2021
40 Announcement of CSCEC on Profit Distribution for 2020 April 17, 2021
41 Independent Opinions of Independent Directors on the 2020 Profit Distribution Plan of the Company April 17, 2021
42 Summary of 2020 Annual Report of China State Construction Engineering Corporation Limited April 17, 2021
43 2020 Annual Report of China State Construction Engineering Corporation Limited April 17, 2021
44 2020 Annual Financial Statements and Audit Report of China State Construction Engineering Corporation Limited April 17, 2021

45 Accounting Firm’s Special Report on Misappropriation of Funds by Controlling Shareholder and Other Related Parties April 17, 2021

46 2020 Work Report of Independent Directors of China State Construction Engineering Corporation Limited April 17, 2021
47 CSCEC Briefings on Business from January to March 2021 April 20, 2021
48 Notice of China State Construction Engineering Corporation Limited on Convening 2020 Annual General Meeting April 23, 2021
49 Announcement on Resolutions of the 54th Meeting of Second Session of Board of Directors of CSCEC April 23, 2021
50 Inde;_)enc_iem Opinio_ns of Independent Directors of Ching State Construc_tion Engineering Corporgtion Limited on April 23, 2021
Nomination of Candidates for Directors and Independent Directors of the Third Session of Board of Directors
51 Independent Director Candidate Statement of China State Construction Engineering Corporation Limited April 23, 2021
52 Independent Director Nominee Statement of China State Construction Engineering Corporation Limited April 23, 2021
53 Announcement on Resolutions of the 36th Meeting of Second Session of Board of Supervisors of CSCEC April 23, 2021
54 Announcement on Significant Project of CSCEC April 28, 2021
55 Report Text of Q1 2021 of CSCEC April 30, 2021
56 Report of Q1 2021 of CSCEC April 30, 2021
57 Announcement on Resolutions of the 55th Meeting of Second Session of Board of Directors of CSCEC April 30, 2021
58 Announcement on Resolutions of the 37th Meeting of Second Session of Board of Supervisors of CSCEC April 30, 2021
59 Information on 2020 Annual General Meeting of CSCEC April 30, 2021
60 Announcement of CSCEC on the Election of Employee Representative Supervisors May 8, 2021
61 Announcement on Resolutions of 2020 Annual General Meeting of CSCEC May 14, 2021
62 Legal Oplinionls .Of King & Wood Mallesons on 2020 Annual General Meeting of China State Construction Engineering May 14, 2021
Corporation Limited
63 Announcement on Resolutions of the 1st Meeting of Third Session of Board of Supervisors of CSCEC May 14, 2021
64 Announcement on Resolutions of the 1st Meeting of Third Session of Board of Directors of CSCEC May 14, 2021
65 CSCEC Briefings on Business from January to April 2021 May 22, 2021
66 Announcement on Significant Project of CSCEC May 27, 2021
67 CSCEC Briefings on Business from January to May 2021 June 23, 2021
68 Announcement of CSCEC on Implementing Rights and Interests Distribution for 2020 June 23, 2021
69 Announcement on Significant Project of CSCEC June 24, 2021
70 Announcement of CSCEC on Estimated Growth in 2021 Semiannual Results July 13, 2021
71 CSCEC Briefings on Business from January to June 2021 July 13, 2021
72 Announcement on Resolutions of the 2nd Meeting of Third Session of Board of Directors of CSCEC July 24, 2021
73 Announcement on Resolutions of the 2nd Meeting of Third Session of Board of Supervisors of CSCEC July 24, 2021
74 ?:\annosuar:t:ii:ent on Entrusted Loans by CSCEC’s Controlling Shareholders to the Company and Related Party July 24, 2021
75 Opinions_of Indgpen@ent Directt?rs on Prior Approval of Entrusted Loans of RMB1.4 Billion by China State July 24, 2021
Construction Engineering Corporation to the Company
76 Inde.pendlent Opinion§ of Independent Directors on Entrusted Loans of RMB1.4 Billion by China State Construction July 24, 2021
Engineering Corporation to the Company
77 Opirtnionslof Independfent Directors on Prior Approval of Entrusted Loans of RMB60 Million by China State Construction July 24, 2021
Engineering Corporation to the Company
78 Indelpendlent Opinion§ of Independent Directors on Entrusted Loans of RMB60 Million by China State Construction July 24, 2021
Engineering Corporation to the Company
79 Announcement on Significant Projects of CSCEC July 28, 2021
80 CSCEC Briefings on Business from January to July 2021 August 18, 2021

81 Announcement of CSCEC on Convening 2021 Semiannual Results Meeting August 24, 2021
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IMPORTANT MATTERS

No. Matter Date of disclosure

82 Announcement on Significant Project of CSCEC August 25, 2021

83 Summary of 2021 Semiannual Report of CSCEC August 28, 2021

84 2021 Semiannual Report of China State Construction Engineering Corporation Limited August 28, 2021

85 Announcement on Resolutions of the 3rd Meeting of Third Session of Board of Directors of CSCEC August 28, 2021

86 Announcement of CSCEC on Changes in Accounting Policies August 28, 2021

87 Independent Opinions of Independent Directors on Changes in Accounting Policies August 28, 2021

88 Announcement on Resolutions of the 3rd Meeting of Third Session of Board of Supervisors of CSCEC August 28, 2021

89 CSCEC Briefings on Business from January to August 2021 September 14, 2021

90 Announcement on Participating in the Collective Reception Day for Investors of Listed Companies in Beijing in 2021 September 15, 2021

91 Announcement on Results of International Credit Rating of CSCEC September 25, 2021

92 Announcement on Significant Project of CSCEC September 29, 2021

93 Announcement on Resolutions of the 4th Meeting of Third Session of Board of Supervisors of CSCEC October 8, 2021

94 Announcement on Resolutions of the 4th Meeting of Third Session of Board of Directors of CSCEC October 8, 2021

95 Independent Opinions of Independent Directors on External Guarantee Matters of the Company October 8, 2021

96 Announcement of CSCEC on Additional External Guarantees October 8, 2021

97 Notice of CSCEC on Convening the 2021 Second Extraordinary General Meeting October 8, 2021

98 Information on the 2021 Second Extraordinary General Meeting of CSCEC October 16, 2021

99 CSCEC Briefings on Business from January to September 2021 October 19, 2021

100 Announcement on Significant Project of CSCEC October 22, 2021

101 Announcement on Resolutions of the 2021 Second Extraordinary General Meeting of CSCEC October 26, 2021

102 Ic_;?]asltri;iiizinorésngti)rf]eljr?:g Séo\f'\:)%t::ﬁcl\)ﬂna:i?r:ﬁzz on the 2021 Second Extraordinary General Meeting of China State October 26, 2021

103 Announcement on Resolutions of the 5th Meeting of Third Session of Board of Supervisors of CSCEC October 27, 2021

104 Announcement on Resolutions of the 5th Meeting of Third Session of Board of Directors of CSCEC October 27, 2021

105 (R:sz'sorzziOZr?—ci:;tiitl;rgz(;fe\i\ilso::r;:tg:tocb;):w;)gtff of the Board of Directors of China State Construction Engineering October 27, 2021

106 E:Ige;:ecjri:rgogi?:;eract)ifol:iTn:JiT:;a(tS:wasr;Z ﬁpg::atijs;r(:;on;w)mee of the Board of Directors of China State Construction October 27, 2021

107 ::;ei:e(;fri:g;ogz:j:;:eat(iugnsltj:ﬁg‘ijc(:r;(\jlislr;\éeiitrgi;\éb(z:)r;g;i:t)ee of the Board of Directors of China State Construction October 27, 2021

108 ZEIrZir:;fﬁ:r:oli:i?ndi:J;: (0;:,?:;;?:dostisl;e?;rg;i;tee of the Board of Directors of China State Construction Engineering October 27, 2021

109 Report of Q3 2021 of CSCEC October 27, 2021

110 Announcelmem o‘f CSF)EC on Amlendnl'nerns to the Rules of Procedure of the Board of Directors of China State October 27, 2021
Construction Engineering Corporation Limited

111 2::IeizeszPr;cf);edure of the Board of Directors of China State Construction Engineering Corporation Limited (2021 October 27, 2021

112 CSCEC Briefings on Business from January to October 2021 November 19, 2021

113 Announcement on Significant Project of CSCEC November 25, 2021
Announcement of CSCEC on Renewal of the Financial Services Framework Agreement between China State

114 Construction Finance Co., Ltd. and China State Construction Engineering Corporation and Daily Related Party November 27, 2021
Transactions

117 gzsssrr;(t:iir:iri\rtni?;dCSCEC on Amendments to Articles of Association of China State Construction Engineering November 27, 2021

118 Articles of Association of China State Construction Engineering Corporation Limited (2021 Revised Draft) November 27, 2021

119 Announcement of CSCEC on Resignation of Chairman and Election of New Chairman November 27, 2021
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No. Matter Date of disclosure

Announcement of CSCEC on Renewal of the Comprehensive Services Framework Agreement between the Company

12 N 27, 2021
0 and China State Construction Engineering Corporation and Daily Related Party Transactions ovember 27, 20

Opinions of Independent Directors on Prior Approval of Renewal of the Comprehensive Services Framework

121 Agreement between China State Construction Engineering Corporation Limited and China State Construction = November 27, 2021
Engineering Corporation
Independent Opinions of Independent Directors on Renewal of the Comprehensive Services Framework Agreement

122 between China State Construction Engineering Corporation Limited and China State Construction Engineering November 27, 2021
Corporation

123 Announceme.nt of CSCEC on the Repurchase of Part of Participants’ Shares under the Phase Ill and IV Restricted A November 27, 2021
Share Incentive Scheme
Legal Opinions of King & Wood Mallesons on Relevant Matters regarding the Repurchase and Cancellation of Part of

124 Restricted Shares in Respect of Phase Ill and IV Restricted A Share Incentive Scheme of China State Construction November 27, 2021
Engineering Corporation Limited

125 Notice of CSCEC on Convening the 2021 Third Extraordinary General Meeting November 27, 2021

126 Announcement on Resolutions of the 8th Meeting of the Third Session of the Board of Directors of CSCEC November 27, 2021

127 Announcement on Resolutions of the 6th Meeting of the Third Session of the Board of Supervisors November 27, 2021

128 Announcement of CSCEC on Winning the Bid for the Intercity Project of Fangcun Village, Guangzhou-Baiyun Airport December 8, 2021

129 Information on the 2021 Third Extraordinary General Meeting of CSCEC December 8, 2021

130 Announcement on Resolutions of the 9th Meeting of the Third Session of the Board of Directors of CSCEC December 9, 2021

131 Announcement on Resolutions of the 7th Meeting of the Third Session of the Board of Supervisors of CSCEC December 9, 2021

132 Announcervent of CSCEC on the Capital Increase in ChAlna State Construction Finance Co., Ltd. by the Company and December 9, 2021
its Controlling Shareholders and Related Party Transactions

133 Opinions of Independent I?lrectors ori Prior Approval of the Capital Increase in Chllna State Construction Finance Co., December 9, 2021
Ltd. by the Company and its Controlling Shareholders and Related Party Transactions

134 Independent Oplnlons_ of Indepe_ndent Directors on the Capital Increase in Ch_lna State Construction Finance Co., Ltd. December 9, 2021